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INSOLVENCIESIN ENGLAND AND WALES, AND THE REPORT 

OF THE COMPTROLLER IN BANKRUPTCY, 
Times of bad trade, like the present, produce one effect, the ad- 
vantage of which may last long after the cloud of depression has 
passed away : they cause people to look more closely into their 
affairs, and to examine into matters which exercise an influence 
over their profits, to which they might have been comparatively 
indifferent in years of great prosperity. 

Among these subjects, the loss to solvent traders through bad 
debts and the want of dependability among those with whom 
they do business, take a prominent place. Sir Stafford Northcote . 
has announced that in the present position of public business, 
it is not impossible that the new Bankruptcy Bill should pass 
through the House of Commons this year, though the chance 
appears but'small, But during the recess it will be possible for 
those interested in the subject to examine into the matter 
further; and the consideration of the effect of the present law 
regulating the dealing with insolvent debtors may be of service 
as showing the necessity for the amendment of that law. The 
recent report of the Comptroller in Bankruptcy supplies mate- 
rials for this purpose, and by comparing the figures shown in it 
with those given in some of the earlier reports some interesting 
facts are obtainable. 
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The number of insolvencies declared has risen steadily since 
the Bankruptcy Act of 1869 came into operation. The par- 
ticulars will be found in a table at the end of this paper, which 
we extract from the report of the Comptroller in Bankruptcy 
this year: the broad results are as follows :— 

Number of total Insolvencies—England and Wales. 


Year ending 31 December, 1870 ., aa oe ae ae eo» 5,002 
e 31 December, 1878 .. ate ee ee oe +» 11,450 
Increase in nine years oe és wa a oe or .» 6,448 





By far the greater portion of this increase is under the 
clauses of the Act permitting arrangements by trust-deeds or 
compositions, as the fullowing figures show. 




















sages Trust Deeds or Liquidations. Total 
f all 
YEAR Bank- 
Assign- ruptcies 
ENDING On Petitions) mente, Composi- 1 Trust, Deeds, 
of Creditors.) Arrange- tions. Total. &e. 
ments, &c. , 
31 Dec. 1870 ......| 1,351 2,035 1,616 3,651 5,002 
31 Dec. 1878 ......| 1,084 6,356 4,010 10,366 11,450 
Less at later date.. 267 _ =e a tte 
More at later date.. —_ 4,321 2,394 6,715 . 6,448 














This total increase in the number of debtors unable to satisfy 
their creditors’ requirements is made up as follows :— 





Increase in Trust Deeds, &c. .. = ae ee oe oe ee 6,715 
Less diminution in Bankruptcies .. 7" ee oe oe se «= -:267 
Total increase as shown. oo oe ee ee ee 6,448 





This siatement speaks for itself: it shows that insolvent: 
debtors avoid passing through proceedings in bankruptcy by all 
means in their power; and that a most discreditable increase in 
other modes of arrangement with creditors, to escape complete 
payment of debts, has taken place, No doubt there are occasion- 
ally instances in which a debtor, honestly disposed but overtaken 
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by misfortune, becomes unable to satisfy his creditors; but no 
one can look at the figures given above, and imagine that mis- 
fortune alone can have been the primary cause in this great 
increase in insolvency shown to have taken place. The amounts 
of the liabilities of insolvent debtors are enormous. 








Year. Liabilities. Assets. 
£ & 
1874 oe ee 20,136,670 5,431,848 
1875 oe oe 25,533,644 7,332,779 
1876 ee oe 20,873,349 6,165,458 
1877 oe ee 19,479,857 5,989,154 
1878 ee ee 29,973,740 9,023,074 











But a very considerable deduction must be made from these 
nominal assets before they reach the creditors entitled to par- 
ticipate in them. The 9 millions of assets in the year 1878 
are not considered likely to realize more than 64 millions, of 
which more than a million is claimed, according to the Comp- 
troller’s report, as security against liabilities. “If this claim be 
established,” Mr. Parkyns (the Comptroller) continues, “the liabi- 
lities will be reduced to about 29 millions and the assets to about 
53 millions; or, allowing for professional charges and other 
deductions, the actual loss by bad debts in cases under the 
Bankruptcy Act will be about 25 millions for the year 1878.” 
This is a very heavy tax on the commercial classes, on whom 
the loss principally falls, “as it does not include the losses from 
Scotch or Irish insolvency, joint-stock companies, deceased in- 
solvents, private arrangements, or the many thousands of small 
insolvencies which are not dealt with under the present Bank- 
ruptcy Law.” 

The total loss to creditors of insolvent estates cannot have 
been less than £85,000,000 during the last five yearsin England 
and Wales alone, and it probably considerably exceeds 
£100,000,000. 

While the number of insolvencies so greatly increases, the 
number of compositions of the better classes, that is of those ex- 
ceeding 7s. 6d. in the pound, has diminished, as the following 
statement shows, 
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Rates of Composition. 1870. 1878. Increas . 
Not exceeding 1s.inthe pound... 76 765 689, or 906 per cent. 
Exceeding 1s., and not exceeding 
2s. 6d. 206 1,146 940, or 456 ” 


es 2s. "6d., and not exceed- 


ing 5 490 | 1,160 | 660,or134 ,, 
Bxoocding 5s. and not exceeding 








7s. 6 ee oe oe ° 279 453 174, or 62 ” 
Worse Compositions .. -| 1,051 | 3,514 | 2,468, or 234 = yy 
Better Compositions, execeding 
7s. 6d. in the pound .. ; §65 496 |.. (decrease). 
Total Compositions. . +«| 1,616 | 4,010 | 2,394, or 148 per cent. 














Some portion of the increase both in the number of insolvents 
and of the worse classes of compositions may be attributed 
perhaps to the trying times through which trade has recently 
had to pass, but by no means the whole of the increase can be 
set down to.this cause. It arises in great part from the laxity 
of the law, nor can we look for any improvement till, besides other 
alterations, a regulation is made compelling every insolvent to 
wind up his affairs under the inspection of the Court. The 
affairs of a debtor who can obtain a resolution of his creditors 
permitting him to make a liquidation by arrangement, escape 
official supervision altogether. It is no wonder therefore that 
we find the greatest increase in the number of insolvencies which 
are wound up in this manner. . 

We must again call attention also to some of the minor but not 
unimportant defects in the present system. The balances of 
undistributed assets in the custody of trustees are estimated as 
being now not less than £5,000,000. This amount should be 
paid in at once to the Bank of England, so as to secure the im- 
mediate advantage accruing from the interest derivable from it to 
the State, and the ultimate use of the many small dividends 
which may be unclaimed. The whole amount of assets belong- 
ing to insolvents, whether they consist of the sums to be paid in 
compositions, or they arise through bankruptcies or arrangements 
in any manner with creditors, should be placed in the charge 
of proper officers in this manner. The interest on the amount 
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which would thus be accumulated might be employed in dis- 
charging the expenses of official supcrvision, so as to benefit 
creditors. We have, however, in this place rather to point 
out the results of the existing Bankruptey Law than 
the remedies which might be proposed for the amendment 
of the existing system. When the effects of that system are 
thoroughly understood it may reasonably be hoped that the 
desire to bring it to a better condition will gradually overcome 
the opposition which will be made by those interested in the 
maintenance of the present state of affuirs. 

We conclude with a table showing the annual numbers of 
bankruptcies, and of trust deeds or liquidations, in England and 
Wales since the commencement of the Bankruptcy Act, 1861 :— 

















Bankruptcies. Trust Deeds or Liquidations. Total 
Bankruptcics 
on 
YEAR On Debtors’ — 
“a - — ons 
rife | Qa | en, | CO Van | ace 
BND ING | ght’ Brlatn | Ct0dit0r8. rents, ac,| sitions. nor 
Adjudication. Liquidations. 
1. 2. 3. 4. 5. 6. 
11 Oct. 1862* .. 8,882 781 2,011 640 | 2,651 3,432 
11 Oct. 1863 .. 7,791 679 | 2,327 689 |} 3,016 3,695 
11 Oct. 1864 .. 6,620 604 | 2,256 1,348 | 3,604 4,208 
11 Oct. 1865 .. 7,528 777 2,860 | 2,344 | 5,204 5,981 
11 Oct. 1866 .. 7,401 725 2,744 2,714 | 5,458 6,183 
11 Oct. 1867 .. 8,176 818 | 2,941 3,971 | 6,912 7,730 
11 Oct. 1868 .. 8,363 832 2,799 5,246 | 8,045 8,877 
11 Get. 1869¢..| 9,484 912 | 2,141 | 2,527 | 4,668] 5,580 
12 Oct. to 31 fe 
Dec. 1869 } 4,098 242 — — 2,000 2,242 Pt 
31 Dec. 1870]]..] None ee} 1,351 2,035 1,616 | 3,651 5,002 
31 Dec. 1871 ..| ,, «| 1,238 2,872 | 2,170 | 5,042 6,280 
31 Dec. 1872 .. eS --| 933 | 8,694 | 2,208 | 5,902 6,835 
31 Dec. 1873 ..| ,, --| 915 | 4,152 | 2,422 | 6,574 7,489 
31 Dec. 1874 ..| ,, --| 930 | 4,440 | 2,649 | 6,989 7,919 
31 Dec. 1875 ..| ,, -.| 965 | 4,288 | 2,691 | 6,924 7,889 
31 Dec. 1876 .. ” -.-| 976 | 4,986 3,287 | 8,273 9,249 
31 Dec. 1877 .. ” «| 967 | 5,239 3,327 | 8,566 9,533 
81 Dec. 1878 .. ” ..| 1,084 | 6,856 | 4,010 {10,3866} 11,450 























* “The Bankruptcy Act, 1861,’’ commenced 12th October, 1861. 

t ‘‘The Bankruptcy Amendment Act, 1868,” (31 & 32 Vict.c. 104), commenced llth 
October, 1868. 

tThe notes of interrogation are in the Report. 

|| “The Bankruptcy Act, 1869,” commenced lst January, 1870. 
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WHAT CHANGES CAN WE CHRONICLE IN BANKING 
BALANCE-SHEETS ? 

Ir must be admitted that courage is required to publish an 
altered form of accounts. The management of a joint-stock 
bank especially will at all times shrink from a change unless 
they find that it is being made by all the other banks, and that 
the public, even more than their shareholders, are agreed that a 
change is necessary. In the present instance, however, bank 
directors and bank managers have had time enough to realise the 
fact that both the public and their shareholders are so agreed, 
both being desirous, though from somewhat different points of 
view, to have the public statements as complete and unmistakably 
explicit as possible. Yet even now, the directors with whom 
any final decision on the point must lie, are slow to respond. 
Most of them yield on one or more points, and furnish this or 
that detail which was wanting in past balance-sheets; but though 
they have the proposed “ general form ” before them in the 
Government measure, and though they have discussed it at 
great length and found upon the whole little fault with it, there 
are but one or two banks at most which can be said to have 
adopted it, and even in those instances certain details have been 
omitted. In this magazine for June last, the Government 
Banking Bill was printed in extenso, and the schedule (page 
457) gave the proposed form of balance-sheet. With certain 
necessary alterations, that schedule afforded the basis of a very 
useful reform. The publication of the Bill was followed by 
many meetings of London bank managers, who settled amongst 
themselves the form which they were ready to adopt, and the 
chairman of the Union Bank of London, at the recent general 
meeting, was enabled to assure the shareholders that the balance- 
sheet then presented was one which “in its main points had 
been approved by all or most of the London joint-stock banks.” 
We had hoped, therefore, that they would all have adopted it 
this half-year. But no! though admitting the utility of the 
common form, they have preferred to await the possible passage 
of the Government Bill rather than take any initiative in the 
matter. This the public will certainly regret ; and the few banks 
which have afforded increased details should receive all the com- 
mendation which is their due. — 

Amongst the London banks we may single out the Union 
Bank of London, the London and South Western, and the 
Central Bank of London accounts as the nearest approaches to 
what such statements should be Not only are their statements 
on most points of a very explicit character, but they are properly 
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attested by directors and officials ; and with each of them we 
can only find but one or two items upon which fuller 
information would have been desirable. The report and balance- 
sheet of the Union will be found upon a later page of this 
magazine, and the one fault we have to find therewith is that 
deposits bearing interest are not separated from current 
accounts. It is true that the schedule in the Government Bill 
did not stipulate for such a separation; but the matter is one 
of considerable interest ; and the marked aversion which almost 
every bank management has shown to making public the rela- 
tion which these two accounts bear to one another is at first sight 
rather remarkable. It, however, at once affords an insight into the 
character of the hold which such institutions have upon the public 
—because, strange as it may seem, deposit accounts are, as a 
whole, more liable to fluctuate than current accounts—an insight 
which they are therefore reluctant to afford. But we consider 
that such a reluctance is mostly sentimental, and that no harm 
could possibly accrue from giving the details in question. The 
same fault may be found with the London and South Western 
accounts, the deposits and current accounts being lumped to- 
gether. The Central Bank of London, however, affords the infor- 
mation desirable upon this point, the item being printed thus :— 
To amount due on— 

Current accounts .. «. £844,633 67 

Deposit accounts at notice 172,013 15 6 

——— £1,016,647 2 1 

Doubtless, the proportion of 83 per cent. of current accounts 
to 17 per cent. of deposits shown in this instance would vary 
very materially in the case of such giant companies as the 
al Westminster ’* and the “ Union ;”” but the current accounts, 
could they be publisted periodically for the entire kingdom, 
would supply us with an insight into the working balances 
employed in current business operations throughout the 
country which no other figures could afford. Deposits at 
notice represent idle or sleeping balances; current accounts 
are awake, and full of energy and life; and we, therefore, trust 
that the separation of two such totally distinct items of 
liability may be effected at no distant date. Neither the 
Central Bank nor the South Western Bank separate their cash 
in hand from that in the Bank of England. But the three 
banks named afford due information respecting capital, reserve, 
profits, acceptances, indorsements, rebate, and interest on 
deposits—from which, by the way, it may be possible to arrive 
at some sort of an idea of the relation between current and 
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deposit accounts,* while on. the creditor side we have cash in . 
hand and at the Bank of England, cash at call and notice, 
investments specified, investments of reserve, bills under three 
months, bills over three months, premises accounts, and other 
assets. Jurther than this, profit and loss shows gross earnings, 
working expenses in some detail, and the net profits. 

In dealing with the figures presented by those companies 
which have thought proper not to furnish the same amount of 
information, we will first of all draw attention to some points 
where additional details have been vouchsafed. At last, the 
London Joint Stock Bank has separated its acceptances from 
its deposits, and though it is the only addition to the balance- 
sheet, it is an important one. The London and Westminster 
slightly adds to our information concerning the item of invest- 
ments, but the chairman at the meeting was kind enough to tell 
us the extent of the cash-balance in the Bank of England, 
There are, however, very many omissions from the “‘Westminster”’ 
balance-sheet, though it should not be forgotten that in January 
the chairman entered into most explicit details, with the recol- 
lection of which we have now to be content. But when it is 
asked why such details, having been given six months ago, 
should now be withheld, a satisfactory answer to the question is 
very difficult to find. The City Bank has this half-year separated 
money at call from that in hand; while the Imperial no longer 
clubs together its loans and discounts. Respecting the other 
London companies, additional information is to some extent 
given; but there has not, as yet, been that general adoption of 
the common form, which we hold to be inévitable. That dislike 
to change established routine, which is at once the strength and 
the weakness of so large a section of the monetary community 
in this country, has for the time been over powerful. Neverthe- 
less, since the crisis of last year, full accounts, efficient audits, 
and limited liability, have become only questions of time; and 
those banks which this half-year have not initiated a change in 
respect to the two first of these three matters, will, before long, 
have to follow the lead of those who have been more wisely 
courageous than themselves. ; 

We will conélude these remarks with some figures extracted 
from the London balance-sheets now published. 





* The Union Bank of London paid £57,529 to customers for interest accrued, 
and as the average allowance for deposits in the half-year was just over 1:6 
per cent. per annum, this item would point roughly to a total of about £6,000,000 
of notice money, against £7,500,000 of current accounts. 
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Deposits. Acceptances, 
London and Westminster .. .. .. ..| £22,967,080 £751,030 
Dion OF Tendet.. 5 ne | te He. es 13,472,971 8,526,075 
London Joint Stock .. .. «2 oe «- 11,221,454 2,926,341 
City a ae ae oe ee ee ee 3,248,083 2,261,590 
oa ee ee ee ee 2,782,812 149,910 
Imperial ae ae ae oe ee ee 1,920,960 310,591 
SIE pie ata coin Oe, AG we ew es 1,698,046 355,878 
London and South Western .. .. .. 1,493,861 1,153 
EO oa ane, « tie See (Ger Sate ue ets 1,016,647 nil. 











The above particulars are now very generally given, but those 
below are only obtainable in a very few instances, 





Loans and 


advances. Investments. 


Discounts. 





Union of London .. .. ..| £6,095,056 £2,535,056 £2,365,060 


eae 709,226 1,210,921 139,450 
London and South Western .. 849,793 575,854 275,460 
EL <-66 te Wh ee 451,684 199,201 72,506 

















; Cash in Bank | Money at call 
Cash in hand, of England. | and notice. 





London and Westminster ..| £1,232,499 £2,516,795 £2,762,535 
Union of London .. .. ..| 1,802,982 1,386,803 1,473,800 
City os oc cf 08 oe 185,058 363,017 610,000 


= 
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PAPER BY Mr. R. H. INGLIS PALGRAVE. 


SIR JOHN LUBBOCK, BART., M.P., IN THE CHAIR. 


Tur Cuarruan: Gentlemen, before I call on Mr. Palgrave to read 
the paper which he has been good enough to promise us this even- 
ing, I have the pleasure of announcing to you that since our last 
meeting we have added 40 names to our list, which I am now 
happy to say brings up the total to over 1,700 members. T beg 
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also to announce to you that the council are prepared to receive 
donations of books for the purpose of forming our Reference 
Library. I will not occupy your time further, but will call upon 
Mr. Palgrave to read the paper which he has promised us, and 
which J need hardly say we are looking forward to with much 
interest. 


Tse Turee Great Bangs or EvropeE—Banks oF Encianp, 
FRANCE, AND GERMANY. 


Sir Jonn Lupsock AND GENTLEMEN, 

I feel it a great compliment to have been asked by your 

council to furnish this address. I was the more bound to agree to 
their request because, although part of my business occupation has 
been away from the metropolis, I owe the foundation of my business 
education to tho firm of Williams, Deacon & Co., in whose bank I 
was allowed to learn the rudiments of banking work, when a lad, 
through the kind goodwill of Mr. Henry Sykes Thornton. I, there- 
fore, am under a debt of obligation to London banking which I 
always bear in remembrance, and some part of which I now have 
pleasure in endeavouring, however imperfectly, to acquit myself of. 
It is not desirable to take up your time by any further preliminary 
remarks, beyond expressing my great satisfaction that this Institute is 
now so well founded and numbers already somany members. That 
it may go on and prosper is my ferventhope. I know how precious, 
how fully occupied, is the time of every one whom this statement 
may interest, and I will at once proceed to the consideration of 
the subject proposed for this evening. 
THERE are several principal heads under which we may examine 
into the points of similarity and difference between these banks. 
It will assist us in doing this if we separate our enquiry under the 
following principal divisions :— 

(1.) Tuer ConstiTuTION. 

(2.) Terr MANAGEMENT. 
tS Terr Mopre or CARRYING ON OPERATIONS. 
(4.) Toe Cxass or Business THEY UNDERTAKE, 


(1.) Zhe Constitution of the Banks of England, France, and Germany. 


All three of these great banks have been, more or less, connected 
in their foundation with their respective Governments. The Bank 
of England was founded on the 27th of July, 1694, by royal charter, 
granted in pursuance of that celebrated Act of Parliament, V. & 
VI, William and Mary, cap. 20, which, besides imposing certain ~ 
taxes on beer, ale, and other liquors, and on the tonnage of ships 
and vessels, permitted the formation of a bank, in order to allow 
the whole of its capital to be lent to the Government. I need not 
take up your time by a reference to the other continuing Acts of 
Parliament which have carried on the Bank to the present date, 
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The Act now in force is the Bank Charter Act of 1844 (VII. & 
VIII. Victories, cap. 32). The Bank of France is more recent in 
foundation than the Bank of England. The present constitution of 
the Bank of France dates from the 24 Germinal, An XI. of the first 
Republic, 14th April, 1803, of the Christian era. Founded as it was 
by the then First Consul, Bonaparte, Napoleon the First, the stamp 
of submission to the Government was certain to be marked, as we 
may say, on every fibre of its frame. This was carried out by the 
law of 22nd April, 1806, by which the Bank of France was recon- 
stituted for the main part on its existing footing. The constitution 
of the Bank of Germany, by far the most modern of the three banks 
under our notice, dating as it does only from the Act of the Reich- 
stag of 30th January, 1875, follows in great measure that of the 
Bank of France. This bank was-established to take over and 
extend the business of the Bank of Berlin—to adapt, in fact, the 
arrangements which had sufficed for the business of the kingdom of 
Prussia to the wider requirements of the Empire of Germany. And 
as this was done while Prince Bismarck was Chancellor of the Em- 
pire, we shall find the influence of the power of the Government at 
least as strongly marked on the constitution of the Bank of Ger- 
many as in the case of the Bank of France, and far more distinctly 
than in the case of the Bank of England. These points will be 
shown in greater detail when we come to consider the mode of 
management of these banks, which forms the next head for our 
consideration. 


(2.) The Management of the Banks of England, France, and Germany. 


Here the differences of constitution between the three banks 
show themselves very clearly. The management of the Bank of 
England is vested in the governors and directors. There is first 
the governor, then the sub-governor, and 24 directors, making 26 
in all; these are appointed by the proprietary body at large ; 
that is to say, more correctly in practice, their appointment is 
approved by the body of proprietors assembled in a court held 
for that purpose. The election of the new directors is left, as a 
matter of fact, to the other directors. The names of the persons 
chosen by them are submitted to the general body of shareholders, 
and approved as a matter of course. In theory a great deal might 
be said against choosing the directors of a great bank in this 
manner. In practice it has been found, in the case of the Bank of 
England, to work extremely well. The directors of the bank have, 
as a rule, exercised the trust which they have felt was committed 
to them with great judgment and with much discretion. The 
selection they have made for the board, both at the present 
time and for many years past, has shown that they have always 
endeavoured to secure the best men they were able to obtain for 
the post. The new members of the board are, I believe, selected by 
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the whole of the court of directors. They are chosen from the 
chief merchants of the City of London. They are usually ap- 
pointed when quite young men, as, according to the rotation, 
some twenty years usually elapse after appointment before a 
director is called upon to serve the office of governor or sub- 
governor. It is desirable that the governor and sub-governor 
should be both in the prime of life, as the office may be one 
requiring the fullest vigour on the part of the holder of it. 
Hence it is needful that the appointment should be made when 
the person selected is still young. And I believe that the 
greatest care is taken to make a good selection. Of course, as no 
two men are absolutely alike in disposition, habits, and qualities 
of mind, it will sometimes occur that men not of the highest 
business capacity are put on the board. This does not matter so 
much when they are directors only, but it does matter very much 
if they happen to be governors or deputy-governors during a try- 
ing time. For the main responsibility of action is understood to 
rest with the governor of the bank for the time being, and if he 
is a weak or vacillating man much harm may be done. But 
in a general way great care is undoubtedly exercised in the choice 
of the directors of the Bank by the board. An unwritten 
law of this description, a tradition handed down and honestly 
acted up to by successive generations of directors, is a far 
better security for the good management of a business than 
the most elaborate code of ordinances. I would not disparage 
such ordinances in the least. Continuity of sound practice is 
essential to the well-being of a bank, but the choice of fit persons 
for any position can hardly be secured by enactment, though enact- 
ments may very suitably prescribe the class of persons among 
whom the selection is to be made. The governor of the Bank of 
England holds the office for two years. The rule is, that he is 
succeeded in that post by the deputy-governor, who is appointed 
at the same date with him, and holds the position for the same 
term. It has been thought, and I believe with truth, that the 
original intention of the founders of the Bank of England was, that 
a permanent head should be appointed. No doubt a great deal 
may be said both against and in favour of such a practice. That 
the governors are appointed for a short term only, secures a con- 
tinual succession of fresh men, who bring doubtless new ideas and 
fresh opinions to the post. The appointment, however, of a per- 
manent head, who would naturally take a position next to the 
governor for the time being, might be in some respects a very 
advantageous thing. Much of the good conduct of business 
dépends on long experience, not only of the general course of 
events, but of the particular class of transactions which have to be 
carried through. This experience can only be obtained by a long 
continuance in a particular post, and without any disparagement to 
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the ability and judgment of those who now hold and have held 
the high offices of governor and deputy-governor of the Bank of 
England, or of their very excellent staff of working officers, I 
believe that if, while retaining their existing organization in all 
other respects, they were to appoint a permanent head on a level 
with the other directors, the bank would find the advantage of 
such an arrangement in the general conduct of its business. This 
opinion was held by the late Mr. Bagehot, whose knowledge of 
the working of the money market was very complete, and whose 
judgment was a very sound one. His words on the subject are as 
follows :— 

“‘T believe that the appointment of a new permanent and 
skilled authority at the bank is the greatest reform which can be 
made there, and that which is most wanted. I believe that such a 
person would give to the decision of the bank that foresight, that 
quickness, and that consistency, in which those decisions are un- 
deniably now deficient. As far as I can judge, this change in tho 
constitution of the bank is by far the most necessary, and is perhaps 
more important even than all other changes.”—Lombard Street, 
page 237, 

A permanent head is part of the organization of the other banks 
under our consideration. The governors of the Banks of France 
and Germany are appointed for life by their respective Governments. 
The governor of the Bank of France has usually been a man who 
has held a high official position under his Government. Thus the 
late governor was M. Rouland, who had been a senator, a minister, 
the president of the Council of State—all very high ministerial 
offices ; the present governor is M. Denormandie, who, at the time 
of his appointment, was a senator for life, and had formerly been 
deputy for the city of Paris. The class of officials selected may 
be perhaps even more clearly shown by the fact that at the last 
vacancy the name of M. Léon Say, the present Minister of Finance, 
was freely mentioned as of a person not unlikely to be appointed. 
And though M. Léon Say was then, and is now, Minister of Finance, 
it was not felt that if he had accepted the governorship of the 
Bank of France this would have been a lowering of his official 
standing. 

Besides the governor of the Bank of France, the two deputy- 
governors are appointed by the State. The general council, which 
consists of fifteen regents and three censors, are elected by the 
general assembly. This general assembly consists of the 200 
largest shareholders in the bank, who represent the shareholders 
at large. Five of the fifteen regents must be chosen from among 
the manufacturers, traders, and merchants (manufacturiers, fabri- 
cants, ou commergants) who are shareholders in the bank. Three 
of the regents must be chosen from among the receivers general 
of the taxes (receveurs généraua des contributions publiques) 
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The receveurs, or irésoriers-payeurs généraux, as they are sometimes 
called, are the Government, or Treasury, agents in the departments. 
They are men of high standing, usually wealthy, and have to 
deposit a large sum as security with the Treasury. The regents are 
elected for five years, and the censors for three; both regents and 
censors are re-eligible when their term of office is completed. The 
deputy-governors rank among the regents, taking their places 
according to seniority. The censors may be regarded as perhaps 
more closely representing a standing committee of audit, than as 
holding any other position. Their particular duty is to watch over 
the operations of the bank, They verify the number and amount of 
the bills held, and the contents of the safes. They are present when 
notes are cancelled, and report, separately from the report of the 
governor, on these points to the general assembly. They appoint 
the discount committee, which consists of twelve shareholders 
carrying on business in Paris, A fourth part of this committee is 
re-elected annually. The members of this committee are called to 
assist in the discount operations, in which they have a deliberative 
voice (voix déliberative). Their appointment by the censors may be 
regarded as part of their duty to the shareholders of the bank. 
The duty of the governor is held to be, to see that the laws and 
statutes of the bank are constantly executed. It is his duty to 
watch that ‘the bank performs its duty to the State, and towards 
the commerce and industry of the country.” I quote in this the 
words of M. Rouland, the late governor of the Bank of France, 
when giving evidence before the Government commission of inquiry 
on the circulation, held in Paris in 1865. 

The governing body of the Bank of Germany is appointed in much 
the same manner as in the case of the Bank of France. The arrange- 
ments, which seem rather complicated to those who, like us, are 
accustomed to the greater simplicity of proceedings in England, are 
as follows :—A council of administration, called the “bank cura- 
torium,” is appointed by the Government to control the proceedings 
of thebank. The president of this council is the Chancellor of the 
Empire (Prince Bismarck) and four paid colleagues, One of these 
four members is named by the Emperor; the other three by the 
Federal Council. This council meets once a quarter, and receives a 
report on the condition of the bank and everything relating to it ; 
and it has also communicated to it a general statement of accounts 
of all the business operations undertaken by the bank, and the 
regulations made by it. In some respects the Imperial Chancellor 
acts alone. He is to direct the whole administration under the rules 
of the Bank Act, to publish the directions for the bank directory and 
for the branch offices, as well as the rules and instructions for the 
officials of the bank. He alone is authorised to introduce a change 
in any of these regulations and instructions. 

The “Imperial Bank Directory” is the official authority by which 
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the bank is administered and carried on. It consists of a president 
and a certain number of members; its decisions are made by a 
majority of the members present. It is subject to the directions of 
the Chancellor of the Empire in all questions of administration. 
The president and members of the bank directory are appointed 
for life by the Emperor, according to the recommendation of the 
Federal Council. . 

These arrangements explain the official part of the arrangement 
of the bank. The shareholders have the right of being present and 
taking part in the proceedings of the annual meetings. They are 
also represented in any business connected with the administration 
by a central committee chosen among themselves. This central 
committee consists of fifteen members and as many substitutes, who 
are chosen from among those shareholders having at least three shares 
in their names. All these members and substitutes must live within 
the empire, and at least nine members and nine substitutes in 
Berlin. One-third of the members retire annually, but are eligible 
for re-election, The central committee meets at least once every 
month, presided over by the president of the bank directory. To 
the central committee there are to be submitted every month the 
weekly reports on the state of the discounts, bills, and loans, of the 
note circulation, the cash in hand, the deposits, purchase and sale 
of gold, bills and securities, and the distribution of funds to the 
branch offices, The statements of the periodical verification of the 
cash held are also submitted to this committee. The committee may 
also express an opinion on the following points, among others:— . 
on the balance and the accounts of profits which have been made 
up to the end of the year by the bank directory, and then submitted 
to the approbation of the Chancellor of the Empire, who has 
definitely settled them, and which are communicated to the share- 
holders at the general meeting; upon changes in the arrangements 
for salaries and pensions ; upon appointments to vacant places in the 
bank directory (the president’s place excepted—on this question 
the central committee is to be consulted before the Federal Council 
comes to a decision); upon the amount up to which the funds of 
the bank may be employed in loans; upon the rate of discount and 
the interest of loans, as well as on changes in the principles and on 
the terms on which credit is given. The continuous special control 
over the administration of the bank is exercised by three deputies 
chosen from the central committee, who hold office for a year, and 
by three substitutes for the deputies, The deputies are entitled to 
be present, and to pronounce their opinions, at all the meetings of 
the bank directory. It is also their right and duty to examine into 
the course of business, the books and the securities, in the presence 
of a member of the bank directory. These are the arrangements 
for carrying on the business at Berlin. The same system is also 
as far as possible followed in the provinces. In the large cities of 
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the empire there are principal offices of the bank. These are under 
a directory consisting of two members at least, and under the con- 
trol of a bank commissary named by the Emperor. If there is a 
sufficient number of shareholders in the place, a provincial committee 
is formed, with powers corresponding to those of the central com- 
mittee. A continuous special control is exercised over the business 
of these offices by two or three deputies in each place, so far as 
can be arranged for. These arrangements seem to us very compli- 
cated, but they are formed to provide for the representation of the 
interests of the shareholders while leaving the management in 
the hands of the executive. 

The principle on which the governing body of the two foreign 
banks under our consideration is appointed is thus the same in France 
and in Germany. The State keeps the real control in its own 
hands, but the commercial element is represented through dele- 
gates chosen by the body of shareholders. The management is 
apparently more completely in the hands of the State in Germany 
than in France. 

In the case of the Bank of England a freer system prevails. The 
Government does not intervene in any way in the detail of the 
management of the bank, and does not appoint any of the officers. 
The Government in England is merely the principal customer of 
the Bank of England. The law has also ordained that the notes 
of the bank shall be legal tender in England and Wales. The 
form of accounts published is likewise prescribed by law, and this 
regulates in some degree the mode of carrying on business. The 
wishes of a customer so important as the Government, and with 
whom the bank is brought into such close and confidential 
relations, have, doubtless, great weight with the Bank of England, 
but it is, nevertheless, as a bank, entirely free from State control. 


8.—The Mode of carrying on Operations of the Banks of England, 
france, and Germany. 


One principal difference between the mode of carrying on busi- 
ness in the three banks under our consideration is, that while the 
Bank of England has but few branches, both the Banks of France 
and of Germany have very many. The Bank of England had no 
branches at all till the year 1826, when, partly for the accommoda- 
tion of the Government at such places as Portsmouth and Plymouth, — 
and partly in consequence of a suggestion of Lord Liverpool, that 
the bank should extend its operations to some of the larger and 
more commercial towns inthe kingdom, branches were opened in 
various cities. Some modifications have been, from time to time, 
made among the number of branches of the bank. In 1855 a 
branch was opened at Burlington Gardens for the accommodation 
of the customers of the bank residing towards the West End of 
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London, and itis quite conceivable that opening more branches in 
London might be an advantage to the bank. The Bank of England 
has now in all 10 branches. 

The Banks of France and of Germany have had a different duty 
imposed on them by their statutes and by the law under which 
they were constituted. We will take the Bank of France first. 
The law of the 8th of June, 1857, directed that ten years 
after its promulgation, the Government might require the Bank 
of France to open one branch in each of the departments of: 
France in which there was not already a branch office open. 
In the report published in 1879, it is stated that 86 branches had 
been opened, that four more remained to be opened under the 
provisions of this law, which received some modifications on 31 
December, 1873. Some of these branches, opened in places where 
no bank carrying on business as the Bank of France does would 
have planted an office had it not been compelled to do so by the 
law, have been rather a drag on the prosperity of the bank than 
any assistance to it, thus :— 


In 1875, of 74 branches, 20 were carried on at a loss of £14,977 


,, 1876, ,, 76 do. 26 do. do. 16,104 
», 1877, ,, 78 do, 41 do. do. 26,859 
» 1878, ,, 86 do. 41 do. do. 32,444 


The net profits realised at the 37 branches which were carried on 
to advantage in 1877 were £62,541, and of the 45 branches which 
were in the same position in 1878, £94,094. It may be expected 
that the remaining branches will gradually become more profitable. 
Some of these branches have only recently been opened, and as each 
one is charged with its proper share of the preliminary expenses 
incurred in establishing it, it may very likely be the case that when 
these special charges have been written off, the branch offices may be 
able to carry on a generally-profitable business. The Bank of 
France, like the Bank of England, allows no interest on its deposits, 
and hence it is not to be wondered at if the branches have not suc- 
ceeded in obtaining any very large sums on deposit. The average 
amount held on deposit at the branch offices of the Bank of France 
has been as follows for the last four years :— 


BRANCHES OF THE BANK OF FRANCE. 
Average of the Current Accounts. 


OE cieismachoncoamaiiesis £1,234,960 
SEED ncwscichaligastaitaiascveamaitiosins 1,392,640 
REIS: 1,653,480 
SPR 1,850,000 


The branches of the Bank of France must be considered as 
established rather for the advantage of the public than of the 
VOL. XXXIX. 44 
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bank, when the labour and difficulty of controlling the operations 
of such a vast number of branches is considered, and the small pro- 
fits, comparatively, which can be drawn from them. 

The Bank of Germany has even a larger number of branches 
than the Bank of France, as it has 210 branches open. The re- 
ports of the Bank of Germany, however, do not give any details 
as to the results of carrying on business at the branches. 

In another very important point the business, both of the Banks 
of France and Germany, differs very greatly from that carried on 
by the Bank of England. At the two former banks the amounts 
of funds derived from the note circulation are larger than those 
which the Bank of England obtains from this source, as the fol- 
lowing figures will show :— 


Bank oF ENGLAND. 

















- Average of Note Public Private 
Circulation, Deposits, Deposits. 
£ £ & 

BEGG. wevevvereeuccece) 27,346,000 5,223,000 21,190,000 

BETO: cvevcrceeeoees . | 27,784,000 6,793,000 23,493,000 
| 

BORN Wsees Sckivaeeie | 27,895,000 5,838,000 22,574,000 

FOIE Kee eeeonne'nsi cee 7 28,058,000 5,560,006 23,229,000 
| 





Of these deposits, about one-third was derived from the bankers’ 
balances, 


Bank oF FRANCE. 





Current Accounts (Deposits). 
| Noto 
| Circulation. 





Treasury. Paris, Branches, 
| | 





F3 £ £ £ 
Average of 1876 99,040,000 | 5,080,000 | 12,630,000 | 1,540,000 


| 
| 
~» «2077 99,870,000 | 5,400,000 | 16,960,000 | 1,650,000 
o we 93,890,000 | 8,160,000 | 15,130,000 | 1,850,000 











Converting-the Franc as 25 = £1, 
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Bank or GERMANY, 








| 
. Other Liabilities | Liabilities 

Notes in = Mone: 
Circulation, | payable, | afer Liab lities, 

£ & £ £ 
1876 .sccceseee| 34,243,000 7,551,000 3,387,000 69,000 
1877 ..cceeeeee| 84,746,000 7,691,000 1,188,000 327,000 
1878 ....s008-.| 31,132,000 8,565,000 668,000 188,000 

















Converting the Reichs Mark as 20 = £1. 


It hence appears, speaking roughly, that the deposits of the Bank 
of England about equal its note circulation; in the Bank of France 
they are something like a quarter of the circulation; in the Bank 
of Germany about a third of the circulation. 

The points mentioned, the number of branches and the larger 
proportion of the note circulation to the rest of the business 
done, in the case of the Banks of France and Germany, mark the 
greatest of the difference, perhaps, in the mode of conducting 
business between the three banks. We now come to the fourth 
head for our consideration :— ; 


4,—The class of business undertaken by the Banks of England, 
France, and Germany. 


More information can be given respecting some details of the 
work done by the Banks of France and Germany than about the 
Bank of England. With respect to the Bank of England a few 
points are known, and a few remarks have been published at 
various times by some of the governing body. Thus Mr. Thomson 
Hankey said, in his book on the principles of banking, with re- 
gard to the general management of the business :— 

“The first clearly admitted duty of every deposit banker is always 
to retain, at his command in cash, a certain amount of his deposits. 
When this reserve has been kept at about one-third of the total, 
and the remainder of the deposits invested in what are ordinarily 
called good banking securities, such as bills of exchange, loans for 
short periods on good securities, Government stocks, &c., no banker 
need apprehend difficulty. With regard to the investment of the 
capital, no part of this is required to be kept in reserve ; all may 
be invested in interest-bearing securities, which should be of un- 
doubted character, but not necessarily of the same ready convertible 
nature as that part which is held liable to recall of deposits.” 

Particulars of the amounts of bills discounted, and of the tem- 
porary advances used to be regularly published by the Bank 
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of England in returns furnished to the Government, but these 
figures have not been continued since 1875. The following table 
gives the annual averages of these figures from the year 1855 to 
1875 inclusive. - 






















Annual Average Total Annual Proportion 
| a. Securities after. | verge of | PBs Dis 
Date. Bills Dis. Somstaer Deducting Bills | g, curities of counted to 
Discounted and Total of 
counted. Advances. ‘Temporary Bank of «Other ” 
Advances, England. Securities. 
; £ £ £ £ Per cent. 
1855 6,004,000 682,000 8,630,000 15,316,000 39 
1856 6,700,000 1,880,000 83487,000 17,067,000 39 
1857 9,474,000 1,850,000 9,068,000 20,392,000 46 
1858 4,620,000 595,000 11,101,000 16,316,000 28 
1849 5,570,000 978,000 11,648,000 18,196,000 30 
1860 8,091,000 1,342,000 11,078,000 20,511,000 39° 
1861 6,586,000 1,016,000 11,136,000 18,738,000 35 
1862 6,239,000 1,541,000 11,207,000 18,987,000 33 
1863 7,402,000 2,228,000 10,546,000 20,176,000 37 
1864 8,600,000 1,993,000 9,703,000 20,296,000 42 
1865 8,601,000 2,442,000 9,525,000 20,568,000 42 
1866 9,631,000 3,553,000 9,778,000 22,962,000 42 
1867 5,846,000 1,814,000 10,575,000 18,235,000 32 
1868 ‘5,030,000 -| 1,834,000 10,783,000 17,647,000 28 
1869 5,808,000 1,849,000 9,165,000 16,822,000 34 
1870 6,418,000 3,696,000 8,508,000 18,622,000 34 
1871 6,411,000 2,838,000 9,554,000 18,803,000 34 
1872 6,945,000 3,899,000 10,622,000 21,466,000 32 
1873 7,737,000 2,907,000 10,999,000° 21,643,000 36 
1874 4,665,000 2,742,000 11,080,000 18,487,000 25 
1875 4,402,000 3,332,000 11,429,000 19,163,000 23 
1876 — — — 17,502,000 — 
1877 _—-: — — 18,861,000 — 
.1878 — oa — 20,424,000 | — 




















From these figures it appears that the proportion of bills discounted 
tothe total of the other securities had rather diminished, and that of 
the temporary advances had increased up to the close of the period for 
which this information can be given. It is a matter of regret that 
this information is now no longer supplied in the same way as it 
used to be done. The bank is understood to continue its business in 
the same manner to the present time, and it is probable that the 
amount of bills discounted has been, at least, as large, if not con- 
siderably larger, of late years. With regard {o the details of this 
class of the business, I must quote again from the work of Mr. 
Thomson Hankey, which I referred to before. 

‘Any person who is carrying on a respectable business in 
London, can have a discount account at the Bank of England, if 
introduced by any director to-whom he may be known, or by intro- 
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duction to the governors, with such references as they may think 
fit to require ; and when once introduced and a discount account 
opened, he may send in bills daily for discount, the quality of the 
bills, and the amount to be granted, being subject to approval of 
the directors in daily attendance,”’* 

The dividends paid by the Bank of England for the last three. 
years have been as follows :— 


1876 percent. . 1877 percent. 1878 per cent. 


April 9 April 10 April 93 
October 9 October 9 October 9% 


The value of the yield to the investor according to the ‘‘ Investor’s 
Monthly Manual” of June 30th, calculated according to the pro- 
ceeds of the last two dividends at the latest price was £3. 19s. 9d. 
per cent. This includes, however, the result of the April division 
of 1879, which was at the rate of 114 per cent. 

The Bank of France does a considerable business in the discount 
of bills, as regards quantity, but they are frequently very small 
in amount. The observations made in the report of the Bank of 
France on this subject are so curious that I transcribe the details for 
the last three years :— 

The Report for 1876 states as follows :— 


Paris, 
The number of trade bills — to discount at Paris was.. 3,204,150 
Representing a sum of : ee oe oe «» £100,857,216 
Being on an average for each bill ; ee ae oe we 31 9s. 2d. 


These bills may be sub-divided thus :— 
1,244,868 bills on towns where there are branches of the bank, 
amounting to .. oe oe ota oe 28,200,559 
1,959,282 bills on Paris, amounting to .. oe oe oe 72,656,657: 





~~ 


3,204,150 billsinallfor .. .. eo «+ «8 ee  $100,857,216 











Seer SERN Se | 
Of this last-named number of bills, were :— 
6,831 bills of 8s. 4d. and below. 
419,489 ,, from 9s. 2d. to £2. 
389,503 ,, 4, £2. Os. 10d, to £4. 
2,388,327 ,, above £4. 


3,204, 150 
That is to say, about one-fourth in bills below £4. 0s. 10d. 


_Brancues. 


At the branches, the number of bills admitted to discount was 3,189,393, 
representing a sum of £124,728,939, being on an average, £39. 2s. 3d. for each. 
bill. 





* Hankey on Banking, page 108, 
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The Report for 1877 states ;— 


Paris. 
The number of trade bills admitted to discount at Paris was— 3,480,629 
Representing a sum of oe ne es - we es £112,735,440 
Being on an average foreach bill .. “a ae = oe 32 7s. 6d. 


These bills may be sub-divided thus :— 
Ist, 1,342,544 bills on towns where there are branches of the 
bank, amounting to . - ~~ ee 33,375,978 
2nd. 2,138,085 bills on Paris, amounting to as es ee 79,359, 624 


"8,480,629 bills in all, for ae =r oe “ .»  £112,735,440 


od 








Of this last-named number of bills there were :— 
3,957 bills of 8s. 4d. and below. 
148,914 ,, from 9s. 2d. to £2. 
240,632 ,, ,, £2. 0s. 10d. to £4. 
8,087,126 above £4. 


_ 


3,480,629 
That is to say, about one-ninth in bills below £4. 0s. 10d. 


BRANCHES. 


At the branches, the number of bills admitted to discount was 3,521,938, 
representing a sum of £138,060,412, being on an average, £39. 4s, 2d. for each 
bill 


The Report for 1878 states:— 


Paris, 
The number of trade bills eon to vemere at Paris was 3,482,889 
Representing a sum of . . ee ee +»  £124,249,050 
Being on an average for each bill | oe oe oe +. £385 14s. 2d. 


These bills may be sub-divided thus :— 
Ist. 1,335,952 bills on towns where there are branches of the 





bank, amounting to... ‘ “< oe £35, 679,904 
2nd. 2,146,937 bills on Paris, amounting to ae si je £88,569,146 
3,482,889 billsin all, for .. .. .. «se «6 $124,249,050 


— —— 

Of this last-named number of bills there were :— 

4,898 bills.of 8s. 4d. and below. 
240,640 ,, from 9s. 2d. to £2. 
808,843 ,, ,, £2. Os. 10d. to£4. 

2,428,508 ,, above £4. 

That is to say, about three-tenths in bills below £4. 0s. 10d. 

You will observe, continues the report, the increasing number of trade bills 
under £4, the number of which, in 1877, was only 393, 503, and which reached, 
in 1878, the number of 1,054 ,381, and you may judge from this of the extent 
of service rendered by the bank to the whole commerce of Paris. 


BrancuHeEs, 


At the branches, the number of bills admitted to discount was 3,791,950, re- 
presenting a sum of £150,425, 443, being on an average £39, 14s. 2d. for each 
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The average amount of the bills discounted by the Bank of 
France, has been as follows for the last three years :— 


AVERAGE AMOUNT OF BILLS DISCOUNTED. 
AT PARIS. AT THE BRANCHES, 


S$ 8. ad £8. d. 
1876 .. oc ond 2 39 2 3 
aa ei. 22.7 8 39 4 2 
1878 .. -- 8514 2 39 14 2 


These amounts are certainly very small. It is curious to observe 
two things with respect to them. The one is the comparative 
immovability of the amounts of the bills discounted at the branches, 
the other is the slight increase in the amount of the bills discounted 
at Paris. This latter is the more curious, to my mind, as, consider- 
ing the great drop in values during the last three years, it would 
not have been a thing to be wondered at if the bills current in 
France had diminished in size, and I have every reason to believe 
that this has been the case in England during the same period. 
The cost of working a business in which such sma}l sums are dealt 
with must be very large. 

The mere handling bills averaging a value of no more than about 
£32 to £35 each in Paris and £39 at the branches, with so small 
an average number of days to run, involves heavy expenses in book- 
keeping and presentation, especially as nearly all these small bills 
have to be presented for payment at the dwelling-places of the 
acceptors. The amount of discount which can be charged under 
these circumstances, even were it 5 per cent., would be scarcely an 
adequate remuneration for the trouble and expense necessarily 
involved, 

These small bills amount to large sums in the aggregate, al- 
though, owing to the minuteness of the transactions, the total profit 
must be but small. Thus it is mentioned in the report for 1877, 
that the heaviest day’s work during that year at Paris, as far as 
the number of bills was concerned, involved the manipulation of no 
less than 151,070 bills, representing an amount of £4,320,434. 
The 151,070 bills had to be presented for payment at 53,996 dwell- 
ings, for it is not the custom in France to make such bills payable 
at a bank. The amount of the sums received averaged about £28 
each, and when the expenses of clerks and porters are considered, 
the book-keeping involved in the working so many small sums, and 
the labour involved in telling over the cash collected, for undoubtedly 
many of the bills were paid in gold and silver and the notes of the 
bank, the cost of carrying on business in such a manner will be seen 
to be very large. 

The Bank of France exercises great caution with respect to the 
bills which it admits to discount; bills with more than three 
months to run are not admissible. Three signatures at least of 
persons known to be solvent are required to each bill. Two signatures 
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may, however, suffice, if the bank is satisfied that the bill really 
rests on a -business transaction, and a transfer of government 
stock on approved securities is made to the bank to take the place 
of the third signature. Under these circumstances it may be taken 
for granted that paper with less than the three signatures is rarely 
brought for discount. 

The rate of discount fixed at the Bank of France is uniform for 
the whole of the country. The published rate is the maximum, not 
the minimum rate, This is the rate in that bank, and itis under- 
stood that it causes a good deal of difficulty in carrying on its business. 

The Bank of France makes a charge for taking care of the 
securities entrusted to the care of the bank. According to the 
letter of the French correspondent of the ‘‘ Economist” of June 
28th :—‘‘the charge for the guard of securities made by the bank 
is 20 centimes for each 25franc of Rente, or for each bond or share 
of whatever value it may be, but with a minimum of one franc. 
The bank cuts off and collects the coupons gratis, but will not 
undertake to collect dividends when, as for Italian Rente, the 
titles have to be presented.” 

The dividends of the Bank of France have been per share 1,000 
francs, say £40. 


£516 0 se ai in 1876. 
£315 4 es oe ~ 807. 
£315 4 ‘i , 1878. 


The Bank of France renders, undoubtedly, great services to 
France, but the system on which the business is carried on in the 
country renders those services very costly to the bank. 

The details as to this class of business by the Bank of France 
for the three last years is as follows. I quote from the reports for 
each year the statement corresponding to that of the bills discounted. 

The Bank of France likewise gives information respecting the 
advances which it makes. 

Report ror 1876. 
ParaararH 4.—Advances on Public Securities, Railways, $e. 
(Paris and Branches.) 
ane transactions of this description have been smaller than those of the year 
0 
They amounted for that eg to the sum of ve ve +» £13,098,244 





They were in 1876 a sum of . oe oe ee ee oe 11,600,848 
Being a decrease of .. a ee oe .» $1,897,396 
Which is sub-divided as follows :— 
ADVANCES :— 1876. 1875. Decrease. 
On Treasury Warrants and other 
securities ° ee < £1,503,020 £1,623,948 £120,928 
On Government Stock oe oe 5,471,496 6,299,944 828,448 
On Railway Ditto 4,339,952 4,873,912 533,960 
On Bonds of the Credit, Foncier 286,380 300,440 14,060 





_ £11,600,848 £13,008,214 —£1.497,396 
tage , vans Sa 


ree 
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During the year 1876 the rate of interest for advances has been maintained at 
1 per cent. above the rate of discount for commercial bills, that is to say, at 5 
per cent. from the Ist of January till the 25th of May, 1876, and at 4 per cent, 
from the 25th of May up to the present day. 

The total amount of advances at Paris was in the aggregate on the 23rd of 
December, 1876, £1,847,436. These advances were made to 8,046 borrowers, 
which gives on the average toeach advance, say £229. 12s. 


Rerort For 1877. 
: PanacraPu 4.—Advances on Public Securities, Railways, $c. 
(Paris and Branches.) 


The transactions of this description have been larger in | amount than those of 
the year 1876. 





They amounted for that year to the sum of oe oe -» £11,600,848 
They present in 1877 a sum of ae oe oe ee <e 15,038,072 
Being an increase, as mentioned above, of ee  £8,487,124 
Which is sub-divided as follows :— { 
ADVANCES :— 

1877. 1876. Increase. 

On Treasury Warrants and other 
securities ae oe oe $2,079,360  £1,5038,020 £576,340 
On Government Stock . a 7,262,660 5,471,496 1,791,164 
On Railway Ditto i 5,354,924 4,339,952 1,014,972 
On Bonds of the_Credit_ Foncier 341,128 286,380 54,748 
£15,038,072 $11,600,848 £3,437,224 


During the year 1877 the rate of interest for advances has been maintained at 
1 per cent. above the rate of discount for commercial bills, that is to sa say, at 4 per 
cent. from the beginning of the year till the 5th of April, 1877, and at-3 per 
cent. from the 5th of April up to the present day. 

The total amount of advances at Paris was, in the aggregate, on the 26th of 
December, 1877, £2,540,304, divided among 10,019 loans, that is, on an average 
to each advance, say £253. lls. 2d. 


Repvort ror 1878. 
ParaGraPu £.—<Advances on Public Securities, Railways, §c. 
(Paris and Branches.) 


The transactions of this description have been largér in amount than those of 
the year 1877. 








They amounted for that year to the sum of ve ee es  £15,038,072 
They present in 1878a sum of = .. “" «5 ue we we 16,362,956 
Being anincrease of 4, ee ee oe +» 1,324,884 
Which is sub- divided as follows : 
ADVANCES :— ° 
1878. 1877. Increase. 
OnTreasury Warrants - other 
securities ay ee £2,329,120  £2,079,360 £249,760 
On Government Stock . ne <o 7,590,324 7,262,660 327, 
On Railway Ditto .. 6,080,744 5,354,924 725,820 
On Bonds of the Credit Foncicr 362,768 341,128 21,640 
£16,362,596 £15,038,072 41,324,884 
ees pds eed 
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During the year 1878 the rate of interest for advances has been maintained at 
1 per cent. above the rate of discount for commercial bills, that is to say, at 3 
per cent. up to the 16th of October, and raised to 4 per cent. from that day, at 
which rate it remains at present. 

The total amount ofadvances at Paris was, on the 26th of December, 1878, 
£2,333,652, divided among 6,225 loans. The average amount of each advance 
was £374. 17s. 4d. 


The average amount of advances has therefore, like those of the 
bills, increased during the last three years, being as follows :— 


AvERAGE AmounT oF ADVANCES. 


1876 ee ee oe ee ve .. £22912 0 
1877 ee oe ee ee oe ee 253 11 2 
1878 ee ve ee ee ve oe 374 17 4 


The low rate of discount has told heavily on the profits of the 
Bank of France. While in 1876 the dividend was £5. 16s. per 
share, for the last two years it has only been £3. 15s. 3d., and a 
very considerable sum has had to be taken from the reserves in 
order to provide these amounts. The Bank of. France has not only 
a uniform rate of discount at Paris and at all the branches, but it 
has also only one rate of discount for bills. If it discounts a bill 
it is always at the minimum rate. This arrangement must be a 
great disadvantage to the bank, and it has been much discussed of 
late in France whether it would not be advisable to discontinue it. 
I can hardly imagine a greater disadvantage to a bank than to be 
tied hand and foot by a cast-iron rule of this kind. The Bank of 
France has also a good deal of competition to work against. 
Considerable deposits are held by the other joint-stock banks in 
France, as will be seen by the following statement. I have been 
unable to form any estimate of the amounts held in deposits by 
private banks in France, but they must be very considerable. 

Deposits of French banks, as stated on 31st December, 1878 :— 


Crédit Foncier ee oe ee ee ee ee oe ee £2,744,600 
Comptoir d’Escompte__.. oe ee ee - ae + 4,153,537 
Société des Dépdts and Comptes-Courants oe “ ay -» 2,045,177 
Crédit Industriel .. °° «. ee ee oe “s oe +» 3,606,417 
Société Générale ., ee ve oe ea oe sis .» 9,605,197 
Crédit Lyonnais (31st January)'.. oe ee ee ae +» 7,854,690 
Union Générale ., ee ve ee ee oe as oe 868,871 
Société Algérienne ve as ve oo ee ++ * ae © 863,356 


oe 


£30,641,845 





The following figures, which are derived from the Economist of 
February 8th, give the proportion of silver and gold held by the 
Bank of France on the 31st December of each year from 1850 to 
1878. It will be observed that the silver held has fluctuated from 
about £4,000,000 in 1856 to more than £42,000,000 in 1878, and 
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the ag from about £2,100,000 in 1855 to more than £61,000,000 
in 1876. 


Composition of the Srock of the Precious Mezrats Hep by the Banx of 
France on the 31st December of each year (1850-1878). 




















| 
Coin. | Bullion Totals, 
Year. and General 
Gold, Silver, =— Gold. | Silver. anes 
F Th he £ £ £ 
1850! 700,000 | 17,236,000| 860,000 | 1,560,000| 17,236,000 | 18,796,000 
1851| 3,328,000 | 19,212,000 | 168,000 | 3,496,000/ 19,212,000 | 22,708,000 
1852 | 2,832,000 | 16,940,000 | 136,000 | 2,968,000) 16,940,000 | 19,908,000 
1853| 4,180,000] 7,932,000} 272,000 | 4,452,000| 7,932,000 | 12,384,000 
1854| 7,216,000| 7,448,000 . 4,000 | 7,220,000] 7,448,000 | 14,668,000 
1855! 1,660,000) 6,156,000} 400,000 | 2,060,000] 6,156,000 | 8,216,000 
1856 | 2,304,000] 3,912,000; 968,000*| 2,984,000] 4,200,000*| 7,184,000 
1857 | 3,856,000] 4,788,000}  388,000*| 4,024,000} 5,008,000*| 9,032,000 
1858 | 10,724,000 | 10,180,000}  628,000* | 11,124,000| 10,408,000* | 21,532,000 
1859 | 8,724,000 | 12,604,000} 900,000*| 9,124,000} 13,064,000* | 22,188,000 
1860 5,036,000} 9,948,000!  984,000*| 5,460,000] 10,508,000* | 15,968,000 
1861 | 8,956,000| 3,708,000} 204,000 | 9,160,000) 3,708,000 | 12,868,000 
1862| 7,016,000} 4,364,000} 696,000 | 7,712,000] 4,364,000 | 12,076,000 
1863} 6,076,000| 2,948,000 32,000 | 5,108,000} 2,948,000 | 8,056,000 
1864 | 9,932,000} 3,680,000} 412,000 | 10,344,000! 3,680,000 | 14,024,000 
1865 | 11,184,000 | 4,856,000| 1,464,000 | 12,648,000| 4,856,000 | 17,504,000 
1866 | 18,104,000] 5,484,000] 4,280,000 | 22,384,000| 5,484,000 | 27,868,000 
1867 | 17,736,000 | 12,528,000} 9,520,000 | 27,256,000| 12,528,000 | 39,784,000 
1868 | 13,748,000 | 18,992,000 | 11,564,000 | 25,312,000| 18,992,000 | 44,304,000 
1869 | 20,024,000 | 22,404,000| 6,928,000 | 26,952,000] 22,404,000 | 49,356,000 
1870 | 11,324,000| 2,552,000] 6,012,000* | 17,148,000] 2,740,000* | 19,888,000 
1871 | 19,244,000 | 3,172,000| 2,968,000* | 22,136,000! 3,248,000* | 25,384,000 
1872 | 23,260,000 | 4,924,000| 3,468,000* | 26,348,000! 5,304,000* | 31,652,000 
1873 | 21,940,000| 6,064,000} 2,700,000* | 24,452,000| 6,252,000* | 30,704,000 
1874 | 32,512,000 | 12,536,000 | 7,980,000* | 40,484,000| 12,528,000* | 53,012,000 
1875 | 39,836,000 | 20,168,000 | 7,168,000* | 46,972,000| 20,200,000* | 67,172,000 
1876 | 50,746,000 | 25,544,000 | 10,476,000 | 61,216,00C| 25,544,000 | 86,760,000 
1877 | 36,384,000 | 34,616,000 | 10,700,000 | 47,084,000| 24,616,000 | 81,700,000 
1878 mn oe ke 39,344,000! 42,324,000 | 81,668,000 
i 




















The Bank of Germany also gives 
to the bills discounted and the other advances. 


a great deal of information as 





It would take more 
time than can be given to this to go into the same detail as I 
have done with regard to the Bank of France, but I will give 
the statement for the year 1876, which is as follows, and shows 
the class of business done :— 





* The column of bullion and of foreign coins represented for these years, 
1856-1860, 1870-75, the gold and silver divided according to their respective 
proport:ons in the columns of the total of gold and silver. 
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BANK OF GERMANY. 
Discounts. 


The amount of bills under discount on January Ist, 1876, was: 
74,259 bills, - 
atin 


There 
since been 
discounted 
531,051 bills, a- 
mountin g 
to . 55,359,098 (1875: £54,227,875) 


Total ee ee ee 605,310 bills, a- 
mountin, 
to ++ 64,824,684 
The amount run off is 521,756 bills do. .. +» 54,928,227 (1875 : £52,619,148) 


Leaving ve oe 83,554 bills, : 
mountin 
to oa © £9, 886,457 


5 69, 465,591 








On December 31st this amount was composed } 1,008,309 at the head office. 
0 ee ee ee ee oe ee ee 8,878,148 ” branches. 
rofit on these operations was: 


At the head office + | | ees oe a ey ee 





je os ow. «= « « ate ae 
Together .. £359,195 (1875: 373,548) 
The average amount held in bills was .. .» £8,692,052 (do. £7,875,600) 
The highest amount “6 a aie "'£10,109,450 on 31st October. 
» lowest a. ae ass oF sa £7,187,950 ,, 28rd March. 


The average amount of each bill discounted was £104—and the average cur- 
rency varied according to the individual branch offices from 13 to 76 -_— The 
average currency of the whole was 57 days. 


The average amount of the bills discounted by the Bank of 
Germany has been for the last three years :— 


Brits Discounrep sy Bank or GERMANY. 


Amount, Average Currency. 
1876 oe ee ee £104 oe ee ee 57 days. 
SE nait,s amb: hl a: | 5.0 Wk > ae 
1878 ee oe - 100 ee ve ee 56 


” 


The bills of this class dealt in by the Bank of Germany have, 
unlike those dealt in by the Bank of France, diminished in amount 
during the last three years. The Bank of Germany likewise does 
a considerable business in bills on other countries, and it publishes 
the particulars of these transactions also. I quote in this case the 
statement given in the Report for 1878 ;— 
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Brits on Foreign Countrizs. 
The bills on ry? countries were, on lst January, 1878,— 
334 bills of the exchange value 





of .e — , £91,973 
There were bought— = 1877. 
6,379 bills for os ve «» $£2,016,714 (£936,248) 
Together 6,713 billsfor .. +. £2,108,687 
There have been paid— 1877. 
6,086 bills for oe “a «+» £1,831,830 (£921,506) 
Consequently 627 bills for ofa «« £276,867 


remained outstanding. 
These had, on 3lst Decem- 
ber, 1878, an exchange 
value of .. ve ie £288,702 
There is thus— £11,845 (1877: £3,260) 
to be carried to account 
as profit, thus being 
£8,584 more than in 
preceding year. 1877. 
The average amount in these bills has been ., £267,550 (£93,650) 
The highest amount was on 15th November .. £914,300 
The lowest amount was on 31st January ee £93,200 
The capital employed in these bills, and with the correspondents of the bank, 
has produced on an average, in interest and profit on exchange, a result of 
4:07 per cent. for the year, 


The profit made on these transactions appears to have varied a 
good deal. It is stated as having been for 1876, 4-6 per cent.; 
for 1877, £2. 9s. per cent.; and for 1878, as above, 4:07 per cent. 

It is worth while to examine the particulars of the totals of the 
business done in bills by the Bank of Germany during the last 
three years, which are as follows :— 


The aggregate sum of all bills discounted, bought and received for collection 
was in 1876— 





No. Amount, 
Bills discounted ee ee 531,051 oe ee £55,359,093 


Inland drafts ee +. 2,028,463 ee ae 150,782,516 
Forei bills ee oe 4, 377 oe ee 881,654 
Bills for collection .. +“ 13,869 oe ee 502,426 


Together .. 2,577,760 ee ee £207,525,689 
(1875: 2,268,658 oe «» £205,355,169) 
The aggregate profit on the bill business was, in 1876, including the £1 007 
commission charged on the collection of bills, £831,502 (1875: 883,310). 
The total amount of all bills discounted, purchased and received for collection 
was, in 1877 :— 
No. Amount. 
Discounted bills a = 557,956 bills for .. £56,417,957 
Inland me aia ee 1,949,826 ,, ee 184,761,250 
Foreign oe ee 4,299: ,, ee 936,247 
Bills for collection ee ee 12,878: _,, ee 440,624 


Together .. 2,524,959 }, _.. £192,556,078 
The aggregate profit on the business in bills was “in 1877, including the £855 
charged for commission on sania bills, £806,695. 
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No. Amount. 
Discounted bills oe 681,712 bills, amounting to £53,322,835 
nland na .. 1,829,233 ma 114,467,513 
Foreign ‘i os 6,379 es 2,016,715 
Bills for collection ... 12,985 es 456,239 
Together .. 2,380,309 ‘a £170, 263,302 


The number of bills being thus 144,650, and the amount about £22,292,775 less 
than in preceding year. 

The aggregate profit on the business in bills was in 1878, including the £899 
charged for commission on collecting bills, £743,329 (1877: £806,695), thus 
being £63,366 less, 

The profits on the bills dealt in by the Bank of Germany has, 
therefore, diminished during the last three years. The Bank of 
Germany, like the Bank of France, derives part of its profits from 
the business done through its branches. The large number of these 
and the facility hence given for remitting money from one part of 
the country to another, give it a great command of the business 
in this respect. It is best in this respect to quote again from the 
published report of the bank, and in this case again, in Germany, as 
in France, one is surprised at the multitude of the small transactions 
and at the minute profits which the bank must derive from this class 


of business. 
I quote here from the Report of the Bank of Germany for 


1876 :-— 
Current Accounts.—(Giro-Verkehr). 

The Giro business of the former Prussian Bank has been entirely reformed. 
In the place of the old and incomplete arrangement a system has been introduced 
which not only provides the customers of the Imperial Bank with the facilities 
and conveniences of English banking practice, but also allows them the further 
possibility of making and receiving payments free of costs throughout the whole 
district over which the Imperial Bank spreads. The whole of Germany has 
thus become a single Giro-platz, over which the customers of the Imperial Bank 
are put in a position to make and receive payments by simple transfers, free of 
all costs and difficulties from one account to another. The importance of this 
new branch of business, opened for the first time on April 10th, 1876, may be 
seen from the following figures :— 

Current Accounts.—(GIRO ACCOUNTS.) 
The Giro accounts amounted on 

Jan. Istto .. ee oe 
During the year there has been 

received on Giro accounts in 

cash oe oe oe +» £164,256,946 
By transfers in one and the same 

place .. oe ve +» 158,988,775 (1875.) 

By transfers from other places,, 101,368,200 419,613,921 (£20,317,366) 


£949,513 





On the other side the payments were— 
Incash .. «. | «. +s £165,895,616 
By transfers in one and the 

same place .. ° .. +s 158,988,775 (1875.) 
By transfers from other places.. 96,063,949 415,948,340 (£21,390,525) 


£4,615,094 





Thesum remaining ., oo - 
is carried forward to credit, 
Dec, 31st, 1876. 
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Persons and firms having no 

Giro account have made pay- 

ments to the credit of those 

having an account (Giro- 

Interessenten) in other places 

to the amount of ae as 6,695,672 
And adding transfers between 

depositors with accounts in 

_—— places to the amount 

0 








a nae rae ce oe 96,063,948 
The total transfers between 
different places amount to £102,759,620 
Of this has been paid out a £102,201,736 
And there remained on 31st 
Dec., 1876 .. ee a £557,884 
Which is carried to the balance 
of liabilities. 
On the average the amount of Giro accounts (1875.) 
has been .. we ee a & oe £3,529,730 (£19,181,358) 
The highest point was... ve oe oe £5,691,250 on Dec. 28rd. 
The lowest point was ‘“ os ee ee £750,500 on Jan. 15th, 


The average amount on current accounts of this description has 
hence been as follows :— 


AveRAGE Amounts of Current Accounts, BANK oF GERMANY. 
1875 cececccccccecece ech 918,135 


ROR 
EI 
TTR. cccncnsccnvessece AMET 


The Bank of Germany is therefore cultivating this class of business 
to advantage. The progress is also shown by the highest and lowest 
amounts on those accounts during the last three years, which 
compare as follows :— 


Current Accounts, BANK oF GERMANY, 


Highest Amounts. Lowest Amounts. 
1876......December 23, £5,691,250........January 15, £750,500 
1877....+eFebruary 7,  6,074,850........March 31, 3,976,300 
1878.,....February 23, 7,154,900........September 30, 3,822,400 


These particulars are valuable. They show that this class of 
business is becoming more steady as well as more important. If 
the Bank of Germany is able to derive a standing balance of, say, 
£6,000,000 in this respect, it will be a considerable advantage to it. 
The Bank of Germany, unlike the Banks of England and of France, 
at one time allowed interest on some of its deposits. It has, how- 
ever, now given up this part of its business, as the following 
extract from the report for 1878 will show :— 
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Report For 1878, 





Deposits. 
The deposits amounted on Jan. 1, 1878, to .. ia £733,237 
There has been paid in during the year = ee 832,778 
Making .. xe $1,566,015 
There has been withdrawn .. oe sé +» 1,693,955 
And there remained on 31st December, 1878 . .. “e oe £472,060 


£261,176 less than at the commencement of the year. 
There has been a decrease in 


The deposits at 3 per cent. of ee ve oe ee ee £14,600 
Ditto a ibd os | i ect let Se 17,053 
Ditto eo iy ae ay ee 148,000 
Ditto 2 4, on open account of ee oe oe 4,250 
Ditto 2 on private accountof .. ee ee oe 75,660 


Ditto bearing no interest of “s ee ee oe ee 1,613 
The highest point reached by the deposits was on 7th April oe 814,750 
The lowest on 3lst December ae ae oa wa aie 472,050 
The amounts on which the bank paid interest were, on an average, £617,900 
during the year (1877: £1,121,070), and the average interest paid by the 
bank was 2°22 per cent. (1877: 2°41 per cent.) 
The amount of interest which.has to be paid on the deposits for 
1878, is calculated at ee ee £13,733 








To which must be added for ‘What was outstanding ve 7 11,908 
Making together .. £25,641 

Of this there has been paid... oe oe oe oe ee 18,285 
. And £7,356 


had not been drawn on 3lst December, 1878, and in consequence is carried 
forward in the balance under the head of liabilities. 

The above great decrease in deposits is owing to the notice given by the 
Imperial Bank to guardians, trustees, and private persons to withdraw all 
deposits laid out at interest. Since then a similar notice has been given to 
churches, schools, hospitals, and other endowed and publicinstitutions. There- 
fore, from the 31st‘ May, 1879, the Imperial Bank, like all other large note- 
issuing banks, will no longer have to pay interest on deposits of which it can 
make no use. ; 

The Bank of Germany is restricted by law from discounting bills 
with more than three months torun. Asa rule three, but in no 
case less than two, known names of persons in good credit are 
required to each bill. 

The Bank of Germany has hitherto had a rule that the minimum 
charge on each bill discounted was not to beless than 60 pfennigs, 
say 6d. on each bill. There appears to have been recently a dis- 
position on their part to relax this rule. But for their own sakes it’ 
would appear desirable that they should not depart from it, as I 
cannot believe that any profit whatever is to be obtained from 
handling a bill on which a smaller charge than 6d. is to be made. 

The Bank of Germany makes a charge on the securities deposited 
with it for safe keeping. This is mentioned in the Report, together 
with the commission.on the purchase and sale of securities, and 

















Institute of Bankers. 645 


amounted in 1877 to £17,360, and in 1878 to £22,954. The 
dividends paid to the shareholders were in 1876 at the rate of 63 
per cent.,in 1877 at 6,39, per cent., and in 1878 at 6,5, per cent. 
on capital, 

To go into further detail on these points would not be possible 
There is considerable competition between the Bank of Germany 
and the other banks of that country. I have been unable to obtain 
any dependable statistics, or even any reliable information on the 
whole amounts probably held on deposit in Germany, but it must 
be large. The deposits of the 18 note-issuing banks of Germany 
were at the latest date available about £14,550,000, converting 
the mark as 20=—£1. It only remains to mention the different 
modes of dealing with the note circulation adopted by each of 
the three banks. 

In the case of the Bank of England the Act of 1844 placed a 
limit upon the amount of notes which can be issued without an 
equal deposit of gold. This amount is at present £15,000,000, 
made up as follows :— 


Government debt a ahs “ -» £11,015,100 
Other securities ., oe aie at a 3,984,900 





£15,000,000 





The remainder of the circulation must be represented by gold. 
It is a point often disputed whether the gold and securities held 
by the Bank of England are held against the note circulation only, 
or against their liabilities generally. It was the opinion of Mr. 
Freshfield, the solicitor to the Bank in 1856, with regard to the 
Act of 1844, ‘‘ that the provisions of the Act are not for the benefit 
of the note-holders, but for ascertaining the limit of issue.” The 
directors of the Bank themselves do not appear to join in this 
opinion. They consider, as far as can be ascertained from their 
published opinions, that though the Scotch banks have no security 
held specially against their issues, the gold held by the Bank of 
England is ‘“‘ earmarked” for the purpose in the most positive 
manner. Between the opinions of such high authorities so balanced 
against each other, it would appear rash to attempt to decide ; but 
the difference of opinion shows the uncertainty existing on the point. 
The words of the Act themselves declare that the notes of the Bank 
of England in circulation, including those held by the banking 
department, ‘‘shall be deemed to be issued on the credit of such 
securities, coin, and bullion so appropriated and set apart to the 
said issue department.” The remarks of Sir R. Peel himself, when 
introducing the Act, are hardly more clear than the statute itself. 
The bullion was described by Sir R. Peel as “the foundation 
of issue;” probably a closer definition did not appear to him 
necessary at the time. Without going further into this point, it is 
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clear that it is most desirable that the question as to the security 
held against the note issues should now be settled, and that this 
security should be accurately defined, and continually maintained. 
At the same time the principle should be extended, and security 
taken for the whole note circulation of the country. To place the 
English provincial note circulation on the same footing as that of 
Scotland and Ireland would be both politic and just. 

In the Bank of France no division of an issue department from 
the banking department is made, neither is there in the case 
of the Bank of Germany. 

With respect to the Bank of France, the Paris Correspondent of 
the “ Economist,” of June 28th, states:that: ‘‘ there is no limitation 
in ordinary times to the circulation of the bank by its statutes. The 
management has, however, to exercise discretion in holding a 
proper reserve. When specie payments have been suspended, then 
a limit has always been fixed to the issue of inconvertible 
notes. In August, 1870, when the forced currency was decreed, a 
limit of 1,800 millions of frances was established ; the amount was 
subsequently increased until it reached 3,200 millions in 1872, at 
which it remained until specie payments were resumed at the 
beginning of 1878, since when there has been no restriction.” The 
limit was originally, August 1870, 1,800 millions of francs, say 
£72,000,000 ; this was increased to 112,000,000 by the law of the 
29th December, 1871, and further by the law of the 15th July, 
1872, to 3,200 millions of francs, say £128,000,000. 

The German law permits an issue of £12,500,000, or 250 
millions of marks on securities. Beyond this, in the first place 
all the circulation must be issued against gold, bullion, or legal 
tender notes of the German Empire. The amount held in this 
way must be one-third of the note circulation. A further issue 
is permitted on payment of a 5 per cent. tax to the State. 
The amount of the reserve of notes, free of duty,. that is, of 
the amount of notes the bank may issue without incurring the 
penalty of the tax mentioned is quoted every week in the German 
papers. The arrangement is a curious one, and it will be in- 
teresting to watch how it answers in practice. 

I have now completed this somewhat hasty sketch of the working 
of the three great banks of Europe. Each has its separate functions. 
The Bank of England is far more distinctly the bankers’ bank than 
the other three, of its deposits, as I have mentioned about one-third 
is derived from the balances the other bankers keep with it. The 
services it renders to our trade and business require no eulogy. 
The Bank of France and the Bank of Germany do in proportion 
a larger business with the trading communities of their countries. 
The Bank of England is not called on to take precisely the same 
line, but though its branches are not so numerous as in the case of 
the other banks, it is no less certainly the centre and head of our 
business system. j 
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Discussion. 

The Cuatrman: Gentlemen, There was one remark in Mr. Pal- 
grave’s statement with which I think none of us will agree, and 
that was in the last paragraph where he says, this has been a 
hasty sketch of the working of these three great banks, I 
think, on the contrary, he has contrived to give us a most 
admirable and lucid account of the mode in which they are 
conducted; and it has none the less merit because he has com- 
pressed it into so short a space of time. We must all have felt, 
in listening to it, that there are many points connected with these 
great banks on which we should wish, and I hope eventually will 
receive, further information—I do not mean points which he has 
omitted, but points on which no information is given and which no 
doubt he would have brought before us if he had been in a position 
to do so. We were all, I think, struck with the extremely small 
size of the Bills in the case of the Bank of France. Though it is not 
perhaps for us to offer any suggestion, I suppose that must partly 
arise from the fact that probably the bills are drawn for each day’s 
operations in the majority of cases, instead of accumulating them 
as we do in our wholesale trades until the lapse of a month and 
then drawing one bill for all transactions for the month. I cannot 
help thinking it must be obvious that that is not a great advantage 
to French banking, because it must be clear that to have to send 
all about Paris to collect such small drafts must be attended with a 
very unnecessary expenditure. I think as regards the contrast be- 
tween the three great banks, on the whole, although the Bank of 
England is the oldest of the three, and the others may have had the 
advantage of the experience of the Bank of England—perhaps these 
are insular prejudices—yet we should most of us be disposed to 
think that the system of management of the Bank of England was 
the best of the three. I am quite sure we should be sorry in this 
country to see any bank put so completely under the control of the 
state as is the case with the Bank of France and the Bank of Ger- 
many. It is quite true that even under the Commune the Bank of 
France was not, I believe, materially interfered with, at any rate 
not to so great an extent as we might perhaps have been disposed to 
fear ;—but, at the same time, to give so great a power to the govern- 
ment appears to me to be a course which is in itself dangerous 
and unwise ; and on that point I think we should most of us agree 
in preferring the independence of the bank, an independence which 
has worked for so long a period now, in a manner which reflects 
great credit on the Directors of that admirable institution. But I 
must not allow myself to be carried away by the interest of the sub- 
ject. Iam quite sure we have all listened with much improvement 
to Mr. Palgrave’s most lucid statement; but we have many gentle- 
men present who are well qualified to discuss it, and I will now call 
upon anyone who desires it to make any remarks upon it. 
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Mr. H. F. Brtiinenurst (London and Westminster Bank) : 
Mr. Chairman, Mr. Palgrave, in his paper, has said that of the three 
Banks, the one which gives the least information, or of which we 
have the fewest particulars, isthe Bank of England, The Bank of 
France on the contrary probably from being under government con- 
trol, as we have heard in Mr. Palgrave’s paper, not only gives ample 
returns of discounts and other‘ matters, but also publishes the 
exact terms on which they do business; and I will read to you what 
I have taken from the published statement of their terms. They 
discount Bills up to three months, with three names or with two only, 
provided they are covered by securities; they make advances 
upon French Funds, upon French Railway Shares and Obligations, 
upon Obligations of the Ville de Paris, the Caisse des travaux de 
' Paris, the Crédit Fonciér, and the Société Générale Algerienne, and 
upon Bullion—gold and silver—but not for less than 10,000 francs. 
They issue Bills at sight to bearer, or to order transferable by en- 
dorsement. Now the next thing they do is rather new to us in our 
Banking ; that is to say, the object is not new, but the mode of doing 
it is so. They receive for safe keeping, diamonds, and French and 
foreign Bonds, and collect the interest thereon payable in Paris, 
subject to a charge for safe custody. The Bank of France is the 
great depository, I believe, in Paris, of all securities. Here, in 
this country, we know very well securities are lodged with all 
our banks by their customers, but it is not the practice for any bank 
to make a charge for safe custody of such securities, in conse- 
quence of the rule laid down by the Privy Council, in a celebrated 
case, that a banker is not considered liable in case of loss, provided 
no specific charge is made therefor, and that he takes as much care 
of his customers’ securities as he would of his own. But at the 
Bank of Franee, there is a regular charge made, and any one can 
go and lodge his securities—without having any other banking 
business—by paying this eharge for safe custody, and for collection 
of the dividends. I speak, knowing something of the subject, be- 
cause a short time since we had to deposit some securities, in a 
French bank, and we asked one of our large banking correspondents 
in Paris, whether they would take charge of them, and they said, 
‘‘ No; they never did such a thing ; they had no means of taking care 
of them; but they would lodge them for us in the Bank of France 
with the usual charge ;” and it was done so. Itis there a mode 
of business to take all these securities to the Bank of France; and 
it is rather surprising that other banks do not take charge of them 
on the same terms. There is a company in London started for the 
purpose of taking care of securities, and making a charge, but up to 
the present time it has not found much favour with the public. Then 
the next article of the laws of the Bank of France is, that they are to 
receive temporarily in Paris, packages containing valuables, gold and 
silver coming from abroad, &c., and make a fixed charge of 1 fr. 50 
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per package, accepting no responsibility as to contents. Next, they 
receive money on ordinary current accounts, and also issue drafts to 
order in Paris, payable at the other branches, and at their branches 
payable in Paris or at the other branches; and also they are em- 
powered to issue receipts, analagous to deposit-receipts, re-imburs- 
able, with interest, on the discharge of the depositor. Some remarks 
were made about the extraordinary number of small Bills, and the 
trouble of collecting them ; and that the other banks of Paris made 
use of the Bank of France, by getting these Bills discounted within a 
few days of maturity, so as to obviate the expense of collection. Now, 
this is also the case all over France, and we have heard of the large 
number of branches of the Bank of France—some 78 or 88, I think, 
was mentioned. That is a sort of thing quite different from our 
practice here. We could not pay all our Bills into the Bank of 
England for collection and there does not seem to be that system of 
independent banks all through the country in France that there is 
here. On these two points, viz.: the general collection of bills and 
the custody of securities. There appears to be a material difference 
between the Bank of France and the Bank of England. We all know 
how numerous French securities are. Almost ali French bonds are for 
500 francs, or £20, They have no large bonds, like we have, for 
£100, £500, or £1,000. There is as enormous an amount of labour 
in dealing with bonds, sub-divided into such small amounts, as there 
is with the Bills, The Bank of France appears to be a sort of 
paternal institution, under the Government wing, while in England 
we stand more on our own bottom. 

[At this point of the proceedings Sir John Lubbock resigned the 
chair to Mr, R. B. Martin. } 

Mr. J. Hexserr Trrrron (Messrs. Barclay & Co.): Mr. Chairman ° 
and Gentlemen, In listening to the very interesting and able sketch 
which Mr. Palgrave has condensed into so short a space of time one 
tried to gather the points, if any, in which the system pursued in 
England might be improved when compared with the systems pur- 
sued in France and in Germany. Those points, as he went through 
the different items, appeared to me to be very few and far between, 
as perhaps, was to be expected. But there is one point, certainly, 
where the comparison is not to the advantage of the Bank of 
England, and that is in the amount of publicity which is given 
to the British public. There are two or three points on which 
I think the British public have fairly almost a right to ask for 
further publicity. The amount of Bills discounted has been 
referred to. It appears to be a diminishing amount, so far as the 
stutistics which were given show, up to the year 1875. It is irt- 
teresting to notice that from 1857 the Bills formed 46 per cent. of 
the other securities, whereas in 1875 they formed 23 per cent. of 
the other securities of the Bank of England ; and one might almost 
venture to say, if the statistics were given at the present moment 
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they would show a still further decline; for I think it must be 
within the knowledge of all of us that the amount in circulation in 
the country at the present moment is very much less than it has 
been four or five years ago. If the Directors of the Bank of England 
would resume the publication of the amount of discounts which they 
hold, it would be of material service to us in considering many 
questions which are now cropping up in connection with the currency 
of the country. Then thereisanother item. The Bank of England 
has been referred to, very properly, as the ‘“ Bankers’ Bank.” 
That is its pre-eminent position in this country; and that being 
so, many of us would gladly hail the publication of the 
bankers’ balances in a separate form as distinguished from the 
other deposits. It has been, as you are aware, published from 
time to time under the pressure of a Parliamentary return ; 
but when that pressure was withdrawn the publication was also 
withdrawn. It would bring out one fact, I am quite certain, and 
in doing so it would tend very much to allay any feelings of un- 
easiness in their germ. It would bring out this fact, that at the 
very slightest suspicion of difficulty or danger looming in the 
financial horizon, these balances would rise, and that, as the signs 
of difficulty appeared more imminent, the bankers’ balances would 
still go on rising, and that would, I am certain, be of great impor- 
tance in allaying anything like uneasiness which may arise 
in the country. On these two points, Iam sure, we might ask 
the Bank of England to yield to the wish for greater publicity. 
I should like to ask Mr. Palgrave one question—whether he can 
tell us the proportion of silver bullion in the Bank of France out of 
the large amount of bullion, nearly 100,000,000? I think there is 


- an impression that the silver bullion in the Bank of France, and 


also in the Bank of Germany, forms the largest proportion of their 
bullion in both cases. I am sure we must thank Mr. Palgrave 
most heartily for his paper. 

Mr. Arxinson (City Bank): Mr. Chairman, There is one other 
point of interest as to these banks, and that is as to the net results 
of each bank—the profit and loss. We might be able to judge a 
little better what bank is best adapted for us if we had some idea 
on that point. 

The Cuarrman (Mr. Martin): If no other gentleman wishes to 
make any observations, I think there are one or two points that 
might have been alluded to, and I would like to know if any gen- 
tleman, within their own sphere, could throw any light upon them. 
One point is (I do not think Mr. Palgrave mentioned it), whether 
the Bank of Germany allows interest on deposits? He told us with 
regard to the Bank of France, but I do not think he did with regard 
to the Bank of Germany. Also I should like to know whether any 
of these banks make any charge for collecting the coupons on bonds 
—whether it is their custom, not only to take charge of the bonds, 
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but to collect the interest from time to time when it falls due? 
There is a considerable amount of work involved in that, and if 
the bonds are of as small amounts as the bills, it must be a serious 
item. I believe, in reference to the French Bills, as Sir John 
Lubbock says, a bill is drawn for anything, and everyone, when he 
is owed a large sum, or a small sum of money, draws a bill in order 
to get the acceptance. I know some of our French friends send 
us quantities of small bills for a few shillings each, for us to collect 
in England, and in many cases we have received remon- 
strances from some of the country banks, to whom we have sent 
them for collection. They appear to draw a bill for every single 
transaction, as Sir John Lubbock says. I think we may call on 
Mr. Palgrave now to say a few words with reference to the points © 
that have been raised. 

Mr. Patcrave (in reply) : Before I answer the questions, I have 
to thank you for the kind manner in which you have received my 
paper. I hold in the words of Lord Bacon, if I may quote him on this 
occasion, that ‘‘ every man is a debtor to his profession to endeavour 
to advance it.” I shall be very glad if any remarks that I have made’ 
can be of service to banking in general. With regard to the 
questions, I was glad to hear Mr. Tritton’s observations on the 
publication of accounts. It is a matter of regret to me that greater 
publicity has been denied; and that there is even less publicity 
now when really more is wanted. I have given you the details 
of the balances held at the branches of the Bank (I speak from 
memory) down to 1850 ; but I cannot carry it any further. Year by 
year the Bank of England has gone on declining to give informa- 
tion, and now they have struck out the bankers’ balances, and I 
exceedingly regret it, for the reasons which Mr. Tritton has put 
before you in such a forcible manner. Mr. Tritton asked the pro- 
portion of the bullion between gold and silver, held by the Banks 
of France and Germany. Speaking from memory, I think in the 
Bank of France it is about 54 per cent. of silver and 46 per cent. 
of gold. About four years ago the silver held by the Bank of 
France was small in proportion to their gold, but the silver has been 
increasing ; and at the present moment the silver held by the 
Bank of France is a serious difficulty to that institution. With 
regard to the proportion of silver bullion held by the Bank 
of Germany, I am unable to give any information beyond that 
we have received from Lord Odo Russell, that it was believed ~ 
that the whole of the bullion is gold. Ihave some reason to 
believe that a considerable proportion is silver, but there are no 
means of authentically ascertaining it. With regard to Mr. Atkinson’s 
observation as to the profit pane, bo made by the banks, I have in 
my paper some details, which I hope you will find when printed. 
I did not speak of it as it was necessary to condense my remarks, 
Mr. Martin asked whether the Bank of Germany allows interest on 
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deposits. That is mentioned in the paper also. When the Bank 
of Germany commenced business, it carried it on on the same terms 
as the Bank of Berlin did, and it allowed interest on déposits, but 
it gave notice that from the Ist of June this year it would allow 
such interest no longerin any case at all. The Benk of Germariy 
does make a charge, I think, for the collection of coupons in 
the same manner as the Bank of France. I trust I may have an 
opportunity of referring to this in my paper before it is printed. I 
think I have now answered all the questions, and I have had great 
pleasure in answering them, because, the fact of them being asked, 
is a proof to me of the interest with which my paper has been 
regarded. 

The Cuareman (Mr. Martin): I am sure, gentlemen, you will all 
thank Mr. Palgrave for this paper. I need only say we hope, 
when these meetings begin again after the summer, to be able 
to have a continuous series of valuable papers on subjects connected 
with banking. We have already been promised some ; and perhaps 
other gentlemen will favour us by sending in for approval some 
papers which we shall be able to read before you in the course of 
time. We have every reason to expect that we shall be able to get 
papers from noted and eminent authorities on different branches 
of banking, and I think they will prove of great interest to ts. 
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INSTITUTE OF BANKERS IN SCOTLAND. 


List of successful candidates at examinations held in Edinburgh 
and Glasgow, on 29th April; 1879. 





I.—MemBersuir (maximum Marks 228) Marks attained, 

1. Nathaniel Stevenson, Royal Bank of Scotland, Edinbargh,— 

Prizeman .. = o fe we se i ws 179 

2. § William Ferguson, Royal Bank of Scotland, Ayr .. és 1644 

3. § D. P. Ross, Commercial Bank of Scotland, Glasgow at 124 
II.—AssociaTE (maximum Marks 200) 

1, Henry Scobie, Bank of Scotland, Glasgow, —Prizeman =< 159 

2. James A. Fleming, Royal Bank of Scotland, Edinburgh .. 151 

3. John Baikie, Clydesdale Bank, High Street, Edinburgh .. 135 


4. Alexander K. Wright, Royal Bank of Scotland, Edinburgh 133 
5. George Livingstone, Bank of Scotland, Edinburgh .. es 130 
6. D. 8. Hindmarsh, Bank of Scotland, Victoria Street, Dundee 119 





7. Joseph Davis, Royal Bank of Scotland, Cupar-Fife .. ar 119 
PARTIAL EXAMINATIONS. 
Value of 
I, —Memsersur. Subjects Marks Per 


taken. attained. 
1. § William Sutherland, Bank ‘of Scotland, Mo) od ee Tee 


Stockwell Street, Glasgow sie ~ 
2. § Edwin G. Galletly, British Linen Co. Bank, 

Edinburgh .. on se ve .. 154 98 64 
8. § James H. Abel, Aberdeen Town and County 

Bank, Aberdeen... ‘ ae os 102 122 63 


112 95 84 
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Value of pear aS 
I.—Mempersurr: = attained. oun. 
4. Richard L. ee Bank of Scotland, 
Glasgow a 144 80 55 
II.—AssociaTe. 
1; Robert A. Watt, Bank of Scotland, Crieff .. 63 60 95 
2. George A. Mitchell, North of Scotland Bank, 
West End, Aberdeen ‘ .. 159 1243 78 
3. John Stewart, Bank of Scotland, Glasgow -» 180 97 74 
4. William Samuel, National Bank of Scotland, 
Leith . - 182 128 70 
5. Joseph Mackie, Aberdeen Town and ‘County i 
Bank, Aberdeen . 166 115 69 
6: T. E. Patteson, Bank of Scotland, "Victoria 
Street, Dundee 166 112 67 
7. A. Forbes Simpson, Union Bank of Scotland, 
Aberdeen... 163 1023 63 
8. Henry Bower, Royal "Bank of Scotland, 
Atbroath . 172 107 62 
9: John Harkness, Jun., National Bank of Scot- 
land; Jedburgh 166 103 62 
10. Thomas’ Masterton, Commercial Bank of 
Scotland, Leven 84 47 56 
11. William Horne, North of Scotland Bank, 
Sauchen, Cluny... as 182 98 54 


§ Passed Associate Examination ‘atasiil 


AND. WM. KERR, Secretary. 
May 27th, i879. 


2 


REPORT OF THE IMPERIAL BANK OF GERMANY FOR THE 
YEAR, 1878. 


PRESENTED TO THE GENERAL Meetinc or Marcu 261n, 1879. 
(The Reichs-mark converted at 20—£1 in this statement. ] 
ToraL OPERATIONS. 
The total operations of the Imperial Bank in the year 1878, have 


amounted to— 
£580,826,070 at the head office, 
1,631,909,615 at the branches. 











Together £2,212,735,685 
(1877, £2,377,080,990*) hence £164,345,305 more than in 
the preceding year. 


Rate or INTEREST. 
The bank rate of interest was— 
From 1 to 20 Jan. 1878, 4} per cent. for Bills, 54 per cent for “ Lombard ” 
advances. 
From 21 Jan. to 28 Aug, 4 ae o ff 
»» 29 Aug. to 10 Dec, 5 
11 Dec. to the 
” ‘end of the year } 3 3 = 5 = - 


” ”? 
” ” 6 ”? ” 





* Nore.—The figures for 1877 are given in parenthesis and italics. 
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On average for the whole year 4-34 per cent for Bills, and 5°34 per cent. 
for “ Lombard ”’ advances, against 4°42 and 5:42 in preceding year.’ 


SHAREHOLDERS IN THE IMPERIAL BANK. 


The Shareholders in the Imperial Bank were, on 31st December, 1877— 
6,346 native proprietors, holding 28,959 shares. 
1,425 foreign proprietors, ,, 11,041 ,, 


Altogether, 7,771 proprietors, 3 40,000 _ ,, 
' On 31st December, 1878— 

6,240 native proprietors, holding 28,618 _,, 

1,450 foreign proprietors ,, 11,382 __,, 








Thus being, 7,690 proprietors, a 40,000 __,, 
enrolled on the bank register. 

The number of native proprietors has, according to this statement, 
diminished by 106; that of foreign proprietors has increased by 25, and 
$41 shares in the Bank have passed from natives of the country to 
foreigners. 


Deposits. 
The deposits amounted on Jan. 1,1878,to .... £733,237 
There has been paid in during the year vee 832,778 


Making ... £1,566,015 
There has been withdrawn oa0 aes «-» £1,093,955 


And there remained on 31st December, 1878 . ee «» £472,060 
£261,176 less than at the commencement of the year. 
There has been a decrease in 


The deposits at 3 per cent. of ... ae wee see eee £14,600 
Ditto - 3s ee iis spe = wey 17,053 
Ditto BR kein feat ss en “os ves 148,000 
Ditto 2 9) On Open accountof ... eee LAA 4,250 
Ditto 2 on private account of es on me 75,660 
Ditto bearing no interest of 1,613 

The highest point reached by the deposits was on 7th April... £814,750 

The lowest, on 3lst December ... se 472. °050 


- The amounts on which the bank paid interes t were, on an average, 
£617,900 during the year (1877 ; £1,121,070), and the average interest paid 
by the bank was 2-22 per cent. (1877 : 2-41 per cent.). 
The amount of interest which has to =o onthe cae 
for 1878, is calculated at .. oa £13,733 
To which must be added for what was outstanding... v0 11,908 





Making together ... £25,641 
ae ee ec 18,285 


And £7,356 
had not been drawn on 31st December, 1878, and in consequence is carried 
forward in the balance under the head of liabilities. 


Of this there has been paid 
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The above great decrease in deposits is owing to the notice given by the 
Imperial Bank to guardians, trustees, and private persons to withdraw all 
deposits standing at interest. Since then a similar notice has been given 
to churches, schools, hospitals, and other endowed and public institutions, 
Therefore, from the 31st May, 1879, the Imperial Bank, like all other large 
note-issuing banks, will no longer have to pay interest on deposits of 
which it can make no use. 


Bank Norte Crrcunation. 


The circulation of notes was— 


At the lowest amount on 7th December... a --  £28,971,450 
» highest amount on 7th J beangined os soa es 35,028,450 
Average circulation ... eos oes 31,132, 100 


There has thus been, in comparison with & previous year (£34,746,453), 
on an average £3,614, 350 less in circulation. 

The amount of bank notes in circulation according to the balances at 
the end of each month, is appended. 

£9,191 has been paid for manufacturing new bank notes, the whole 
amount of which has been charged among the expenses. 


Srock or Metat, 


The stock of metal in current German money, and of gold in bars, or in 
foreign coin, reckoning the pound fine at M.1,392 (£69. 12s.) was— 


At the lowest amount on 31st October tee a --- £22,730,800 
At the highest amount on = March ove Sage tee 26,289,850 
On an average ... a fel ee £24,703, 600 


The notes in circulation were minal on ‘the average of the whole year 
ae 79% per cent. in metal, 


CuRnRENT ACCOUNTS. 


The sums to the credit of 
current accounts amounted 
on Ist January to.. £5,342,112 
There was received in the 
course of the year on cur- 
rent accounts— 
Through payments in cash... £247,052,476 
By transfers in one and the 


same place... as 211,181,034 
By transfers from other offices 1877, 
of the bank ve = owes 224,033,426 682,266,936 (£675,914 236) 





Total £687,609,048 


On the other side the pay- 
ments on account of current 
accounts were— 
Payments in cash . “Sentai 
By transfers in one “and th 
same place... mes wee 211,181,034 





| 
1 
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By transfers from other 
offices of the bank see 


1877. 
187,861,776 £682,328,723 (£675,187,217) 





The balance ... 
remained to the ‘credit ‘of 
the current accounts on 
3lst December, 1878. 

Persons and firms having no 
current accounts, have paid 
for customers having Giro 
accounts in other places in 
cash 

Adding to this the transfers 
between persons having 
current accounts in dif- 
ferent places of : 


The total sum of transfers 
between different b aogeee. 
amounted to oh 


Of this there has been paid 
out in the course of the year 
1878 ies 


And the remainder .. 
In addition to the balance on 
1st January, 1878, of 


Together... 

Which is carried forward ix in 
the balance-sheet among 
the liabilities. 


The average of the balance to the credit of 


the current accounts, was 


The highest amount was 
The lowest ee Paes 


£5,328, 324 


1877. 
£36,262,253 (£31,113,128) 


1877. 
£187,861,776 (£188,102,454) 





1877. 
£224,124,029 (£219,215,582) 








1877. 
£224,064,494 (£218,930,153) 
£59,535 
£843,313 
£902,848 


1877. 
£5,499,950 (4,953,500) 


£7,154,900 on 23rd Feb. 
£3,822,400 on 30th Sep. 





AMOUNTS TO THE CREDIT OF THE EMPIRE AND THE GERMAN STATES, 
The amounts to the Credit of the Empire and the German 


States were on the 1st January,1878 _... 
There was paid in during the course of the year ‘or the 


same eee 


On thé other side there was drawn out 


remained to the credit of the accounts. 


.. —- £:1,397,071 
49,108,425 


£50,505,496 
ve aee« 49,125,476 - 


And £1,380,020 


SECURITIES OF THE BANK, 


No transactions have taken place on this account during the year 1878. 
The Imperial Bank holds no stocks or shares on its own account, 
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RESERVE Funp. : 
The reserve fund amounted on the Ist January, 1878, to £707,279 
To this there was added, under Section 24, paragraph 2 of 
the Bank Law, 20 per cent. of the net dugttati for 7 
year 1878, being 53,906 
The total being ... £761,185 
which amount is carried forward to the year 1879. 
Reat PRoperty oF THE Bank. 
‘Lhe amount to the debit of the account of the real _ 
perty of the Bank was, on Ist January, 1878 £781,430 
Further sums added to this— 
For the buildings of the Imperial Bank in Berlin *936 
For property in the Berlin Kurstrasse, No. 6-13 +464 
For the real estate of the bank at Augsburg 8 ,850 
aa ag aa Crefield 5,350 
it a “ Elberfeld 100 
” ” ” Hamburg eee oe 49,850 
es te A Kiel... aaa o<e 250 
a ee RS Mannheim eee 14,450 
” ” 9 Stuttgart 27,150 
Total £888,830 
* The expenses of making an underground channel and 
a telegraphic communication with the General Tele- 
graph Office. 
From this was deducted for the sale of the real estate 
of the bank formerly at Breslan ... ‘ 3,600 
Making £885,230 


Which amount has been carried over to the year 1879. 

The landed property has, besides being employed for the purposes of the 
bank, produced rents amounting to £2,002, which have been carried to 
account as profit. 

Discounts. 


The bills under discount outstanding on 1st, January, 1878, were— 
83,947 bills, a- 
mounting 
to - £9,893,090 
There have 

been dis- 
counted 
bills, a- 
mounting 
to «+ 53,322,835 (1877 : £56,417,957) 


bills for £63,215,925 
of these 
there have 


531,712 


Together ... 615,659 





535,954 


—_———_ 


And there remain 79,705 


run off 
bills for... 


bills for... £8,580,647 


54,635,278 (1877 : £56,411,824) 
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Outstanding on 31st December 1878, being— 
£482,575 at the head office of the Imperial Bank. 
£8,098 072 at the branches of the same. 
The profit of this business amounted at the 
head office of the Imperial Bank to wo £21,158 (1877: £37,063) 
At the branches of the same ee . £336, 372 (1877: £341,313) 


Together «-» £357,530 (1877: £378,377) 


Thus on the whole £20,846, less than in preceding year. 
The average amount in bills under dis- 
count has been ane a wo. £8,323,450 (1877: £8,650,650) 


The highest amount was on 7th Jan..... 9,839,600 
The lowest amount was on 7th Dec. .... 7,775,450 


The average value amount of each bill, taking all the bills under dis- 
count into consideration, was £100, and the date they had to run varied 
according to the different places in which the offices of the bank were 
situated, from 12 to 77 days. The average of the date they had to run 
was 56 days. 


Inuanp BIL.s. 


Remitted inland bills on 1st January, 1878, were— 
"170,161 bills, amounting to £11,486,621 

There were purchased 

1,829,233 bills, amounting to 114,467,514 
To which must be 
added bills for- 
warded for re- 

newal— 
4,420 bills, amounting to 68,394 


Together 2,003,814 bills, amounting to 126 022,529 529 (1877; 134,879,372) 
Of ‘these there 





have run off— ? 
1,850,532 billsfor ...  ...£116,705,921 (1877: 135,748,973) 


And there remain—153,282 bills for... £9,316,608 


Outstanding on 31st December, 1878, being— 
£1,060,259 at the head office of the Imperial Bank, 
£8,256,349 at the branches of the same. 

The profit on these bills amounted— 


At the head office of the Imperial Bank to £43,210 (1877: £63,637) 
At the branches of the same __.... ... 829,845 (1877: £360,565) 














£373,055 (1877: £424,202) 
Thus being £51,147 less than in preceding year. 
e average amount in these bills has been— 
£8,451,350 (1877 : £9,496,400) 
The highest amount was on 7th January £11,001,950 
The lowest amount wason 7th September £7,471,400 
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The average amount of these bills was £62, and the time they had torun 
varied according to the different places in which the offices of the bank 
pe situated from 13 to 67 days. The average date they had to run was 

ays. 

The total amount of bills outstanding on 31st December, 1878, was 
£17,897 ,256, and their currency was as follows — 


Within 15 days... ... ... © £7,360,752 
ee. an” soca, 
31 to 60 4, .. 0) 4,479,189 
61 to 90 4, .. os se 2,868,204 





Asabove* ... £17,897,256 


Bruus on Forrran Countrigs. 


The bills on foreign countries were, on 1st January, 1878,— 
334 bills of the exchange value 


of... * sige £91,973 
There were bought— 1877. 
6,379 bills for ... em £2,016,714 (£936,248) 
Together 6,713 billsfor ... ... ... £2,108,687 
There have been paid— 1877. 
6,086 billsfor ... 0. £1,831,830 (£921,506) 
Consequently 627 bills for £276,857 


remained outstanding. 
These had,on 31st Decem- 
ber, 1878, an exchange 
value of ao ee £288,702 
There is thus— £11,845 (1877 : £3,260) 
to be carried to account 
as profit, thus being 
£8,584 more than in 
preceding year. 1877. 
The average amount in these bills has been £267,550 (£93,650) 
The highest amount was on 15th November £914,300 
The lowest amount was on 3lst January ... £93,200 
The capital employed in these bills, and with the correspondents of the 
bank, has produced, on an average, in interest and profit on exchange, a 
result of 4°07 per cent. for the year. 


Bitts CoLLEcTED FOR PERSONS HAVING NO ACCOUNTS. 


The bills for collection for persons having no accounts at the places 
where there are offices of the bank were 12,985 in number, amounting to 
£456,239 (1877 : £440,624), collected and paid out again. The commis- 
sion thereon amounted to £899 (1877 ; £855). 

These bills averaged £35 each. 





* Note by translator. This amount is composed of bills under discount, as 


mentioned befcre, on 31st December, 1278... s £8,580,647 
Inland bills .. “8 es Ses es ask a oe re 9,316,608 
Together... £17,897,255 
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The total amount of all bills discounted, purchased, and received for 
collection was— 








No. . Amount. 
Discounted bills seo 531,712 bills, amounting to £53,322,835 
Inland oe .- 1,829,233 es 114,467,513 
Foreign ae 6,379 i 2,016,715 
Bills for collection... 12,985 rif 456,239 
Together --» 2,380,309 re 170,263,302 
(1877 : 4,524,959 £192,556,078) 


the number of bills being thus 144,650, and the amount about £22,292,775 
less than in preceding year. 

The aggregate profit on the business in bills has been, including the 
£899 charged for commission on collecting bills, £743,329 (1877: £806,695), 
thus being £63,365 less. 


Apvances (LOMBARD). 


The advances outstanding on 1st January, 1878, were— 
5,388 advances amounting to... £3,270,524 


Fresh advances were made 1877. 
6,003 advances of ... —_ 26,287,535 (£24,641,438) 
Together 11,391 advances of ... ... £29,558,059 


There have been repaid— 
5,741 advances amounting to... £26,245,660 (£24,393,370) 
Thus there were outstand- 
ing on 3lst December, 
1878, —_———_———_ 
5,650 loans amounting to - £3,312,399 
The interest received for this business has been— 
At the head office of the ern Bank ... £32,129 (£26,686) 
At the branches of the same.. aaa £108, 289 (£107,423) 
Thus amounting to £6,308 more than in 1877, of which £5,443 falls to the 
head office of the Im perial Bank, and £864 to the branches of the same, 
The average amounts outstanding in ad- 
vances (Lombard) were es ... £2,624,700 (£2,467,250) 
The highest amount was on 31st December -» 3,813,100 
The lowest amount was on 15th August -. 2,343,150 
The loans outstanding at the end of year were— 
£15,625 on gold or silver. 
£2, 913, 298 ,, securities, including bills, as prescribed in Section 13, 
paragraph 3, letters b, c, d, of the Bank Law. 
£383,452 ,, goods. 
A statement in the appendix gives the amount uf bills and Lombard 
advances outstanding at the end of each month. 


Bitts AND ADVANCES OVER DUE, BUT UNPAID. 
There were outstanding in bills and Lombard accounts over 


due but unpaid, on 1st January, 1878 Lan £58,105 
There has been added to this amount in the course of the 
eee ont mee ove si ope oes coe 55,441 


Making a total amount of iat £113,546 
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During the year there has been yaa i this 
amount.. oat £37,482 


And definitely written of 1. ss see 3,207 
£40,689 





And consequently, on the 31st December, 1878, the re- —_— 
mainder outstanding was... £72,857 
There has been re towards this, ‘from the original re- 
serve of £69,960, made in 1877, after deducting £3,207 





for amounts definitely written off ...' 66,752 
Although the amount of doubtful securities ‘carried forward 
shows a difference of ... ae £6,105 


More than the above amount, it appeared better to take the 
precautionary measure of carrying forward to the new year 
the reserve remaining over at the end of 1878, to the full 

















amount of cai a we nS ot = 66,752 
DraFts. 

The drafts issued by the head office of the Imperial Bank = the 
branches were divided as follows :— 1877. 
a.—Without commission 2,132 drafts, amounting to ees (£1,260,355) 
b.—With commission... 6,604 a at 1,756,883 & 679,590) 

Together os» 8,736 “ £2,728,927 (£3,939,945) 

The commission received was— 

At the head office of the Imperial Bank ... ee wo. £28 (£46) 
At the branches of the same ove —  - a (542) 
£404 (£588) 


Thus £184 less than preceding year. 
At the close of the year there remained bills issued for £36,878 still 
undrawn, which are carried forward in the balance-sheet under liabilities. 


OPERATIONS IN GOLD. 
There was outstanding in bars of gold and —_— gold coin— 


On 1st January, 1878 ... ove wes ee £3,597,363 
There has been purchased coe so woe ove ose 4,885,420 
Together ... «» £8,482,783 


From this there has been coined or sold to the value of ss 6,478,925 
Leaving remaining wes +»  £2,003,858 





The value of the gold was... bay ose Wks “ws 2,004,126 
Which has thus procured a profit of ... soe one oes £268 


TRANSACTIONS WITH THE CORRESPONDENTS OF THE BaNk. 
The sums with the correspondents of the bank amounted 





on Ist January, 1878,to —.... cee £23,041 
There was paid over to "them in the course of the year coe 15,824 
Together ... ove <a a 38,865 

And there was withdrawn wee eee ote ah ae 13,381 


Leaving with them the amount of _... vee a oes £25,484 
VOL. XXXIX. 46 
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Deposits UNDER Lock anp Key. 
The number of private deposits under lock and key was on 








1st January,1878_ —.... saa ae os oes ote 2,441 
There were added +e ae ose “a a yee 2,748 
Making together ... oa vt 5,189 

There were withdrawn ... am ae is ots tied 2,364 
Consequently there remained deposits in number ... ééi 2,825 


The fees for taking charge of these were — 
At the head office of the Imperial Bank £1,440 (1877: £1,472) 
At the branches of the same ... wo. 1,157 (1877: 976) 








Together ... aus we £2,597 (1877: £2,448) 
Oren Deposits. 
The one’ of open deposits on 1st January, 1878, w: 


45,583 deposits, of the nominal value of _... ~ £27, 770,320 
the course of the year there were 





added to these— 
25,034 deposits, amounting to an «. 25,501,919 
Together 70,617 deposits, a jae «. £53,272,239 
There have been withdrawn— 
11,617 deposits, amounting to -- 18,847,014 
So that there remained on Bist De- 
—-—  cember, 1878— SEE EEEEEEEEen 
59,000 deposits, amounting to ew £34,425,225 


(against £27,770,324 in 1 877). 
The number of miscellaneous descriptions of securities which were de- 
posited amounted to 2,084 (1877: 2,009). 
The management of the drawings of 899,771 (1877: 752,949) separate 
securities was committed to the office (Komtoir). 
There was received in the course of the year in interest and dividends 
on the securities deposited the sum of £1,190,521 (1877 - £973,554). 
There was received as commission on the deposited securities, and on the 
Pra and sale of securities, in the year 1878, £22,954 (1877: 
£17,360 
EXPENSES OF MANAGEMENT. 
The expenses of management have been— 
For the central administration ... see ee -- £63,733 
For the special administration— 
-  a@—For the head offive of the Imperial 
Bank a «- £31,411 
b—For the other offices of the same 176,797 





208,208 
(1877 £282,450) £271,941 
Tn the total sum of the cost of administration of wo» £271,941 
there are included— 
On account of profits received back... as £2,261 
On account of bonuses saved cue se 151 
— 2,412 





Thus there remains as the actual cost of administration .» £269,529 











- ve a 


ol bv 
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Torat Prortrs. 
The total profits have amounted to... aay a «. . £927,684 
There must be deducted from this— 

1. The cost of administration ... cam vee £271,941 
2. The interest due on deposits 13,734 
3. The expenses of preparing the bank notes 9,191 
4, Paid to the State of Prussia conformably to 

section 6 of the Act of 17-18 May, 1875, 

(Reichs-Gerichts Blatt, page 215)... «. 93,287 





388,153 


Leaving as profit ... £539,531 
From this there has been paid already, or : there remains 
still to be paid— 


1, To the shareholders, being 4} per cent on £6,000,000 £270,000 


Leaving... ove ose ae «+ £269,531 
2. Twenty per cent. on £269,531 placed to reserve, being 53,906 











3. Of the sum remaining further, being ... S00 «-. £215,625 
The half, “—? ie ve =: 107,812 
has been paid to the Imperial Treasury. 





The other half, being... -. 107,812 
belongs to the shareholders. 
There is to be added to the above sum of .. 107,812 
The amount carried forward vai from the preceding 
settlement accounts ves fet ea 209 
Thus forming the suin of £108,021 


From which a surplus dividend of ‘£2. 14s, to be paid o on 
each share in the Imperial Bank, 40,000 in all, amounts to ... 108,000 


The remainder... os £21 
has been carried forward to the next account. 
The shareholders have, accordingly, received already for the 





first and second as Lan ga en each share ie _— oe -- £6150 
The surplus dividend is . a aap ow 2140 
Making together £9 90 


Forming a profit of 6,3, per cent. for the year 1878 (187 7 6.a8, per cent.) 
PA... balance-sheet of the Imperial Bank referring to this is appended to 

e report. 

The balance-sheet and the account of profits have been submitted to the 
Chancellor of the Empire, in conformity to section 32, paragraph A of 
the Bank Law. 

A list of all the branches of the Imperial Bank, and of the members of 
the central and district committees, together with a statement giving 
the collective accounts, as published weekly during the year 1878, have 
been added. 

Berlin, 26th March, 1879. 

DIRECTORS OF THE IMPERIAL BANK: 
Von Decuenn, Borsz, Rorru, GatnenkamP, Henmann, Kocs, 
Von Kenan. 
[The Statement of Accounts will follow in a future Number.] 


vs 
a 
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INSTITUTE OF BANKERS IN SCOTLAND. 
Examination Paper, Apri, 1879. 
Candidates for Admission to Membership. 
I.—Mopern Lanavaces. 


1, Translate into English one of the following passages :— 


I, Michel de Montaigne, philosophe moraliste, naquit en 1533, au 
chateau de ce nom, dans le Périgord (une des subdivisions de la Guienne 
lors de l’ancienne division de la France en provinces), II fit d’excellentes 
études, voyagea en France, en Allemagne, en Suisse, en Italie, toujours un 
observateur curieux et un philosophe profond. Il remplit honorablement 
plusieurs fonctions publiques, entre autres celles de maire de Bordeaux, 
et revint enfin habiter son chateau, ot il se livra tout entier 4 la 
philosophie. , 

II. Ma cHreRE CaMILLE—J’ai de bien tristes nouvelles a t’apprendre. 
Notre vieux ami Laurent vient de mourir. I] était, comme tu le sais, 
indisposé depuis cet automne, et il y a quinze jours qu’il ne sortait plus 
de sa chambre. Avant-hier au soir, quand je revins de mes exercices, on 
me dit qu’il était mort dans l’aprés-midi. J’ai bien pleuré, je t’assure. 
Sa maladie me l’avait fait prendre dans une nouvelle amitié. J’employais 
mes heures de récréation a lui rendre tous les soins dont j’étais capable. 

III. Leonardo und Wilhelm hatten ihren Weg, neben einander reitend, 
auf angenehmen Wiesen unter mancherlei Gesprichen eine Zeit lang 
5 Ay on als sie sich nunmehr der Fahrstrasse naherten und den Wagen 
des Barons einholten, der, von seinem Herrn begleitet, die Heimath wieder 
finden sollte. Hier wollten die Freunde sich trennen, und Wilhelm nahm 
mit wenigen freundlichen Worten Abschied und versprach dem Baron 
nochmals baldige Nachricht von Valerinen. 


2. Translate into French or German the following letter :— 
Bremen, 2nd April, 1879. 

We are desirous to open a credit with your London office for £5,000, to 
be availed of by our drafts at a currency not exceeding three months’ 
sight. In security, we are prepared to lodge United States bonds for 
$25,000, and we propose to remit you good bills in anticipation of our 
drafts against the credit, to be discounted before the latter mature. Have 
the goodness to inform us whether you are disposed to open such a credit, 
and on what terms. As to our respectability, we beg to refer you to 
Messrs. Baring Brothers, of London. 


We are, yours faithfully, 


Il.—GeneERAL History. 

1. Who was the founder of the ancient Persian Empire, and how long 
did that empire last ? , : 

2. Mention what you know of the battle of Thermopyle ? 

3. What was the occasion of the Second Punic War, and between what 
states was it waged? Mention any great generals engaged in it. 

4. Mention as many of the Roman emperors as you can, stating those 
who ruled in Rome and those who ruled in Constantinople. 

5. Who were the leaders of the First and Third Crusades ? 
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6. What was the immediate occasion of the Thirty Years’ War, and by 
what treaty was it concluded ? ‘ 
Pi What do you know of John Huss, Polycarp, Mazarin, Linnsous, and 
anton } 


IlI.—Britisa History. 


1. How was the Norman line united with the old English line after the 
Conquest ? 
‘ 2. Sketch generally the causes that: led up to the battle of Bannock- 

urn. . 

3. Under what sovereign, and by whose advice, were the “ Thirty-nine 
Articles ”’ of the Church of England finally adopted ? 

4, Trace the claim of James VI. of Scotland to the English crown. 

5. What do you know of the Cato Street conspiracy ? 

6. By whom, and in what battles, was the conquest of India begun ; and 
when was it taken over from the East India Company by the crown? 
Name one or two of the early governors-general. 


IV.—BritisH ConstituTION AND GOVERNMENT, 


1, What are the principal points in the Magna Charta ? 

2. Mention the leading prerogatives of the crown. 

3. What are the subjects in which the Commons claim a right over the 
Lords ? 

4. Can a member simply resign his seat ? if not, what is the procedure? . 

56. What are the present electorial qualifications in boroughs and 
counties ? 


V.—EnatisH LITERATURE. 


1. Who was the first great English novelist? Name some of his works 
and give the century in which he lived. 

2. State what you know of (1) Chaucer (2) Spenser, giving the dates 
of their lives and their chief works. 

3. What is meant by the Lake School of poetry? Mention the most 
prominent members of it, and some of their works. 

4. Give an outline of any standard work you know, mentioning the 
name of the author, and describing his style and aim in writing it. 


VI.—PrincipLes oF Potitican Economy. 


1. State what is meant by the expression “Cost of Production.” 
2. What are Adam Smith’s four Canons of Taxation ? 

3. Illustrate the three elements composing the Profits of Capital. 
4, State and illustrate the “ Margin of Cultivation.” 


VII.— History AND PRINCIPLES oF BANKING AND CURRENCY. 


1, Define shortly the term Bank. In what city was the first continental 
bank established, and when? What kind of bank was it ? 

2. Define what Credit is. 

3. Define what Capital is. Is it material substance only ? 

4, What causes create a drain of bullion, and what is the true method 
of putting a stop to it? 

5. Is an excessive restriction of credit likely to produce and cause a run 
for gold? if so, why ? 
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6. What are the three principal functions exercised by all the Scotch 
banks ? 

7. What two special elements should characterise prudent banking 
investments ? 

8. What are the chief sources of banking profits ? 

9. Enumerate the different species of currency, or circulating medium. 


VIII. Srocks anp Stock ExcuaNnce TRANSACTIONS. 


1. What is the difference between stock and shares? 

2. If a bank gives a loan to a customer on the security of registered 
shares, does the mere deposit of the relative certificate with the bank 
complete the security? if not, why ? 

3. In making advances on such securities as U.S. Government 5/20 
Bonds, why is it desirable to keep each borrower’s security distinct ? 

4. When an allotment of new shares is made to a bank in right of stocks 
or shares held by it in security, to whom do the new shares belong, and 
what is the customary course for the bank to adopt ? 


IX.—TwHeory AND PRACTICE OF THE FoREIGN EXCHANGES, * 


1, What does the Par of any two countries mean ? 

2. When is the Exchange said to be in favour of London and against 
Paris, and vice versd—taking the par value of £1 sterling at 25 frs. 
20 cents. ? 

3. How is exchange affected, or made to diverge from par ? 

4. Define the meaning of “ Real ” Exchange and “ Nominal ” Exchange ; 
and give an example of an exchange operation between London and Paris, 
illustrative of these terms, 


X.—Prinoretes oF Scots Law anp CoNnvEYANCING. 


1. Can a mercantile company competently hold a lease of heritable 
property in the company name? 

2. Are deeds dated on a Sunday of any effect in Scotland ? 

3. Explain shortly the doctrine of (1) locus penitentie; (2) ret 
interventus ; and (3) homologation. 

4. Have the trustees acting under a trust-disposition and deed of settle- 
ment, which is silent on the subject, power (1) to resign their office ; (2) to 
assume new trusts; and (3) to act by a majority of their number? 

5. Is heritable property, forming part of the stock of a trading com- 
pany, heritable or moveable as regards the succession to the individual 
partners ? 

6. Is it competent to form a mercantile company in Scotland having 
one or more partners with limited, and others with unlimited, liability ? 


XI. Mercantite Law. 


1. Js the liability of the heirs of a surety in a cash-credit bond, who 
has bound himself and his heirs, limited to the operations in the account 
prior to the death of the surety, or does it extend to transactions subse- 
quent to his death ? : 

2. In what circumstances is a debt extinguished confusione ? 

3. What is insurance, and what are the requisites of a contract of 
insurance ? 

4. If goods be sold at a fair price, without express warranty, is the 
seller, who is without knowledge that they are defective or of bad quality, 
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held by implication to have warranted their sufficiency, or must the pur- 
chaser take them with all faults ? 


XII, Law or Bints anp CHEQUES. 


1, What is the effect of an alteration in the date of a bill? 

2. What is the extent of the liability, if any, of a person who has 
signed a blank bill-stamp, which is afterwards filled up and negotiated ? 

3. If a person acting in good faith, gives value for a bill which has 
been lost by, or stolen from, the drawer, whose blank endorsation it bears, 
what are his rights under the bill in question with the drawer ? 

4. Ifa banker receives by the same post two or more cheques on the 
same account, forwarded by different correspondents, for payment, and he 
has sufficient funds to pay any one of them, but not the whole of them, 
what is his duty with reference to them ? 

5. Would a banker be safe in paying the cheque of a customer who had 
funds at his credit, but whom he knew to have granted a trust-deed, and 
although he had received no formal intimation of it? — 

6. If an agent, who has authority to operate upon the bank account of 
his —- overdraw the account, is the principal liable for the over- 


7. What is the effect of the failure of a banker to present a bill for pay- 
ment on the due date, as regards his right of recourse ? 

8. When a bill is paid by an endorser, after protest by the holder, what 
is required to enable him—the endorser—to obtain a warrant for 
summary diligence ? 


XITTI.—Banxrovptcy Law. . 


1. Can a trustee or commissioner or creditor on a sequestered estate 
legally purchase any portion of the estate ? 

2. Who are eligible for the offices of trustee and commissioner respec- 
tively on a sequestrated estate ? 

3. at are the rights of a trustee with reference to payments made by 
a bankrupt to creditors after the date of sequestration ? 

4. Is a creditor of a sequestered company who holds securities from one 
of the individual partners of the company, bound to deduct these from 
his claim for ranking on the company’s estate ? 

5. What is the effect of sequestration on any means or estate which 
the bankrupt may acquire by succession or otherwise before his 
discharge ? 

6. Can a married woman be made bankrupt? if so, under what cir- 
cumstances ? 





INSTITUTE OF BANKERS IN SCOTLAND, 
Examination Paper, Aprin, 1879. 
Candidates for Admission as Associates. 


I.— ARITHMETIC AND VULGAR AND DEcIMAL FRACTIONS. 


1. When the oz. of gold costs £3°89, what is the cost of 0°4 Ib. ? 
2. The standard gold coin of this realm is made of gold 22 carats fine, 



















668 Institute of Bankers in Scotland. 


and a Ib. Troy of this metal yields 462% sovereigns ; what weight of pure 
gold is there in 100 sovereigns ? 

8. Simplify 2 — 58 o¢3 4 —3 

f 34 6} 43 — 33 

4. The difference of two numbers is 00316, and the smaller of the 
two is 1:0078 ; what is their product ? ne : 

R? Express § of 17s. 6d. + -1250f 16s. — 5°27 of 13s, 9d. as a decimal 
5. 

6. A vessel when full of water weighs 44% lbs., and when ; of the water 
has — withdrawn it weighs only 35$ Ibs.; what does it weigh when 
empty 

7. The price of gold is £3 : 17 : 10} per oz. ; a composition of gold and 
silver weighing 18 lbs. is worth £637 ts; but if the proportions of gold 
and silver were interchanged, it would be worth only £259: 1s. Find 
the price of silver per ounce. 

8. A person has £12 : 4s, in half-crowns, florins, and shillings, and the 
number of coins of each kind is respectively as the numbers 7, 5, and 3. 
Find the number of coins of each kind. 


II.— ALGEBRA. 
1. Simplify the expressions— 





mn 
2. What value of x will make the difference between (x+1) (x +2) and 
(x—1) (#—2) equal to 54? 

3. Show that the square of the sum of any two consecutive even whole 
numbers is four times the square of the odd number between them. 

e—l «2-2 2-5 «s—6 
4. If os ce han oe find the value of x. 
( a\¢ f—1 
5. If a?=b¢ show that \p =a 
, 6. Prove that the sum of any number of terms of the series 1, 3, 5,7 

&c., is the square of the number of terms added together. 


Ill.—Groararuy anp PuysicaL GEOGRAPHY. — 


1. Mention the British Possessions and Dependencies in Europe, 

2. Mention and give the position of three towns in the United Kingdom 
engaged in (a) the woollen trade, (b) the iron trade, (c) the coal trade, 
(d) the silk trade, (e) the cotton trade. 

‘ . Name the most important islands in Asia, and state to whom they 
elong. . 

4, State what you know regarding Venice, Geneva, Lyons, Servia, 
Majorca, Dantzig, Jersey. 

5. Give the geographical causes of the commercial pre-eminence of 
Britain, and mention the countries which are her best customers. 

6. Name such of the United States as lie along the east coast, with their 
chief towns and principal rivers. 
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IV.—EnetisH Composition, 
1. Correct, giving your reasons, or justify, the following pieces of 

English :— 

“‘He read patiently on, leading articles, foreign correspondence, money 
article and all; during which his father fell asleep, and he went in 
search of his sister.” 

“TI have often heard him reiterate repeatedly that he would never 
again, if a safe and secure path was open to him, prefer the perilous 
os of danger, however alluring and attractive the latter might 


- “ When thousands are left without pity and without attention on a 
field of battle, amid the insults of an enraged foe and the trampling 
of horses, while the blood from their wounds, freezing as it flows, 
binds them to the earth, and they are exposed to the piercing air, 
it must be indeed a painful scene.”’ 

2. Write a short essay either on “ War,” or on “Observation as the 

source of all true knowledge.” 

3. Give a good example of (1) climax; (2) metaphor. 

4. Paraphrase and explain the following passages :— 

(a) “ My thought, whose murder yet is but fantastical, 
Shakes so my single state of man, that function 
Is smothered in surmise ; and nothing is, 
But what is not.” 

(b) * Where sighs, and groans, and shrieks, that rent the air, 
Are made, not marked ; where violent sorrow seems 
A modern ecstasy ; the dead man’s knell 
Is there scarce asked, for woe ; and good men’s lives 
Expire before the flowers in their caps, 
Dying or ere they sicken.”’ 


V.—BOookKEEPING AND Bank Books, 

1, What are the principal books required in Bank Bookkeeping ? 

2. State what returns are made by a Branch at a Quarterly ce. 

3. In what respects do they differ from those required at an Annual 
Balance ? 

4. In the case of a bill discounted, what entries are made from the time 
it is cashed until it is put past waiting maturity ? 

5. In order that the Head Office of a Bank may be fully informed in 
regard to the advances made at a Branch, state what returns should be 
made by the Branch. 

6. Give an example of the assimilation of the decimal on Current 
Accounts when the rate is being reduced. 

7. What items are entered to the debit and credit of the “ Bank 
Account ” at a Branch ? 

8. Suppose a payment to be made in Glasgow for the credit of a cus- 
tomer in Kilmarnock, on whose account operations have taken place 
before advice of the payment has been received, in what manner ought 
the decimal to be wrought in order that the customer may receive the 
benefit of interest on the payment from the date on which it was made? 


VI.—ExXcHANGE AND CLEARING-HovseE. 


1. State shortly the object of the Clearing- House. 
2. How are the Balances of Exchange settled ? 
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3. What is the rule applicable to the clearing of cheques on Town 
District Branches, in those towns where there is a Clearing-House ? 

4, In what respects does it differ from that applicable to cheques on a 
Country Agency ? ; 


VII.—Norz Crrcunation. 


1. In what proportion, as compared with gold, may silver be held by the 
Scotch banks against their “ over issues” ? 

2. On what terms was the Bank of England empowered to compound 
with bankers relinquishing their issues, and under what Acts ? 

3. The National Provincial Bank of England relinquished its issue some 
years ago. Can you say for what reason ? 


VIII.—IntTerest AND CHARGES. 


1, What is the commission chargeable on bills (1) payable in Scotland ; 
(2) payable elsewhere than in Scotland, or London ? 

2. What is the charge for bills payable on the Continent of Europe at 
“ exchange as per endorsement ”’ ? 

3. What is the charge for cash orders (1) when cashed at once ; (2) when 
left for collection ? 

4, What are the maximum charges (1) for cheques on any part of Scot- 
land ; (2) for cash orders ; (3) for granting drafts on any part of Scotland ? 

5. At how many days’ date are drafts drawn for remittances of Govern- 
‘ment revenue ? 

6. What is the usual rate of charge for retiring bills due in London, and 
also the modified rate for customers having large transactions ; and when is 
the latter payable ? 


IX.—Negorration or Binis anp CHEQUES. 


1, In the case of (1) unaccepted bills; (2) accepted bills coming into a 
banker’s hands, state the necessary steps to be taken to preserve recourse 
in the event of either non-acceptance or non-payment. 

2. If a bill be not presented for payment on the due date, what is the 
effect of such neglect on the holder’s recourse against acceptor, drawer,and 
endorser ? 

3. State the rule as to negotiation of bills falling due on Sundays and 
on legal bank holidays, both in England and Scotland. 

4. If a banker discounts an unaccepted bill, at three months, to an endorsee 
of the drawer, and the drawee accepts it, when presented, at four months, 
what must the banker do to preserve his rights against the drawer and 
endorser ? 

5. Is a banker in Scotland entitled to pay the cheque of a customer, 
which has been crossed specially with the name of a London banker, when 
—— by the Scotch correspondent of the London house? and if 
80, why 


6. State shortly the advantages to be gained by availing of the law of 


crossed cheques, 


X.—History AND PRESENT PosrTion ov BANKING IN SCOTLAND. 

1. State the date of the establishment of the Bank of Scotland, and 
thereafter, in their order of seniority, of the other six principal banks in 
Scotland; and say, as regards each, whether established by Royal Charter, 
special Act of Parliament, or otherwise, 
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P pa Give a short epitome of the leading provisions of the Bank Act of 


Be: ae in round numbers, is the amount of the deposits of the Scotch 
8 
' = i hat is the aggregate amount of the average circulation of the Scotch 

an 

5. In the banking system of Scotland, what may be considered the 
feature which has been most largely instrumental in developing the 
agricultural and mercantile enterprise of the country ? 

6. To what causes would you more especially ascribe the downfall of the 
City of Glasgow Bank ? 

7. What element in the crisis of last October contributed most largely 
to the absence of panic ? 

8. State shortly your views of the effects likely to be produced on the 
trade of the country by the failure of the City of Glasgow Bank. 





& 
- 
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Tue case of Ex parte Hatcher, Re The West of England and South 
Wales Bank, which came before Mr. Justice Fry on the 4th July last, 
will be read with considerable interest by many holding shares in 
companies. The point involved was, whether the liability established 
by the 78th Section of the Companies Act, 1862, was varied by the 
Married Women’s Property Act, 1874. The facts of the case were 
these: On the 6th May, 1878, a Mr. Hatcher married one Mrs. Ann 
Ellen Parry, who was possessed of property in her own right, consist- 
ing, inter alia, of twenty-six shares of £20 each, in the West of Eng- 
land and South Wales Bank. The whole of this property was settled 
upon the marriage, and was assigned to a trustee for the separate use 
of the wife, subject to her appointment by deed or will. This deed, 
though it purported to be a transfer of the shares in the bank, was 
never registered, and the bank had no formal notice of it, but when 
the dividends of the year 1878 became payable, Mrs. Hatcher in- 
formed the manager of the bank of her marriage and of her settle- 
ment, and the money was paid to her upon the joint signature of 
herself and her husband. Upon the winding-up of the bank in 
December, 1878, the shares were still standing in the name of Mr, 
Parry, and Hatcher’s name was placed on the list of contributories. 
The 78th section of the Companies Act provided that, if any female 
contributory married either before or after she had been placed on the 
list of contributories, her husband should, during the continuance of 
the marriage, be liable to contribute to the assets of the company the 
same sum as she would have been liable to contribute if she had not 
married, and he should be deemed to be a contributory accordingly. . 
It was contended by Mr. Hatcher, however, that this section was 
varied by the Married Women’s Property Act of 1874, but the judge 
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held that it was not, and Mr. Hatcher’s name was held to have been 
rightly placed on the list of contributories. 


The case of Ex parte the Lancaster Banking Company, Re Westby, 
which we report elsewhere, shows the desirability of bankers and 
others keeping their eyes upon those who have been customers 
and who have become their debtors. In this case the customer had 
become a bankrupt and without any estate. Eight years later he 
came into a large fortune, and the bapk proved their bill and 
obtained payment. 





JUDICIAL COMMITTEE OF THE PRIVY COUNCIL. 


(Present—Sir Barnes Pzacock, Sir Montacue Smiru, and Sir Ropert 
CoLLIER.) 


THE MELBOURNE BANKING CORPORATION (LIMITED) Vv. BROUGHAM. 


This was an appeal from a judgment of the Supreme Court of the colony 
of Victoria, of the 8th of October, 1877, affirming an order of Mr. Justice 
Molesworth, the primary Judge in Equity. 

This was an important insolvency suit. The respondent, Mr. John 
Brougham, was down to May, 1867, possessed of several squatting stations 
or runs situate in New South Wales, and of ficcks of sheep, about 20,000 
in all, depasturing on those stations. In May, 1867, he conveyed the 
property to the Melbourne Banking Corporation, by way of mortgage, to 
secure the payment of certain moneys, with power to sell in case of default. 
Such default was made and the bank duly entered into possession. Later 
on Brougham’s estate was sequestrated on his own petition and vested in 
an official assignee. In December, 1873, Mr. Kennedy, an agent of 
Brougham, purchased, as was alleged, from the assignee for a valuable con- 
sideration the whole of his right in the estate, which was afterwards con- 
veyed back to Brougham. The latter then brought a suit in equity against 
the bank for an account of all moneys received by them from the time they 
entered into possession, so that if the receipts exceeded the amount due 
to them by him he might receive such excess, The bank pleaded that 
after the sequestration of the estate a verbal agreement was made 
between them and the assignee that he should execute to them a release 
of the equity of redemption, and that in consideration thereof they 
should not prove’ any debt upon the estate, and that the assignee, being 
satisfied that £18,900 was owing to them by Brougham, and that the 
property was not worth more than £15,000, executed the release in 
question. The bank, accordingly, did not prove against the estate. Mr. 
Justice Molesworth overruled this plea and ordered the bank to answer 
the bill, and the Supreme Court upheld and affirmed his decision. 

Their Lordships, in giving judgment, said it must be assumed that the 
agreement and release stated were the result of a fair and honest accounting 
and bargain, and was not impeachable on the grounds of mistake, 
error, or fraudulent collusion. It had been urged, on the one hand, that 
the release was ultra vires, and, on the other, that the assignee had power 
to convey and release an equity of redemption, and that the bank in 
accepting such release was fully protected. Their Lordships thought 
that the colonial statute clearly contemplated that the official assignee 
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might release the mortgaged property and that such a release was within 
his authority. A mortgagee was not bound to prove his debt, but he 
might, if he so elected, stand aloof and pursue his remedies under his 
mortgage. There was no proof that in releasing the equity the assignee 
acted in opposition to the directions or wishes of their creditors, Their 
Lordships could not agree that the release was invalid for want of con- 
sideration, as was argued, and they thought that, as they had said, it was 
not beyond the scope of the assignee’s authority. They, therefore, held 
that the plea ought not to be overruled, but that the benefit of the plea be 
saved to the hearing of the cause. They would humbly advise Her 
Majesty to reverse the orders appealed against. The costs in the Courts 
below should be costs in the cause, and the appellants would have the costs 
of that appeal. 


SUPREME COURT OF JUDICATURE. 


COURT OF APPEAL. 


(Sitting at Lincoln’s-inn, before the MastsR of the Rous and Lords 
Justices JaMES and BRAMWELL.) 


DUNCAN, FOX, AND CO., V. THE NORTH AND SOUTH WALES BANK. 


This appeal from a decision of Mr. Little, Q.C., the Vice-Chancellor of 
the Lancaster Chancery Court, raised an important question of mercantile 
law. In December, 1874, Samuel Radford and Sons, who were millers at. 
Liverpool, were indebted to- their bankers, the North and South Wales 
Bank, and the bank required them to give security. - Accordingly, on the 
1st of December, 1874, Mr. S. C. Radford, one of the partners in the firm 
of Radford and Sons, deposited with the bank the title deeds of some free- 
hold property belonging to him, accompanied by a memorandum, signed ° 
by him, which stated that the deeds had been delivered by him to the 
bank in pledge to secure to the bank “ the balance for the time being owin 
to the said bank by my firm of 8. Radford and Sons for discounts an 
advances, and for all other moneys in or for which the said firm, whether 
alone or jointly with any other person or persons, were or might from 
time to time thereafter be or become indebted or liable to the said bank, 
or the said bank was or might be or become indebted or liable on their 
account, or which the said bank might at any time claim against the said 
firm.”? In January, 1876, Radford and Sons stopped payment, and on the 
24th of February, 1876, they executed a deed of inspecturship for the 
benefit of their joint creditors. At the time of their stoppage Radford 
and Sons were ly indebted to the bank. The property of 8. C. 
Radford comprised in the memorandum of deposit was sold and realized 
upwards of £30,000. In November, 1875, the plaintiffs, Duncan, Fox, 
and OCo., sold through Maxwell Brothers, of Liverpool, corn brokers, a 
cargo of wheat to Kadford and Sons, for cash, to be paid after delivery. 
Radford and Sons paid part of the price in cash, but were unable to pay 
the whole in that way. Ultimately the plaintiffs consented to take bills of . 
exchange for the unpaid balance, Three bills, accordingly, were drawn by 
Maxwell Brothers, upon and accepted by Radford and Sons, and were | 
endorsed to the plaintiffs. The plaintiffs endorsed the bills to the bank, 
who discounted them. The bills were dishonoured by the acceptors at 
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maturity, and the plaintiffs, consequently, became liable to pay them to 
the bank. The plaintiffs commenced this action in the Lancaster Court 
against the bank, Radford and Sons, and S. C. Radford, claiming a declara- 
tion that they were sureties to the bank for the payment of the bills, and 
that the security of the 1st of December, 1874, extended to the balance 
due upon those bills, and that, in the character of sureties, the plaintiffs 
were entitled, on paying to the bank the balance due to them from 
Radford and Sons, to have the security which the bank held on the pro- 

ty of S. ©. Radford handed over to them. A firm of Balfour, 
Williamson, and Oo., who were joint creditors of Radford and Sons, were 
afterwards made defendants to the action, for the purpose of representing 
the interests of the joint creditors of thatfirm. The Vice-Chanceller held 
that the plaintiffs were entitled to the relief which they claimed. Balfour, 
Williamson and Co. appealed. 

The Master of the Rolls said the case raised some very important 
points as regarded commercial law. The plaintiffs when they discounted 
the bills did not even know of the security which had been given to the 
bank by S. C. Radford. The position of the plaintiffs was simply that of 
any endorser of a bill of exchange. They were simply principal debtors 
to the bank, though they might also be in the position of sureties in respect 
of prior endorsers of the bills. Was it to be tolerated that without the con- 
sent of the bank, without their knowledge of the real position of the 
plaintiffs and Radford and Sons, the plaintiffs should be treated for all 
purposes as sureties in respect of the bills, so as to prevent the bank from 
dealing with the securities which they held? The consequences of so holding 
would be most alarming. A bank could not venture to discount a bill 
with a number of names upon it, without first seeing whether any of the 
persons whose names appeared there was a customer of the bank who had 
given them security. To extend the ordinary doctrine of principal and 
surety to such a case would paralyse the business of discounting bills, and 
it would be unwise of the Court so to extend it. On this ground alone 
the Vice-Chancellor’s decision could not be supported. But thare was 
another equally strong ground—viz., that the separate estate of S.C. 
Radford was only a surety for the balance from time to time owing from 
his firm to the bank. If the plaintiffs were for any purpose in the position 
of sureties, they were only special sureties in respect of a particular trans- 
action, and, as between two contemporaneous sureties, the only right was 
a right of contribution. A surety was not entitled to stand in the position 
of the principal creditor in regard to securities given to him by a co-surety. 
8. C. Radford made his estate a security to the bank for the ultimate 
balance which should be due to them from his firm, and had a right to say 
to them, “Sue Duncan, Fox, and Co. on the bills, and apply what you 
receive from them in reduction of your debt, before you have recourse to 
my estate.” The peculiar relation of the parties negatived the existence 
of any right of contribution. The action must, therefore, be dismissed. 

Lord Justice James was of the same opinion. It was unnecessary to add 
ee what had been said by the Master of the Rolls on the second 
point, which was alone fatal to the plaintiffs’ claim. But, as a matter of 


mercantile law, and to prevent any embarrassment which would result 


from such an extension of the doctrine of principal and surety, his Lord- 
ship desired to say that an equity could not arise from the accidental 
position of names on a bill of exchange discouuted by a bank or a broker. 
The man who got the bill discounted was a principal debtor to the bank 
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who discounted it for him, and he had no right to ask whether any of the 
other parties to the bill were debtors to the bank, or whether the bank held 
security from them. 

Lord Justice Bramwell concurred. 


Ex parte LancasteR Banxrne Company, Re WEstsy. 
(Before the CutzFr Jupa@z in Bankrapicy.) 

This was an appeal from the decision of the judge of the County Court of 
Lancashire holden at Preston. 

Jocelyn Tate Fazakerly Westby, of Mowbrick Hall, in the county of 
Lancaster, was adjudicated a bankrupt on the 28th June, 1870. On the 
8th July he filed his statement of affairs, and amongst his secured creditors 
were the Lancaster Banking Company as creditors in respect of two sums 
of £300 and £950, secured by the joint and several promissory notes of 
the bankrupt, his wife, and other persons. Under the head of property 
there appeared the following : 


“My marriage,.settlement contains a provision that the trustee A. B. Cowdell 
is to raise and pay out of the rents and profits of the settled estates to me during 
such part of my life as I shall not have done any act whereby the annuity 
thereinafter provided for me would, if payable to me, without any restriction, 
be or become vested in or payable to some other person, the clear annual sum of 
£200. Wearing apparel, watch and pin, supposed value, and not exceeding £20.”’ 


Ait the first meeting of creditors a trustee was nominated, but upon his 
refusal to act, and no other trustee having been appointed, the registrar 
of the court became ex officio trustee under the bankruptcy. On the Ist 
Dec., 1874, the registrar reported to the court that the whole of the pro- 
perty of the bankrupt was settled upon the wife of the bankrupt by the 
above-mentioned marriage settlement, that the bankrupt had no available 
property or assets beyond that, and that there was no reasonable pro- 
bability of any property or estate coming into his hands for the purpose 
of realisation on behalf of the creditors. 

The court, upon reading the above report, and being satisfied that there 
were no available assets, and no reasonable probability of any property 
conling to the estate, declared the bankruptcy to be closed, and ordered 
accordingly. Previously to the date of such order, creditors to a consider- 
able amount proved their debts, but the Lancaster Banking —— was 
not amongst them, thinking that as there was no estate, proof would be 
usel 


ess. 

On the 7th Oct., 1875, the bankrupt’s wife died, having by her will 
made certain bequests in favour of the bankrupt under a power of appoint- 
ment contained in the above-mentioned marriage settlement. Doubts 
having arisen as to the construction of the will and a subsequent codicil 
thereto, a suit was instituted in the Chancery of the County Palatine of 
Lancaster, to obtain the decision of that court upon the construction of 
the will, and to have the trusts of the will administered under the direction 
of the court. On the 8th Jan., 1878, the Vice-Chancellor made an order, 
declaring that the annuity of £200 a year under the marriage settlement 
was never determined, but vested in the bankrupt’s trustee, and ordered 
that the trustees of the settlement, who, under the impression that the 
bankrupt’s annuity of £200 had determined upon his bankruptcy, had 
paid such annuity to Mrs. Westby, to refund the arrears; and ly held 
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that, subject to a certain legacy and to a provision being made for the 
future payment of the annuity of £200 to the bankrupt’s trustee, all the 
settled estates, amounting in value to about £20,000, had become the 
absolute property of the bankrupt, and had not vested in the trustee in 
bank 


ruptcy. 

On tbe Seth Feb., 1878, the Lancaster Banking Company, hearing of 
the improved condition of the bankrupt, filed a proof of their debts, but 
the registrar only admitted it for what it was worth. 

On the 22nd Oct., 1878, the Lancaster Banking Company applied to the 


- County Court for leave to enforce the payment of the unsecured balance 


of their debt against the property to which the bankrupt had become 
entitled by virtue of the order of the Vice-Chancellor of the County Pala- 
tine. Ce judge dismissed the application, and the banking company now 
appealed. 

The CureF Jupcz: This case is of some importance, and the more so 
on account of the rarity of such cccurrences as this. It is a case in which 
a man became bankrupt in 1870. The bankruptcy. was closed in 1874, 
and at that time there were no assets whatever, but afterwards the bank- 
rupt becomes a very rich-man. This being so, I am told that the law is 
that he is able to defy his creditors and to keep what he has subsequently 
acquired in spite of their unquestionable claims. If that were the state of 
the law I should very much regret it, but Ido not so understand the law. 
The statute is very plain upon this point, and descends to very minute par- 
ticulars, in order that justice may be done to every person haying claims in 
the matter of a bankruptcy. Reference has been made to the Insolvent 
Debtors Acts, and the practice under those Acts, which came to-an end on 
the passing of the Bankruptcy Act, 1869, to which we are now subject. I 
am not at liberty to import into the provisions of this statute any of the pro- 
visions of the Insolvent Debtors Acts, or of the procedure established to 
carry those } pager into effect ; but it isin my opinion, of great import- 
ance when | am asked to construe the Bankruptcy Act that I should bear 
in mind that the latter Act, while putting an end to the practice under 
Insolvent Debtors Acts, furnishes a substitute for it, and follows the same 
rules, I mean the rules of law which were the foundation of the Insolvent 
Debtors Acts. Under those Acts, although a man was relieved from his impri- 
sonment and allowed to go back, in a sense, afree man, yet the judgment, 
which he was onsen by Jaw to execute, gave his creditors power over 
any property which he might acquire, though subject always to the con- 
sideration due to subsequent creditors. The meaning of section 54 and the 
other sections of the Bankruptcy Act, 1869, which have been referred to, 
and which now govern such questions as this, appear to me plain beyond 
the possibility of doubt. The 47th section is that which provides for the 
closing of ihe bankruptcy. By that section it is provided that when the 
whole estate shall have been realised, or, if it is thought by the trustees 
that no more property can be got in without unreasonable delay and 
expense, the bankruptcy shall be deemed to be closed. Then the 
4sth section provides that when the bankruptcy is closed, or at any 
time during its continuance, with the assent of the creditors testified by 
a special resolution, the. bankrupt may apply to the court for an order 
of discharge, and then under the circumstances mentioned in the section 
he may procure his discharge. Then the 54th section, which is the most 
important upon the point we are now considering, provides that, where 
a person who has been made bankrupt has not obtained his discharge, 


























Banking and Commercial Law. 677 


then from and after the close of the bankruptcy the following con- 
sequences shall ensue, viz., that no portion of a debt provable under the 
bankruptcy shall be enforced against the property of the person so made 
bankrupt until the expiration of three years from the close of the bank- 
ruptcy, and during that time if he pay to his creditors such additional 
sum as will, with the dividend paid out of his property during the bank- 
ruptcy make up 10s. in the pound, he shall be entitled to an order of 
discharge in the same manner as if a dividend of 10s. in the pound had 
originally been paid out of his property. The stress of Mr. De Gex’s 
_ argument was that this present appellant could not be heard, because he 
had not proved his debt. before the bankruptcy was closed. T find no 
warrant in the statute, and no reason or principle, why [ should adopt 
any such construction. I find the words of the Act of Parliament clear 
that debts provable under the bankruptcy shall, for the period of three 
years, not be enforced against the debtor. The reason of that is 
perfectly obvious. If I were to seek for a reason it is that during the 
three years, by the exercise of his, industry, he may. pursue his calling, 
whatever it is, free from the pressure of debts existing at the time of the 
bankruptcy. or provable under the bankruptcy. If, during that time he 
pays 10s. inthe pound, which he would not be able to do unless he were 
@ free man, he shall have his discharge. If the bankruptcy were not 
closed, all that he acquired during the three years would be by law vested 
in the trustee; but the law alters that and says, that after the close of 
the bankruptcy, and for three years thereafter, the debtor shall be a freo 
man. All that he earns, gains, or acquires in any way, shall be his; if 
he is honest enough out of what he acquires, and it is enough for the 
purpose, to pay to his creditors 10s. in the pound, he shall have his dis- 
charge; but if he fails to do that, the second provision of the 54th 
section comes into effect, viz., that at the expiration of three years from 
the close of the bankruptcy, if the debtor made bankrupt has uot obtained 
an order of discharge, any balance remaining unpaid in respect of any 
debt proved in such bankruptcy, but without interest in the meantime, 
shall be deemed to be a subsisting debt in the nature of a judgment 
debt, and, subject to the rights of any persons who have become cre- 
ditors of the debtor since the close of his bankruptcy, may be. enforced 
against any property of the debtor, with the sanction of the court which 
adjudicated him a bankrupt. It is impossible to read words more clear 
or distinct; Argument against the words is wholly in vain. The argument 
upon the Statute of Limitations as an answer to this claim is not tenable. 
fora moment. The Statute of Limitations has nothing to do with the 
bankruptcy laws. When a bankruptcy ensues, there is an end to that 
statute with reference to debtor and creditor. The debtor’s rights are 
established, as also are the creditors in the bankruptcy, and neither has 
the Statute of Limitations nor have the principles by which that statute 
is governed any application to such a case. I say that, becauso it appears 
that the present appellant was a secured creditor. The appellant found 
that there was no estate except that which was pledged to him, and he 
did not trouble about it until he became-aware of the fact that his debtor, 
who was a penniless man at the date of the bankruptcy, had become a 
wealthy man, and able to pay hisdebt. He then sends a proof of his debt, 
and so brought himself within the plain words of the statute, “a creditor 
who has proved,” for he always had a debt provable. Now it is said, that 
the manner in which the debt was proved is questionable. Mr. De Gex 
VOL, XXXIX, 47 
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has declined to argue that point strenuously, but that the debt is properly 
proved I cannot entertain the shadow of a doubt. How else could it be 
proved? It is sent to the person whose duty it is to accept and admit the 
proof upon the evidence of the accuracy of that proof. The only person 
to whom the proof could be tendered receives it, and receives it without 
objection; and more than that, when the matter was discussed before the 
judge, no shadow of an objection to the proof was made, as I understand, 
or to its admission in the case. It is said that the fact of the registrar being 
trustee makes a difference, and that the trustee knows nothing about it. 
I cannot hear it imputed to the registrar who, by law, has cast upon him 
the duty of trustee, that he has so utterly neglected his duty as to know 
nothing about the proof of any particular. creditor when sent in. I sup- 
pose that, upon the evidence, there appeared to him no objection; but, 
upon whatever grounds he proceeded, he did, in the discharge of his duty 
as registrar and trustee of this bankruptcy, receive the proof, and receive 
it without objection. It is said that the rules point out a different course 
of procedure, but, in my opinion, the rules are perfectly consistent with 
the statute. The rules recognize the fact that, the bankruptcy having 
been closed, for three years the creditors are to keep their hands off the 
bankrupt. A privilege is given to him during those three years on his 
paying 10s. in the pound; but the statute points out that if he does not 
avail himself of that opportunity, then, under the 54th section, nothing 
can be clearer than that a creditor, who has proved his debt, is a judg- 
ment creditor entitled to enforce his judgment against any property of 
the bankrupt upon the terms mentioned in the statute. But itis said 
that one of the provisions of the statute is, that it shall be ascertained 
whether there are any existing subsequent creditors, What ought, in my 
opinion, to have been done in this case was, not to reject the application, 
but to put it in the proper course of inquiry to ascertain whether there 
was any reason, having regard to the rights of the creditors, why the 
judgment should not be at once executed against any property of the 
debtor, and such inquiries should now be made. It is impossible to refer 
to any precedent on the subject ; but, in the first place, the sanction of 
the court is required, and the extent to which the judgment is to be exe- 
cuted is also to be prescribed, “at the time and in the manner directed 
by the court, and after giving notice,’ and so on; then the rule points 
out that there are to be advertisements in the Gazette, but there is no 
difficulty whatever in inserting proper advertisements in order to ascertain 
that which the debtor has not furnished the court with. He has not said 
that there are any subsequent creditors. 

The Cuier Jupes: The application is perfectly in the right form. It 
is true it does not go into those particulars in the 54th section, which the 
court must take into consideration, but when an application is made in 
the form. of the notice of motion read to me, it then becomes incumbent 
upon the court to ascertain in what manner, to what extent, and at what 
time the ~—— shall be put in execution against the property of the . 
bankrupt. Turn to the 70th form in the schedule to the Act. The 
185th rule is explicit and distinct, and follows closely and strictly the 
provisions of the statute. [His lordship then read the form 70 and 
proceeded.] The notice therein referred to may be issued now. In the 
meantime the application was quite right, because that direction should 
have been given at the time when the application was before the court. 
All that I can do is to discharge the ondir that has been made, and to 
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direct an order now to be made in the terms of the statute and tho 70th 
form, and issue execution upon the judgment against any property of the 
bankrupt. 

Winslow, Q.C., submitted that, unless the debtor himself suggested to 
the court that he has further creditors, it was not incumbent upon his 
client to suggest or imperative upon the court to direct such an ad- 
vertisement. 

The Cuter JupcEe: Yes; indeed I think so, or you will let in collusion 
between the debtor and the favoured creditors, I consider the words of 
the statute as imperative upon the court to grant such an application. 
I do not think that the notice of motion is objectionable because of the 
form. I therefore direct the advertisement in the Gazette, or such pro- 
ceedings as may be necessary, giving notice to all persons who may be 
creditors of this bankrupt, and who may desire to show cause against the 
granting of execution, to attend the court on a day to be fixed. The order 
of the court below will be discharged, and, it appearing that the close of 
the bankruptcy was on such a day, and that the debt of the appellant 
company has been proved in the bankruptcy, direct a notice to be issued 
that all persons who have become creditors of the bankrupt since that 
day, who may desire to show cause against the granting of the sanction 
sought, shall attend at the court on a day to be fixed. I discharge tho 
order, adjourn the hearing of the motion until the notice which I have 
mentioned shall have been given, and I direct that notice to be given. 

Appeal allowed with costs, 


ESTOPPEL BY NEGLIGENCE IN THE CUSTODY AND TRANSFER 
OF NEGOTIABLE INSTRUMENTS. 


The decision of the Court of Appeal in the case of Baxendale v. Bennett 
(40 L. T. Rep. N. 8S. 23) is both important to the commercial world and 
interesting. to lawyers. By it a new principle may be said to be established 
as governing the above subject; and, of two old and very familiar cases 
which are to be found in all the text books, one is questioned and the other 
overruled. These are Young v. Grote (4 Bing, 253) and Ingham v. Prim- 
rose (7 CO. B. N.S. 82). The first was the case of a man leaving with his 
wife some blank forms of cheques, one of which was so carelessly filled up 
by the latter, that the clerk to whom it was intrusted for presentment was 
enabled, by the insertion of words and figures, to make it payable for and 
obtain payment of a larger amount than was intended. The second was 
the case of the acceptor of a bill tearing it in two animo cancellandi, in 
the presence of a person who picked up the pieces; and, after having joined 
them together in such a manner as to convey no notice of the cancellation 
to a stranger, transferred the bill to a bond fide holder. In both these 
cases, as will be remembered, the negligence was held sufficient to estop the 
party guilty of it from denying the validity of the instruments. 

In a recent case (Arnold v. The Cheque Bank, 34 L. T. Rep. N. 8. 729) 
decided in the Common Pleas Division, in April, 1876, these two cases 
were distinctly and expressly approved, and were supposed to support, 
though indirectly, the conclusion there arrived at, and yet it is curious to 
observe that the authorities there directly relied on, and the rationale of 
the decision itself, were exactly the same as in the case under present 
notice. Both there and here, in fact, the decision of the court may ke 
raid chiefly to have rested. upon the dictum of Lord (then Mr, J.) Black- 
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burn in Swan v. The North British Australasian Company (32 L. J. 273, 
Ex.), a case which has been so frequently acted upon that it may be said 
to be the leading one upon the subject of estoppels by negligence. When 
that case was in the Court of Exchequer, the rule had been laid down by 
Mr. Baron Wilde, thus: “If a man has led others into the belief of a 
certain state of facts by conduct of culpable neglect calculated to have that 
result, and they have acted on that belief to their prejudice, he shall not be 
heard afterwards as against such persons to show that the state of facts 
did not exist.” In the Exchequer Chamber, Lord Blackburn stated that’ 
this was correct as far as it went, but did not go far enough, and he added 
the following very important qualification: * The neglect must be in the 
transaction itself, and be the proximate cause of the leading the party into 
that mistake ; and also it must be the neglect of some duty that is owing 
to the person led into that belief or (what comes to the same thing) to the 
general public, of whom that person is one, and not merely neglect of what 
would be prudent in respect to the party himself, or even of some duty 
owing to third persons with whom those seeking to set up the estoppel are 
not privy.” 

Here it will be noticed that it is laid down that there are two distinct and 
necessary ingredients in the neglect which will amount to an estoppel, and, 
if this be so, it is clear that the absence of either of them will prevent its 
having that effect. The neglect must be in the transaction itself, and be 
the proximate cause of leading the third party into mistake, and it must 
also be the neglect of some duty owing to such third party, either individu- 
ally or asone of the general public. In accordance with this rule, the 
validity of which cannot, we think, be now called in question, it was held 
in Arnold v. The Cheque Bank that negligence in the custody of a draft, or 
in its transmission by post, will not disentitle the owner of it to recover 
the draft or its proceeds from one who has wrongfully obtained possession 
of it. Lord Coleridge, who delivered the judgment of the court, after 
quoting the words of Lord Bleckburn above set out, said: * Young v. Grote, 
when. correc! ly understood, is in entire accordance with the rule thus 
expressed, and so is Ingham v. Primrose.” In the last-mentioned case, 
at any rate, it would however, we venture to think, be difficult to 
point out the necessary duty of which the neglect was a breach, and 
the absence of this component part of the estoppel in question was 
evidently the difficulty which was felt by the Court of Appeal in dealing 
with these cases in their decision in Baxendale v. Bennett, which we now 
proceed ti notice. There the defendant received for his acceptance from a 
creditor of his named Holmes the form of a bill of exchange with no drawer’s 
name contained in it. The defendant accepted it and sent it back to 
Holmes. The latter, however, not desiring to use it, returned it to the 
defendant without filling in the drawer’s name, and the defendant then 
put it away in an unlocked desk in his chambers. It was afterwards taken 
away by some unknown person, and came by indorsement to the plaintiff 
as a bond fide holder for value, the name of one Cartwright having been 
inserted as drawer by some one through whose hands the bill had passed. 
The defendant had never authorised any one to take the draft, or to fill 
in the drawer’s name, Mr. Justice Lopes, who tried the case, acting pro- 
bably upon the two old decisions, held that the defendant’s negligence 
entitled the plaintiff to recover,and gave judgment accordingly. A rule 
nist for a new trial was obtained, and this rule was argued at the same 
time as a motion for judgment by the defendant to the Court of Appeal, 
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That court, while unanimously of opinion that the judgment was wrong, 
and ought to be entered for the defendant, differed in the reasons which 
guided them. Lord Justice Bramwell thought that, though there was 
negligence on the part of the defendant, such negligence did not amount 
to an estoppel, because it was not the effective or proximate cause of the 
fraud. He thought that the two old cases went a long way to justify the 
judgment which had been given, but, without otherwise expressly disap- 
proving of them, said that they might be distinguished from the present 
case on the ground that in them the document had been voluntarily parted 
with, Lord Justice Brett, in whose reasons Lord Justice Baggallay con- 
curred, grounded his decision chiefly on the fact that the law asto the 
liability of a person who accepts a bill in blank is, that he gives an ap- 
parent authority to the person to whom he issues it to fill it up to 
the amount which the stamp will cover. Unless he deliver it to 
some one there can be no such authority. Here, although it was 
once issued, his lordship thought that when it was sent back the 
defendant was in the same position as if it had never been issued 
at all. He, however, went on further to say that he thought that there 
was no negligence in fact, or at any rate none which could amount to an 
estoppel, because in connection with the draft the defendant owed no duty 
to any one after it had been returned to him. Ingham v. Primrose obvi- 
ously stood iu the way of applying this doctrine to the case of a bill of 
exchange, and the Lord Justice got over the difficulty by saying explicitly 
and candidly, “The best mode of dealing with that case is by saying that 
wedo not agree with it.’ As to the other case of Young v. Grote he 
thought that its authority had been very much shaken by subsequent de- 
cisions, but that it might possibly be upheld on the ground of the existence 
of duty in a customer towards his banker ; and we venture to think that if 
the case should again arise this reason ought to prevail. ~ 

It will be observed that the reasons of both these judgments are con- 
sistent with the doctrine laid down in Swan’s case. Lord Justice Bramwell 
may be said to have applied the first part of Lord Blackburn’s rule, andthe 
other Lords Justices the second part, and as each part is distinct and inde- 
pendent of the other, forming of itself an objection to the creation of an 
estoppel, the difference of opinion does not involve an inconsistency, and 
there may well be the double reason for the conclusion arrived at. 

One important effect of this decision, coupled with that of Arnold v. 
The Cheque Bank, may be noticed in conclusion. ‘In the notes in Byles 
on Bills of Exchange it is stated that the doctrine upon which the deci- 
sion in Ingham v. Primrose proceeded has never been extended to instru- 
ments under seal, and Swan’s case is cited in support of the assertion. It 
is clear that now the doctrine established in Swan’s case is applicable to 
bills of exchange, and the difference which was then supposed to exist in 
the law of estoppel as regards bills of exchange, and as regards other in- 
struments, has no existence at the present time.—Law Times. 


THE HIGH COURT OF JUSTICE, GUILDHALL, CITY OF LONDON. 
(Before Mr. Justice Fixup and a Special Jury.) 
PRICE V. LONDON AND COUNTY BANK. 
a ae an action for the wrongful conversion of a bond of the value 
oO ; 
This was rather a peculiar case, in which the real question was whether 
there was any duty on a bank undertaking to exchange scrip for bonds for 
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a customer to obtain and deliver them number for number. It was not 
contended that the bank in this case was in the position of a gratuitous 
bailee; and, indeed, it was admitted that what the defendants had done 
had been in the ordinary course of their business. The plaintiff, Mr. 
Charles William Price, applied in May, 1871, to Messrs, Bischoffsheim and 
Goldschmidt to have 10 bonds of the Costa Rica loan of £100 each allotted 
to him. He, however, only received scrip for three bonds, and this scrip 
bore the numbers 6, 7, and 8. He deposited it for safe custody in the 
following July at the Newington branch of the London and County 
Bank, where he was a customer, instructing the manager there to forward 
it in due course to be exchanged for the three bonds. In February, 1877, 
a friend of the plaintiff had applied at the bank, at his request, for these 
bonds and other securities, and they had been handed to him. Inthe fol- 
lowing August the plaintiff, on his return to England, at once went to 
the office of his stockbroker, where his securities had been taken for him 
by his friend. On looking over them he found three Costa Rican bonds 
with the numbers 7, 8, and 851, and he at once notified to the manager of 
the bank the fact that these numbers did not correspond with those of the 
scrip which he had deposited. It subsequently turned out to be the case 
that in September, 1871, scrip for six bonds, belonging to three customers 
altogether, had been forwarded by the bank to Messrs. Bischoffsheim and 
Goldschmidt, the scrip belonging to one customer—a gentleman then liv- 
ing at Petworth—bearing the numbers 850 and 851. It also appeared that 
in October, 1873, the bond numbered 6 had been one of those “ drawn,” 
which entitled the holder to have it paid off in full. This bond had, in 
point of fact, been presented in due course to Messrs, Bischoffsheim and 
Goldschmidt for payment by the bank. In the course of a correspondence 
between the plaintiff and the manager of the bank the latter stated that the 
Costa Rican scrip had been forwarded to Messrs. Bischoffsheim “in the 
aggregate, and that in due course bonds had been handed to them for an 
equivalent amount, which they had then divided among their various cus- 
tomers in the different amounts required by each. They did not deny that 
they had received the £100, but they alleged that they had paid this 
money to another customer, who had in 1873, and, indeed, always, held the 
bond numbered 6, and who had originally deposited with them scrip num- 
bered 850 and 851. Up to May, 1874, when no further interest was paid on 
the Costa Rican loan, the plaintiff had been credited by the defendant com- 

any with the interest, which had been paid by way of coupons, on the 
pow 7,8, and 851. At the close of the evidence for the plaintiff, 

Mr. A. L. Smith submitted that there was no case to go to the jury. 
He contended that there was no duty on the defendant company to obtain 
or deliver bonds number for number with thescrip; that even supposing 
the plaintiff could recover damages in this action, they could be merely 
nominal; and, lastly, that even if he hada case on the merits, he was 
barred by the Statute of Limitations. 

His lordship, however, held that the case must go to the jury. 

After the case for the defence had been briefly opened, Mr. William 
M’Kewan, the general manager of the London and County Bank, gave 
evidence that, as a matter of fact, the bank in the ordinary course of busi- 
ness received bonds of equivalent value for the scrip presented, but not as 
number for number. He could not say whether or not there was any cus- 
tom, where an application had been made by a broker or a banker on be- 
. ‘half of different custumers for bonds, and the bonds issued bore the same 
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numbers as the scrip in respect of which the application had been made, 
and where no express contract existed, of dividing the bonds. He admitted 
he had never known of a case similar to the present one. 

Evidence was also given that where the numbers on the bonds corre- 
sponded with those on the scrip, they would be divided promiscuously by 
the banker’s clerk among those who had held the scrip, and that this was 
a common practice with banks. One of the witnesses for the plaintiff most 
unexpectedly gave it as his opinion that so long as the amount in the value 
of the bonds was correct, the numbers on them were immaterial ; but, on 
the other hand, other witnesses for the plaintiff had given it as their 
opinion that in the case of “drawing” loans the numbers of the bonds 
ought to correspond with those of the scrip. 

His lordship summed up the case briefly to the jury, telling them in con- 
clusion that the question for them really was whether in not delivering to 
the plaintiff bonds numbered 6, 7, and 8, and so corresponding with those 
of the scrip deposited with them by him, the defendants had or had not 
departed from the ordinary course of their business. 

The jury, without leaving the box, at once found for the defendant com 
pany, and thereupon, 

His lordship gave judgment for them, certifying for a special jury. 


THE HIGH COURT OF JUSTICE, AT WESTMINSTER. 


WATERHOUSE ¥. LONDON AND SOUTH-WESTERN RAILWAY COMPANY. 

The question involved in this action was one of considerable importance 
to holders of shares in railway and other companies. It was that as to 
who is to be the loser in the case of a transfer of stock on a forgery, and in 
many respects it was identical with that of “Simm and Ingelow v. Anglo- 
American Telegraph: Company,’’ which was heard at the London sittings 
in December last, before Mr. Justice Lindley, and of which we at the time 
gave a full report. 

In this action Major Waterhouse, of Loperwood Manor, near Southamp- 
ton, sought to recover £23. 15s., being the amount of a dividend on £1,000 
consolidated stock of the London and South-Western Railway Company, 
and also £1,303, the value of such £1,000 stock. The plaintiff had,in 
June, 1877, instructed his banker at Southampton to purchase £1,000 
stock in the company, and it had been bought on the Stock Exchange for 
him at 129 by Messrs. Wheeler and Co. A transfer, purporting to have 
been signed on the June 14, 1877, by Mr. Thomas Coates, of Upper 
George-street, Westminster, to Major Waterhouse, was sent to the office of 
the London and South-Western Railway for registration on June 22. The 
plaintiff was then duly registered as a shareholder, and a certificate of this, 
bearing date June 23, was forwarded to him on July 12. On August 31 
the company gave him notice that the signature of Mr. Coates to the 
transfer of their consolidated stock to him was a forgery, and that the 
certificate which they had issued must be treated as eg void. On 
June 23 the usual notice, that an application to i a transfer 
had been made to the company, had been sent to Mr. Coates at his 
office in London, and across their letter, when returned to them, the 
company found the following words written, “The above is correct. 
—T. Coates.” On June 29 they again wrote to Mr. Coates to call 
attention to an apparent discrepancy in his signature to his last dividend 
warrant and that to the deed transferring the stock to Major Waterhouse, 
This letter was returned to them with these words written: across it, 
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“The transfer deed, as signed by me, is correct.” Subsequently the company 
received a letter, purporting to have been written to Mr. Coates, explain- 
ing that, owing to his having been ill at the time, he had authorised his 
son to sign his last dividend warrant. On August 1a man named Phillips, 
a confidential clerk in the employ of Mr. Coates, absconded, and it was 
afterwards ascertained that he had sold several securities, forging the 
signature of Mr. Coates to the transfers. As far back as June, 1875, 
Phillips, who is now undergoing a sentence of penal servitude, forged the 
signature to the first transfer of stock in the London and South-Western 
Railway Company belonging to Mr. Coates. By temporarily replacing 
stock in the name of the latter in the different companies before the 
declaration of a dividend, and by suppressing the notices from them at the 
‘time of the transfers or himself answering them in Mr. Coates’ name, 
Phillips had carried on an extensive system of fraud, and his forgeries 
had remained undetected for more than two years. 

After the case for the plaintiffs had been opened by Mr. A. L. Smith, ob- 
jection was taken that though there was the question of law as to whether 
the act of registration did or did not act asan estoppel on the company in 
disputing the title of the plaintiff, the transferee, that was one purely of 
law and only for his Lordship’s consideration, and that there was no ques- 
tion of fact to go to the jury. : 

Mr. A. L. Smith contended that the company, knowing on the 22nd of 
June that the plaintiff was the proposed transferee and the person pro- 
posing to, be put on the register, ought at some time between that date and 
July 12 to have informed him of the difficulties which had arisen with 
reference to the signature of Mr. Coates. By their silence, the plaintiff’s 
position had been altered to his prejudice. 

Mr. Watkin Williams, Q.C., said it was denied that the plaintiff’s 
position had been in any way affected by the act of the company in regis- 
tering him as a shareholder on the forged transfer deed. That deed the 
plaintiff himself had handed to the defendants, and it was on that forgery 
that he had himself asked them to register him as a shareholder. He had 
not been in any way prejudiced, and could have then, and, of course, 
could now recover against the selling broker. With the plaintiff the 
defendants had entered into no contract, and to him they owed no duty. 

His lordship then ruled that there was no evidence of any contract to 
go to the jury, and they were therefore discharged, the case being reserved 

or further consideration and for the argument on the question of estoppel 
before his lordship at a future date. 


HIGH COURT OF JUSTICE, SITTINGS IN BANCO, AT 
WESTMINSTER. 


THE ALLIANOZ BANK OF SIMLA AND THE UNITED BANK OF INDIA ¥. BRINE. 
This case raised a very curious question as to instruments executed in 
India and sued upon here. It was an action of a bond given in India as 
security for a sum of money advanced to an officer there, to which the - 
defendant pleaded the Indian Statute of Limitations, which gives only 
three years for suing—a period which had elapsed. To this the banks 
demurred, on the ground that, the suit being in this country, the lex fort 
applied, and therefore the English Statute of Limitations applied, which 
gives twenty years for action on specialty, and so the court had held. The 
defendant had now amended his plea by alleging that in India a bond was 
of no higher efficacy than a simple contract, and was, in truth, regarded as 
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a simple contract, and that six years had elapsed—the period allowed by 
the English law for actions on simple contract. To this the plaintiffs again 
demurred, and 

Mr. Macrae argued for the defendant that the plea, as amended, was 
valid. He admitted that the document, on the face of it, was an English 
bond with a seal to it; but this, he insisted, was surplusage, and did not 
alter the nature of the instrument, as, by the law of India, a bond was 
only a simple contract, and the law of India governed the nature of the 
contract. The distinction between “ specialties” and “simple contracts ” 
was, he asserted, unknown in the Non-Regulation- Provinces in India, 
where the instrument was given—the district of Simla and Jubbulpore, in 
the North-Western Provinces of India, There the technical distinctions: 
of the English law were unknown, and it would be inconvenient 
that those technical distinctions should be introduced. He cited a 
case, in the latter part of the last century, in which it was held that 
on a foreign bond which did not where it was given involve. any 
liability to arrest the party could not be arrested here (which, however, 
was overruled in this court in a case in Lord Tenterden’s time), and he 
cited “‘ Story on the Conflict of Laws ”’ and other authorities in support of 
his argument that the instrument was to be considered by Indian law. 

Mr. Herschell, in reply, cited the decision of this court in Lord Ten- 
terden’s time, in which it was held that when a foreign instrument was 
sued upon in this country the law of this country applied as to the remedy 
(De la Viza v. Vianna, Bramwell and Adolphus’s Reports). It was 
not denied that this was a bond, on the face of. it, and this was an action 
on a bond, in an English court, and which, therefore, was under the 
English law of limitation of action. , 

Mr. Justice Lush said, in giving judgment, that he was satisfied that 
this was a bond by the law of this country, and, with regard to procedure, 
was to be treated as a bond. In this country a longer period was allowed 
o suing upon bonds, and the banks were entitled to the benefit of that 


Ww. 

Mr. Justice Manisty concurred. The period of limitation was (as this 
court held before) matter of procedure, and therefore the lex fori, the law 
of this country, applied. - 

Judgment for the plaintiffs. 


THE COMMON PLEAS DIVISION OF THE HIGH COURT OF 
JUSTICE. 


(Before Denman and Lorzs, JJ.) 
YorxsHrrE Banxine Company v. Beatson aND Mycoox. 
LeEeps anp County Bankina Company v. THE SAME, 


Bill of exchange—Partnership—Name of individual used us name of firm— 
Acceptance—Onus of proof. 

Action upon two bills of exchange, one of which was indorsed and the 
other accepted in the name of “ William Beatson,” the latter being ad- 
dressed to “ Mr. William Beatson, Chemical Works, Rotherham.” ; 

The defendant Mycock carried on business in partnership with the de- 
fendant Beatson, under the partnership name of “ William Beatson,” as 
chemical manufacturers, at the above address, where the defendant Beatson 
also resided. The plaintiffs gave value for the bills, but knew nothing of 
the partnership or-of the defendant Mycock until the pills were dis- 
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honoured. The bills in question were accepted and indorsed by the de- 
fendant Beatson without the knowledge of the defendant Mycock, being, 
as the defendant Beatson swore, renewals of prior bills accepted or indorsed 
by Beatson for his own accommodation. Before Mycock entered into the 
partnership, the defendant Beatson had carried on a banking account at 
the Sheffield and Rotherham Bank for many years; and this account, being 
continued after the constitution of the partnership under the same heading 
(“ William Beatson, Esq.”), was used as the account both of the firm and 
the individual. The proceeds of the bills were paid into this account, but 
Beatson had drawn out of the account for his own purposes, before the 
— were dishonoured, a much larger amount than the proceeds of the 
ills, 

The jury, in answer to the following questions: (1) Was the name 
William Beatson put to the bills to denote the firm, or to denote William 
Beatson only? (2) Did the bank take the bills as the bills of the chemi- 
cal works, whoever the proprietors might be, or as the bills of William 
Beatson only ? found as follows: “The bill dated March 13, having been 
drawn upon William Beatson at the address ‘Chemical Works, R.,’ we 
agree that William Beatson’s acceptance of it must be taken to denote the 
acceptance of thefirm.” Being asked afterwards what they said as to the 
other bill, they said that, “ From the fact of its being put in connection with 
the other, they supposed that it must follow the same result.” On this a 
verdict for the amount of the bills was entered for the plaintiffs; and a 
rule was afterwards obtained to set aside this verdict as against the defen- 
dant Mycock (Beatson having suffered judgment by default), on the 
ground that it was against the weight of evidence, and that there was no 
evidence to go to the jury of the defendant Mycock’s liability. 

Counsel showed cause: The name of the firm in which Mycock was a 
sleeping partner was “ William Beatson,’’ and therefore Mycock, who had 
authorised Beatson to bind him by that signature, was primé facie liable 
on the bill. The verdict was therefore right. [Denman, J.: The jury 
seem to have been asked whether the name was intended to denote the 
firm or the individual. I should have thought the safer form of question 
would have been, “Did the name upon the bills in fact denote the firm 
or the individual?’’] Primé facie it denoted the firm, and the verdict 
of the jury amounts to such a finding. 

Counsel in support of the rule: The signature equally denotes the firm 
and the individual, and there is no primé facie presumption that it denotes 
the former. The onus of proof therefore lies on the plaintiffs to show that 
it was used to denote the firm, and of this they have given none. The fact 
that one of the bills was directed to William Beatson, at ‘“ the Chemical 
Works, Rotherham,” is immaterial, inasmuch as Beatson’s private resi- 
dence was at the works. The only evidence that was given went to show 


-that the bills were drawn for the private accommodation of Beatson, the 
individual. 


Denman, J., delivered the judgment of the court: In these two actions, . 


the second of which was to abide the event of the first, the plaintiffs were 
the holders of bills of exchange. Beatson had allowed judgment to go 
by default. The question was whether Mycock was liable as Beatson’s 
partner. The first action was brought upon two bills; one for £276. 15s., 
at four months, dated the 6th March, 1878, drawn by one Kelly on one 
Wilson, and indorsed “ Wiliiam Beatson ;” the other for £484. 13s. at 
four months, dated the 13th March, drawn by one Carr, addressed to 
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“Mr. William Beatson, Chemical Works, Rotherham,” and accepted and 
indorsed “ William Beatson.” The bills were discounted by the plaintiffs 
on the 14th and 18th March respectively. It appeared that these bills 
were renewals of earlier bills originally in accommodation transactions 
between the defendant Beatson and Carr, Kelly, and Wilson, and that the 
bills were accepted and indorsed by Beatson without the knowledge of 
Mycock. Before January, 1878 Beatson had carried on the business of a 
chemical manufacturer at Rotherham. On the 1st January, the two 
defendants entered into partnership in the business, on the terms that the 
style of the firm was to be “ William Beatson,” that the defendant 
Beatson should have the whole management of the business, and that 
neither partner should have authority to draw, indorse, or accept bills 
without the previous consent in writing of the other. The plaintiffs never 
heard of the existence of any partnership until long after the discount of the 
bills, viz., on the 17th July, and knew nothing of Mycock untilthen. Beat- 
son had kept an account at the Sheffield and Rotherham Bank for fifteen 
years, Afterthe formation of the partnership no change was made, either in 
the heading of his account at the bank or in the method of keeping it. It 
was headed “ William Beatson, Esq.’? The firm had no separate.account. 
The proceeds of the bills went into the account, and Beatson dréw on the 
account from time to time to pay for goods supplied to the business, but 
his account with the bank was overdrawn, and he had drawn out of the 
account for his own purposes a much larger sum than was brought into 
the account by the proceeds of the bills in question. It appears to us 
that the liability or non-liability of the defendant Mycock in this cage 
must turn mainly on the question whether, when the name of a firm is 
identical with that of an individual member of it, and that individual 
member accepts or endorses bills of exchange directed to or endorsed by 
him in his own name, being also that of the firm, these are to be taken td be 
primé facie the bills of the firm or the bills of the individual member,— 
in other words, on whom is the burthen of L gas ?—on the plaintiff, to 
show that the bill is one which the individual member had authority to 
draw so asto bind the firm; or on the defendant, to show the con- 
trary? In the case’*now under consideration, the learned judge put two 
questions to the jury: first, was the name William Beatson put to the 
bills to denote the firm, or to denote William Beatson only ? and, secondly, 
did the bank take the bills as the bills of the Chemical Works, whoever 
their proprietors might be, or as the bills of William Beatson only ? 
The jury found as follows: “The bill dated the 13th March having 
been drawn by Josiah Carr & Son upon William Beatson, at the 
address Chemical Works, Rotherham, we agree that William Beatson’s 
acceptance of it must be held to deuote the acceptance of the firm. The 
bill dated the 6th March gives no evidence upon the point put by the 
judge.” If the case turned upon whether these findings were satisfactory 
or uot, for the purpose of giving judgment, we should be of opinion that 
they were not; and that, even if there was evidence which required to be 
submitted to a jury Bt all in the case, there must have been a new trial. 
The reasons given by the jury show that they were not afaswering the 
questions put to them by the learned judge, but rather laying down the 
proposition that the fact of Carr addressing the bill to Beatson atthe works, _ 
and the bill being accepted by him, was evidence that it was a bill intended 
to be addressed to the firm, and therefore binding upon the firm. The bill 
was in fact addressed to“ Mr, William Beats@p, Chemical Works, Rothey- 
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ham,’’ which was his residence, and we think that this mode of addressing the 
bill is really no evidence at all as against Mycock that the bill was a bill of 
the firm, or one which the plaintiff had any ground for considering to be a 
bill binding on any one but William Beatson personally. The jury, being 
asked afterwards what they said as to the bill of the 13th March, said 
that, from the fact of its being put in connection with the other, they 
supposed it must follow the same result, Both sides contended that it was 
not necessary to have left any question to the jury at all, Mr. Seymour, for 
the plaintiff, urging that because “ William Beatson’ was the first-name, and 
the defendant Mycock a sleeping partuer in a firm of that name, he was 
liable as in an ordinary case of partnership with an ordinary firm name, such 
as “ A. and CO.” or “A. and B.” or “ A. B. and C.” Mr. Waddy, for the 
defendant, on the other hand, contending that “ William Beatson” was 
prima facie the name of the man William Beatson, and that it lay on the 
plaintiff to establish that a bill accepted or indorsed by him in that name 
was a bill of the firm and not of the individual. The rule was granted 
on the ground that the learned judge was wrong in leaving the questions 
he left to the jury, and that the verdict was against the evidence. But it 
-was also contended upon the argument for the defendant Mycock that he 
ought to have judgment upon the ground that there was no evidence at all 
which could properly have been left to the jury in support of his liability, 
and that upon the undisputed facts the judgment ought to have been 
entered for him. Several authorities were cited on both sides, which we 
propose briefly to consider. The question is stated as follows in the 12th 
ed. of Byles on Bills, p. 48: “If a man be at the same time a partner in 
two distinct firms, but each firm use the same style, and he draw a bill in 
the common name of both, it has been held that an indorsee may charge 
‘either firm at his election. But where the name of the firm is the same 
as the name of the individual, and the bill is drawn by the individual for 
-his separate benefit, perhaps the firm is not pledged.” In Wintle v. 
Crowder, Bayley, B., p. 318, draws a distinction between the case 
where a partnership name is pledged, and the case of Ex parte 
-Bolitho, in which a joint and separate trade was carried on in the 
‘name of the same individual. In that case it was held that the 
firm was not liable unless it could be shown that the bill was drawn 
as a bill of the firm, and not as a bill of the individual only.’ On the 
other hand, in the case of Furze v. Sharwood, where the defendants were 
trustees to carry on the business of an embarrassed firm, A. M. and K., 
in the name of M. alone, and they employed M. to carry on the business, 
it was held, under the particular circumstances of the case, that the 
indorsements of certain bills by M. in his own name were primé facie 
the indorsements of the defendants, and that the onus of showing that 
the indorsements were made on account of the separate business and not 
on that of the trustees, which was the general and ostensible business, 
-was on the defendants. The court, however, in that case laid stress upon 
the fact that the bills were discounted with persons who were in the habit . 
.of discounting for the firm who had assigned their effects to the defendants, 
and said that the cases cited were not inconsistent with this view they 
took of the case under consideration ; so that we think that case can hardly 
-be regarded as laying down that in every case the onus is upon the de- 
fendants, where a bill is drawn by a person whose name is the same as that 
.of. the firm to which they belong, to show that the bill is not the bill of 
‘the firm, In the present case the only evidence beyond the bill itself 
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given to show that it was or was not a bill intended to bind the firm was - 
the evidence of Beatson himself, who swore that he did not so intend ; 
that the bills in question were not signed by him in respect of any trade 
transactions, but accommodation bills, never brought into any partnership 
book or account. Of course, it was competent to the jury to disbelieve 
Beatson, but unless the onus of proof lay upon the defendants we - 
think there was no evidence upon which the jury could have found 
properly for the plaintiffs upon that question, and nothing which could 
have been properly put to the jury as evidence to contradict Beatson in 
that respect. The only evidence relied upon by the plaintiffs for the 
purpose was the fact that Beatson had paid the proceeds of the bills into 
the account kept in his name at the bank; but inasmuch as that account 
was always overdrawn so far as he was concerned, but so far as the 
business was concerned there was always a balance in hand, we do not 
think that his improper conduct in raising money on bills for his own 
urposes in his own name can properly be held to have had the effect of 
binding the partnership, or to amount to evidence that the bills were 
accepted or indorsed for the purposes of the firm. Many other authorities 
were cited from the English reports, none exactly in point, but bearing 
more or less upon the question whether in such a case as the present. pre- 
sumption is in favour of or against the liability of the dormant partner. 
In Emly v. Lye, where one of two partners drew bills in his own name, 
which he procured to be discounted by a banker through the same agent 
who had procured the discount by the same banker of bills drawn in the 
name of the partnership, it was held that the banker had no remedy upon 
the bills so drawn, though the proceeds were carried to the partnership 
account, the money being advanced solely on the security of the persons 
whose names were on the bills by way of discount and not of loan to the | 
partnership, although the bankers conceived at the time that all the bills 
were in fact drawn on the partnership account. In that case Lord 
Ellenborough, C.J., said: “Nothing passed from the defendants to . 
induce the plaintiff to believe that it was a partnership concern, and to 
lend his money on that account.” Grove, J., adds: “ At the time when 
the discount took place the partnership had made no contract with the 
discounter, who, therefore, must be taken to have purchased the bills of 
the one partner only.”? LeBlanc, J.,says: “To charge the defendants on 
these bills they must appear to have been drawn for and on account of the 
partnership ;”? and Bayley, J.: “There was no contract between the 
parties at the time.” This case appears to us to be strong to show that 
where no credit is given to a partnership, on the face of the bill, the pre- 
sumption of law must be that the individual signing the bill is the only 
person liable for it, in the absence of express proof of authority from his 
partners to bind the firm by bills given in his own name as well as of the 
particular bill, being, in fact, a bill signed for the purposes of the partner- 
ship. The case of South Carolina Bank v. Case, which was strongly relied 
upon by the plaintiff’s counsel, appears to us not to assist the plaintiff in 
the present case, because there the transaction in question was in its 
commencement one entered into for the partnership under such circum- , 
stances as to make them liable for the dealings of the individual . 
member. It has been doubted whether that care was rightly decided, -. 
but it is enough to say that it turned upon the question whether the . 
individual who signed the bills had, at the time he signed them, an 
authority to pledge the credit of the firm by an indorsement.in his own, 
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name ; and the case was one in which the bills were not accommodation bills 
as in the present case, as between the party whose signature was relied upon 
and the other original parties to the bill, In Stephens v. Reynolds it was 
held that where A. and B. carried on business in partnership in the name 
of B., and A. accepted a bill in B.’s name for goods supplied to the 
partnership, B. was liable, though the bill was not addressed to the place 
where the partnership business was carried on, but a place where he carried 
on a separate business. There is some difficulty in understanding the 
report of that case, and Bramwell, B., did not agree with the judgment 
pronounced ; but it does not assist us, because it is clear that the main 
ground of the decision of the majority of judges was that the bill had 
been accepted for goods supplied to the firm. The case of Edmonds v. 
Bushell was not a case of partnership, but a partnership name was used 
where the whole business was the business of the defendant, so that the 
persons advancing money on the bills were necessarily led to suppose that 
they were advancing money toa collection of persons in business or on 
the faith of a business being carried on, and not, as in this case, with- 
out anything to lead them to suppose that they were dealing with the 
individual only whose name appeared on the bills. The case of 
Swan v. Steele is also a case in which the bills sued upon were 
accepted in a partnership name properly so called, and is therefore not 
in point. Vere v. Ashby is open to the same observation ; so also 
is the case of M‘Nair v. Fleming, cited by Lord Redesdale. 
In the last edition of Lindley on Partnership, p. 342, the learned author 
lays down the law as follows; “ Again, persons may carry on business in 
——— in the name of one of themselves, and, if they do, they will be 

iable on bills accepted by him in that name if it was in fact used to denote 
all the partners, but not otherwise.” This does not mean that the liability 
of the firm depends simply upon the question whether the person accepting 
had in his own mind an intention of improperly making his partner liable 
on bills accepted for his own accommodation. The meaning is that the firm 
will be bound if the bill was given for a partnership purpose, or for 
what purported to be a partnership purpose, and was not known to 
be otherwise by the person taking the bill, This statement, moreover, 
only applies to ordinary trading partnerships which were primd facie 
bound by bills given by one partner in the name of the firm. The 
learned judge himself, having read this judgment, has authorised us to give 
this explanation of the passage in question. We think there is great force 
in Mr. Waddy’s argument that if the mere fact that there is a partnership 
carried on in the name of one partner were to make the firm liable for all 
bills accepted by that partner, it would be possible for him to bind his part- 
ner to an unlimited extent for all his own private debts, unless the partner 
could show affirmatively facts which should disentitle the plaintiffs, who 
never heard of his existence, to make him liable upon the bill. It may, no 
doubt, be said it is his own fault for allowing his partner to carry on business 
in his own name. But this seems to us to be no ground for making the inno- - 
cent partner liable for debts incurred by the guilty partner wholly for his 
own purposes, and not for the benefit of the partnership, in a case where the 
name used in no way invites the person advancing money on the bills to 
consider that there is any plurality of persons undertaking the liability, 
and where there are no circumstances to lead that person to suppose that 
he is dealing with a firm. In Miles’s Claim, James, L.J., forcibly 
states the law as follows: “It is the law of this country, and it 
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has always been the law of this country, that nobody is liable 
upon a bill of exchange unless his name, or the name of some partnership 
or body of persons of which he is one, appears on the face or the back of 
the bill.’ We think that this is a true statement of the law, subject 
only to the qualification that in cases where a partnership is carried on 
in the name of an individual, without a partnership style, and it is 
affirmatively proved that the bill in question is one executed for partner- 
ship purposes, or with the authority of the partner, the name of the 
individual may have the same effect as the name of a partnership or body 
of persons in ordinary cases has without such proof. In America it has 
long since been decided and uniformly held that where the name of one 
partner is identical with that of the firm, the burthen of proof is upon 
the plaintiff to show that the bill is the paper of the firm and not of the 
individual partner. Parsons on Bills of Exchange (p. 131) so states the 
law, and it was so laid down by the Supreme Court of New York in 
Oliphant v. Matthews, and by Story, J., in U. S. Bank v. Binney and 
Others, who explains the law as fo:lows: “‘ Where the contract is made in 
the name of the firm, it will primd facie bind the firm, unless it is ultra 
the business of the firm. Where the firm imports on its face a company, 
as A. B, and Co., or A. B. and C., there the contracts made by the partners 
in that name bind the firm, unless they are known to be beyond the scope 
and business of the firm. But where the business is carried on in the name 
of one or two partners, and his name alone is the name of the firm, it 
is necessary not only to prove the signature, but that it was used as the 
signature of the firm by a party authorised to use it on that occasion and for 
that purpose. In other words, it must be shown to be used for partner- 
ship objects, and as a partnership act.’ (See also Story on Partnership, 
ss. 106 and 142.) We think that this is in accordance with the true prin- 
ciples of the law of agency, of which the law of partnership is a branch, 
and that the weight of English authority is in favour of the American view 
of the law. Mr. J. A. Russell, in the 11th edition of Chitty on Bills, lately 
published by him, p. 37, states the law, as we think correctly, to the same 
effect. We are of opinion then that this was a case in which the plaintiffs 
were bound affirmatively to prove the defendant’s liability on the bills 
in question, by proving something more than that the defendant was a 
partner in business with Beatson. It is not indeed argued on behalf of 
the plaintiffs that there was evidence in the case that the proceeds of these 
bills were applied for the purposes of the firm, or of such a dealing 
between the defendants as that an authority might properly be inferred. 
If we thought this was so, we should still have thought it necessary, 
owing to the manner in which the questions were put to and 
answered by the jury, to have made the rule absolute for a new trial ; 
but, for the reasons given above, we are of opinion that there is no 
evidence at all proper to be submitted to the jury in favour of the 
—, contention. The bills were clearly accommodation bills for 

tson’s benefit, and there was nothing on the face of them to indicate 
that any but Beatson was to be bound. The only evidence given as to 
the intention to bind Mycock was against such intention ; and there was 
no general or special authority to Beatson to draw bills, or evidence of a 
mutual intention that Mycock should be so bound. Under these circum- 
stances we feel bound, under the power given to us by Order XL., r. 10, 
to enter judgment for the defendant Mycock, with costs, and to set aside 
the judgment for the plaintiffs as against him. . 
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Beports of Joint Stoch Banks. 
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THE ALLIANCE BANK, LIMITED. 


SEVENTEENTH report presented to the shareholders at the prdinary general meet- 
ing, July 21st, 1879. 
The directors have to report that the net profits of the bank for the last half- 
ear (after making deductions for interest on deposit accounts, current expenses, 
bad and doubtful debts, and rebate on bills not yet due) amount to £24,669. 4s. 7d., 
which, added to £14,194. 8s. 3d., the balance brought forward from the previous 
half-year, makes a total of £38,863. 12s. 10d. now to be disposed of. Out of 
this sum it is recommended that £24,000 be appropriated to the payment of a 
dividend at the rate of 6 per cent. per annum, free of income-tax; and that the 
remainder, £14,863. 12s. 10d., be carried forward to the credit of next account, 
for the purposes mentioned in last half-year’s report. The directors who retire 
by rotation, in accordance with the provisions of the articles of association, are 
John Elin, Esq., Henry Gruning, Esq., and Daniel Mackenzie, Esq., all of whom, 
being eligible, offer themselves for re-election. The auditors, William Quilter, 
Esq., and John Young, Esq., also retire at this meeting, and offer themselves 
for re-election. 


Balance-sheet, 30th June, 1879. 


Dr. 
Capital—80,000 shares at £25.. «» £2,000,000 0 0 
Paid up thereon—£10 per share wa oe ee ee 800,000 0 0 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1,698,046. lls. 2d.; acceptances 


£465,878. 9s. 3d. ee oe ee ee ee ee 2,153,925 0 5 
Reserve fund .. oe “a ee oe ee oe 185,000 0 0 
Rebate account .. ai ie ee ee oe ee 3,502 138 6 
Amount brought forward 31st December, 1878, 

£14,194, 8s. 3d.; balance, being net profit for past half- 

year, £24,669. 48. 7d. es es ee oo oe 38,863 12 10 





£3,181,291 6 9 


Cr. 
Cash in hand and at Bank of England, £236,729. 17s. 9d.; 

cash lent at call, £460,000 ee ee oe oe ee £696,729 17 9 
Investments in consols, &c. (of which £160,350 is consols) 169,705 19 8 
Bills of exchange, loans to customers, &c. .. oe ee «—- 2,814,855 9 4 


$3,181,291 6 9 





ru PROFIT AND LOSS ACCOUNT. 
Current expenses, including rent, taxes, salaries, stationery, ‘ 
law charges, income-tax, directors’ remuneration, &c. .. £16,042 6 7 
Rebate on bills discounted, not yet due oe oe ee 8,502 13 6 
Net profit, proposed to be appropriated as follows: — 
Dividend of 6s. per share on 80,000 shares, £24,000; balance 
carried to profit and loss new account, £14,863. 12s. 10d. 38,863 12 10 





£58,408 12 11 
—————— 
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Cr. 


Balance brought forward 31st Dec., 1878 .. oe oe £14,194 8 8 
Gross profits for the past half-year, after payment of interest 

on deposit accounts, and making provision for bad and 

doubtful debts + a oe ee . 44,214 4 8 


£58,408 12 11 











Reserve fund a ue as eva ae en oe £185,000 0 0 








We have examined the foregoing accounts in detail, with the books and 
vouchers of the bank, and find them to be correct. Further, we have ascer- 
tained by actual enumeration the correctness of the items of cash and bills of 
exchange in hand, and have inspected the securities representing the bank’s own 
investments in Government stocks, &c., and also those held on account of ad- 
vances and loans, as well as those belonging to customers, and we find them to 
be in due accordance with the books and accounts of the bank. 

WittraM QUILTER, 
(Quilter, Ball & Co.) 
Joun Youne, 
(Turquand, Youngs & Co.) 


Auditors, 





BANK OF IRELAND. 


A ceneErat half-yearly couit of proprietors was held on the 13th June. Mr. 
Maurice Cane, governor of the bank, presided. 

Mr. DuBedat, the secretary, read a report from the court of directors recom- 
mending the payment of a dividend of 54 per cent. to the proprietors of bank 
stock, free of income-tax, for the half-year ending 24th ult., same to be payable 
at the bank on and after to-day. On the motion of the governor the report was 
agreed to. 

eThe governor said after payment of the dividend there would remain a balance 
of between £2,000 and £3,000 to be carried to the account of next half-year. To 
announce a reduction of the usual dividend was always a very unwelcome task. 
On the present occasion, however, the necessity for this step must have been so 
long foreseen by the experienced gentlemen in that room, and the reasons for 
adopting it so fully understood by the reflecting portion of the community out- 
of-doors, that he felt he need not allude to it further. 





BANK OF NEW SOUTH WALES. 


Firry-seventu report of the directors to the half-yearly general meeting of the 
proprietors, held at Syduey, 30th April, 1879. 

The directors have the pleasure to submit to the proprietors a statement of 
the assets and liabilities of the bank on the 31st ultimo, with the auditors’ report. 
The net profits for the half-year, after deducting rebate on 

current bills, interest on deposits, providing for bad and 

doubtful debts, and reducing valuation of bank premises, 


amount to os oe oe ee oe - ms £97,674 3 11 
To which is to be added— 
Undivided balance from last half-year .. oe mn 4,577 4 6 





Giving for distribution ve ee oH b Lhe ee £102,251 8 4 
Which the directors recommend to be appropriated as follows :—Payment of 
dividend at the rate of 15 per cent. per annum, £75,000: bonus at the rate of 
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Bank of New South Wales. 


24 per cent. per annum, £12,500; augmentation of the reserve fund, £10,000 


balance carried to “ profit and loss,’ ’ new account, £4,751. 8s. 4d. ; 


£102, 251. 


8s. 4d. With the above appropriation the reserve fund will amount to £470,000. 
During the past half-year a branch of the bank has been established at Cundle- 
town, in this colony. 


Aggregate Balance-sheet, March 31st, 1879. 


(Including London branch to 31st December, 1878, and New Zealand branches to 


Dr. 
Pank stock 
Reserve fund 


Notes in circulation oe a 


Bills payable 


Deposits and other liabilities a 


Profit and loss 


Cr. 


3rd March, 1879. } 


ee ee ee 


Coin ‘and cash balances aa = 
Bullion in hand, and in transit to London o “ 
Notes of other banks we os “e we oa 


Bank premises 


Eills Sedbediiie, bills discounted, and other debts due to the 
bank 


Insurance account 


Dr. 
March 31, 1879. 


Cr. 
Sept. 30, 1878. 
March 31, 1879, 


Dr. 
March 31, 1879. 





Profit and Loss, March 31st, 1879. 


Rebate (at current rates) on bills dis- 
counted, not due at this date .. ee 
— ‘at the rate of 16 per cent. ” 


Bonus a at the rate of 2 per cent. per 

ieunition of the reserve fund. 4 

Balance carried to ‘ profit and loss,” new 
account .. ee ee ee 


Amount from last account 

Balance of half-year’s profits, after pro- 
viding for bad and doubtful debts, and 
including recoveries from debts pre- 
viously written off as bad ee ee 


Reserve Fund, March 31st, 1879, 
Balance oe ve oe oe ve 


$2,658,167 10 


£1,000,000 0 
460,000 0 
668,854 0 
1,738,962 15 
8,709,524 12 
126,700 0 


racooe 





£12,704,041 7 7 


{ 


272,305 14 
9,895 0 
304,512 19 


ooo 


9,454,540 14 11 
4,619 8 7 





$12,704,041 7 7 


fh 


$24,448 11 
75,000 0 


12,500 0 
- 10,000 0 


4,751 8 


£126,700 0 1 


£4,577 4 5 


~ oo SS © 





122,122 15 8 
$126,700 0 1 


£470,000 0 0 


£470,000 0 0 
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Cr. 
Sept. 30, 1878. Balance oe oe ae ne ee £460,000 0 0 
March 31, 1879. Amount from profit and loss sh ee 10,000 0 0 


£470,000 0 0 





Auditel 29th April, ge 


. C. Crosse , 
James H. NEALE, } Auditors. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to 31st March, 1879, 
and report that we find the several items therein stated to conform to the balances 
in the general ledger, and the balance-sheets of the respective branches and 
agencies of the bank collectively. 

We have counted the cash balance, and examined the bills and other securities 
held by the bank at the head office, in Sydney, on the 31st March last, and 
hereby certify that we have found them correct. 

The cash, bills, and other securities held at the branch banks and agencies in 
New South Wales and Victoria, on the 31st ultimo, in New Zealand on the 8rd 
ultimo, and in Queensland on the customary dates, have been certified to as being 
correct by the usual documents. 
R. C. Crosz, 
James H. NEAugz, 


} Auditors. 
Bank of New South Wales, 29th April, 1879. 





BRITISH LINEN COMPANY BANK. 


See sate to the court of proprietors, the Right Hon. the Earl of Rosebery 
in the chair. 

The directors present to the proprietors the annexed abstract general balance- 
sheet, and profit and loss account, of the bank for the past financial year. 
The unappropriated or surplus funds, as stated in the last annual 

report, amounted to .. oi ve 0 mee .. £501,940 1 3 
And the balance at credit of profit and loss account for the year 

ending 15th April, 1879, after providing for interest due to 

customers, rebate on bills current, and bad and doubtful 

debts, is .. oe oe oe ee ee ee oe 144,263 14 9 


Together.. ‘ia és 
Of this sum there was applied in payment of half-year’s divi- 
dend at Christmas last, £70,000; and the directors now 
recommend that there be applied, 1st, to reserve account, 
£500,000; 2nd, in payment of half-year’s dividend on 24th 
June current, at rate of 13 per cent. per annum, free of 
deduction for income-tax, £65,000 ; 3rd, in reduction of cost 
of bank premises, £5,000; 4th, to be carried forward to profit 
and loss account for current year, £6,193. 16s. oe -. £646,193 16 0 


£646,193 16 0 





Tt is needless at this date to allude te the banking disasters of the past year. 
While the deposits and business of this bank have been augmented, the profits 
have been somewhat lessened by increased expenses, and the necessity for keeping 
our cash balances larger than usual, and of course less remunerative. Onthe 8th 
ultimo the following letter was received from the governor and deputy-governor of 
the bank, viz., ‘‘ London, May 7th, 1879. To the directors of The British Linen 
Company Bank, Edinburgh. Gentlemen,—We, the governor aud deputy-governor 
of the company, having observed the satisfaction which the adoption of an inde- 
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pendent audit of their accounts by professional auditors has given to the share- 
holders of several banking companies and to the public in the present anxious 
state of banking affairs, desire to represent to you how desirable we think it 
_would be to follow the same course ; and we venture to request a favourable con- 
sideration to our suggestion. Should the proposal be entertained, might we 
further suggest for employment as auditors the names of two gentlemen, Mr. 
Charles Pearson, accountant, Edinburgh, and Mr. Walter Mackenzie, accountant, 
Glasgow, whose appointment, we believe, would be sure to meet with the approval 
of our proprietors—We are, gentlemen, your obedient servants, Resebery, 
governor, G. Graham Montgomery, deputy-governor.”” The directors readily 
complied with these suggestions, and communicated them to the gentlemen 
named, whose report is appended to the balance-sheet and profit and loss 
account. 
Abstract General Balance-sheet, 15th April, 1879. 


LIABILITIES. 

Dr. 
Deposits and current accounts, with interest to this date, 
£8,539,428. 14s. 8d.; balances at credit of City of 
Glasgow Bank liquidators and Caledonian Bank, 


£238,065. 5s. 4d. ° oe <* oe .. £8,777,494 0 0 
Notes in circulation ie i es = ne é 656,669 0 0 
Drafts outstanding, on demand, or payable within fourteen 

days .. es ie vb ee ee oe os 257,170 5 3 
Acceptances under 90 days’ currency, £138,937, 18s. 1d. ; 

acceptances above 90 days’ currency, £10,266.3s. 7d. .. 155,204 1 8 
Balances due to correspondents, and other liabilities Pe 84,979 18 4 


Total liabilities to the public -. £9,881,517 5 3 
Capital, £1,000,000 ; reserve fund or rest, £500,000 ; dividend 
payable on 24th June, 1879, £65,000; amount set aside, to 
be applied towards cost of bank premises, £5,000 ; balance 
carried forward, £6,193. 16s.; total liabiliiies to the pro- 
prietors .. oe os we va we iS “te 1,576,193 16 0 





Total liabilities to the public and the proprietors £11,457,711 1 3 
ee eS eo 
Cr. ASSETS. 
Gold and silver coin, notes of, and cash balance with the 
Bank of England, £1,233,586. 4s.; money in London at 
call or short notice, balances with other London bankers, 
and notes of other banks, £945,936; invested in 3 per 
cent. Consols and New 3 per Cents., £934,146. 6s.; 
other securitiesof the British Government, and Canadian 
and United States Government bonds, £199,272. 1s. 11d. ; 
stock of the Bank of England, the bank’s and other stocks rs 
and securities, £273,765. 8s. 7d. ; balances due by corres- ‘ 
pondents, and other assets and balances, £17,818, 12s. 10d. £3,€04,525 7 4 
Bills under discount, and advances on cash and credit 
accounts, £6,875,433. 9s. 3d.; balances due by City of 
Glasgow and Caledonian Banks, including their notes 
retired, £233,173. 9s. 9d. ; loans and advances on securities 
repayable within three months, £332,200. 12s. 3d.; 
securities against acceptances, £155,204. 1s, 8d.; stamps 
and stationery on hand, £4,856. 9s. 9d.; bank premises 
at head office and branches, £149,617. 1ls. 3d.; other 
heritable property yielding rent, £102,700 - «. 7,853,185 13 11 


Total assets of the bank .. .. £11,457,711 1 3 


_————_ ____ 
SS a 
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Dr. State of Reserve Fund, and Profit and Loss pam, 15th April, 1879. 





Dividend paid to the proprietors at Christmas last . - £70,000 0 0 
Dividend payable at Midsummer, 1879 ée d oa 65,000 0. 0 
In reduction of cost of bank premises.. oe m,. Sage 5,000 0 0 
Reserve fundor rest .. ‘2 mee ba iu oh 600,000 0 0 
Balance carried forward & ae ae Si a 6,198 16 0 
£646,193 16 0 
Cr. : ————— 
Surpius or unappropriated funds, per last annual report .. £501,940. 1 3 
Net profit of the year ended 15th April, 1879, after provid- 
ing for interest due to depositors, rebate of discount on 
bills current, and bad and doubtful debts .. on ey 144,253 14 9 





£146,193 16 0 











J. R. Mackay, Accountant. 

Edinburgh, 14th June, 1879.—We hereby certify that, having had full access 
to the books of the British Linen Company Bank, and to the returns from the 
branches, we have examined the same and found: el, That the above abstract 
general balance-sheet, and profit and loss account, as at 15th April, 1879, cor- 
respond with the books of the bank. 2. That the coin, notes, cash balances in 
London, money on call or short notice, Government and other stocks and invest- 
ments, have been verified, and are correctly stated. 3. ‘That the Government 
and other stocks and investments are moderately valued, and the heritable pro- 
perties have been from time to time, and still are, being written down to a very 
safe value. 4. That the books and returns are well fitted for a continuous and 
efficient supervision of the business of the bank.—Cua. Pearson, C.A., WALTER 
Mackenziz, C.A 





CENTRAL BANK OF LONDON, LIMITED. 


Tue thirty-first report of the directors. 

The directors submit the result of the operations of the bank for the half-year 
ended 30th June, 1879. The annexed profit and loss account shows a gross 
profit, including the sum brought forward from the previous half-year, of 
£23,805. 5s. 1d., and deducting therefrom the charges at head office and branches, 
directors’ remuneration, and interest to customers for the past half-year, and 
writing off an adequate sum from the amount expended on bank premises, there 
remains a balance of £8,893. 1s. 3d. The directors, therefore, recommend that 
a dividend be paid at the ‘rate of £8 per cent. per annum, free of income-tax, and 
that the surplus, amounting to £4,893. 1s. 3d. (including rebate), be carried for- 
ward to profit and loss new account. 


General Balance-sheet, 30th June, 1879. 


Dr. CAPITAL AND LIABILITIES. 
Capital authorised, £1,000,000; issued in 20,000 shares of 
£10 each, £200, "000; amount paid up, viz., £5 per share 


on 20, 000 shares ai £100,000 0 0 
Amount due on current accounts, £844, 633. 63. 7d. ; i deposit 

accounts at notice, £172,013. 1és. 6d. . ; 1,016,647 2 1 
Acceptances oo aa ve BP nil. 
Foreign bills negotiated for customers es fee ia 205 7 10 
Reserve fund, invested in consols oe 25,000 0 0 
Rebate of interest on current bills, £1 "349 108. 7d.; 

profit and loss account—net _ as - statement, 

£7,543 10s. 8d. : ae 8,893 1 3 





$1,150,745 11 2 
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ASSETS. 


Cr. 

Cash in hand and at ~_ of ee oe 

Cash at call 

Investments at cost, viz., £69,725. 5s. 6d. consols (of this 
£26,270. 17s. represents the reserve fund, and £28,000 is 
set aside as security for accounts of public bodies) and 
£6,500 bond of the Kent — Works ——— 

Bills discounted 

Loans to customers se oe 

Liabilities of customers for indorsements as per contra .. 

Bank premises—freehold, £25,503. 7s. 2d,; leasehold, and 
fittings and furniture, £7, 097. 0s. 9d. es ee 

Stamps and sundry other assets o ae me 


£206,804 6 9 
185,000 0 0 


72,506 5 0 
451,684 10 6 
199,201 7 7 

205 7 10 


32,600 7 11 
2,843 5 7 





£1,150,745 11 2 





Profit and Loss Account, for the half-year ended the 30th June, 1879. 


rT. 

General charges at head office and branches, including 
directors’ fees, £10,538. 12s. 10d.; amount written off 
bank premises account for depreciation of leasehold 
premises, furniture, &c., £1,092. 5s. dd... re ae 

Interest paid and due on current and deposit accounts... 

Rebate of interest on current bills, £1,849. 10s. 7d.; bal- 
ance, being net profit to 30th June, 1879, £7,543. 10s. 8d. 


Cr. 
Balance at 31st December, 1878 
Deduct—Amount of 30th dividend paid at the rate of 8 per 
cent. per annum, £4,000; amount carried to the reserve 
fund, £5,000 .. ee 


Balance of profit for the half-year ended 30th June, 1879, 
ool eee for estimated loss by bad and doubtfal 


Audited and approved, 
Joun Youne, 


(Turquand, Youngs & Co. ; 
H. L. ae. Auditors. 
E. H. Byas, 
Ricuarp BrapsHaw, 
Gerorce Smita, 
GrirritH THoMAS, 
9th July, 1879. 





CITY BANK, LONDON. 


£11,630 18 3 
3,281 5 7 


8,893 1 3 





—_———— 


£23,805 5 1 





£12,043 11 7 


9,000 0 0 








£3,043 11 7 


20,761 13 6 





£23,805 5 1 


Directors, 


Forry-sEvENTH report to the proprietors at the ordinary general meeting, 


16th July, 1879. 


The directors present to the shareholders the annexed accounts of ‘liabilities 
and assets” and “ profit and loss,” for the half-year ending 30th June, 1879, 
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showing that, after providing for interest on deposit accounts and bad and 
doubtful debts, the gross profits, including £3,712. 14s. brought forward from 
the preceding six months, amount to £71, 638. lls. 7d., to which is added 
£8,953. 1s. 10d., received in part of claim wu —_ the City of ‘Glasgow Bank. Pro- 
vision being made for current expenses and rebate on discounted bills not due, 
the directors declare a dividend at the rate of £10 per cent. per annum, free of 
income-tax, payable on and after the 16th instant, add £15,000 to the reserved 
fund, thereby increasing it to £220,000, and carry forward to the next account 
£4, 162. 88. 24. To supply a vacancy in "the direction, the directors have elected, 
subject to confirmation of the shareholders, Mr. Henry Holmes, of Lloyd’s. The 
directors retiring by rotation on this occasion are—Mr. John Jones, Mr. Wm. 
Macnaughtan, Mr. James E. Vanner, and, being eligible, they offer thems:lves 
for re-election. Mr. John Curry tenders continuation of his services as auditor 
for the ensuing year. Mr. Owen Lewis, whose services as auditor commenced 
in June, 1858, from advanced age, declining health, and inability to continue 
efficiently his ‘duties, declines re-election. 





Dr. Liabilities and Assets on the 30th June, 1879. 
Capital paid up, viz., £10 per share on 60,000 shares ee £600,000 0 0 
Amount of reserved fund ed 205,000 0 0 
Amount due by the bank on current and deposit accounts, 
letters of credit, &c. .. 3,248,082 12 1 
Acceptances against cash in hand, bankers’ bills, approved : 
securities, &c, .. ee 2,261,589 15 0 
Profit and loss, for the balance of ‘that account, "viz. :— 
Undivided profit brought forward from last half- ~year, 
£3,712. 14s.; since added, after providing for bad and 
doubtful debts, £67,925. 17s. 7d. ; amount received in part 
of claim upon the City of Glasgow Bank, £8,953. 1s. 10d. 80,591 13 5 
; £6,395,264 0 6 
Cr. —— 
Exchequer bills and East India debentures .. £307,904 2 8 
Cash in hand, £185,058. 2s. 4d.; at Bank of England, 
£363,016. 198, 2d. ; ; at call, £610,000 - 1,158,075 1 6 
Other securities, including bills discounted and loans ve 4,871,689 16 4 


Bank premises in Threadneedle Street, Old Bond Street, 
Tottenham Court Road, Ludgate ‘Hill, Paddington, 
—— Aldgate, and Holborn ; eens fix- 
tures, &c. ; sé “* 57,595 0 0 





£6,395,264 0 0 





Profit and Loss Account for the Half-year ending 30th June, 1879. 


Ocsvent expenses, including salaries, rent, stationery, di- 
rectors’ remuneration, proportion of building expenses, 


income-tax, &c. “e £28,386 17 6 
Amount carried to profit and loss new account, being rebate 
on bills discounted not yet due <i 3,042 7 9 
Amount transferred to reserved fund, in addition to £205, 000 
already at the credit of that account 15,000 0 0 
Dividend account, for the payment of a dividend at the rate 
of £10 per cent. per annum upon £600,000, amount of 
paid-up capital upon 60,000 shares . 80,000 0 0 
Undivided profit transferred to profit and loss new account 4,162 8 2 
£80,591 13 6 
a aati eee 
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Cr. 

Balance brought down, viz. :—Undivided profit brought for- 
ward from last half-year, £3,712. 14s.; since added, after 
providing for bad and doubtful debts, £67,925. 17s. 7d. ; 
amount received in part of claim upon the City of Glasgow 
Bank, £8,953. 1s. 10d. ii i i i PE as 


Colonial Bank. 





£80,591 13 6 
Reserved fund, 81st December, 1878 .. a or ve £205,000 0 0 
Now added De aes Berd £4 cm “ites 15,000 0 0 





£220,000 0 0 








We have examined and approved the above accounts. 


Owen LEwIis 
JOHN Curry, } Auditors, 





COLONIAL BANK. 


Rerort of the directors to the proprietors at the eighty-third half-yearly 
general meeting, held the 3rd day of July, 1879. 

The directors now submit to the proprietors the usual statement of debts and 
assets of the corporation on 3lst December last, including the net profit of the 
half-year ending af that period, viz. :— 











Dr. Depts. 
Circulation .. ie oe ee on a ve ..» £412,374 4 2 
Deposits, bills payable, and other liabilities .. ss .. 8,000,661 14 7 
Pail-up capital .. o* = rd oe ee 600,000 0 0 
Reserved fund ae on me - ee oe e 90,000 0 0 
Balance of profit from last half-year .. si om ene 2,891 9 9 
Net profit for the half-year ee ws oe a ae 38,803 19 11 
£4,144,731 8 5 

Cr. ASsETs, 
Specie <s ‘g ne ve si ee - -- £330,510 9 5 

Due to the bank in the Colonies on bills discounted and 

purchased (including those past due), &c. .. 3 +» 1,514,512 18 8 
* Due to the bank in the Colonies on current accounts .. ee . 20,234 15 11 
Due to bank in London on bills remitted, cash at bankers, &c. 2,270,848 7 0 
Bank premises and furniture in London and in the Colonies... 8,624 17 56 








£4,144,731 8 6 








The general stagnation in business, and especially the great depression in our 
sugar market, have to some extent influenced the bank’s operations; and the 
directors are unable to declare a larger amount of profit than is shown in the 
above statement. A Select Committee of the House of Commons is now sitting 
on the sugar industries, and should its report result in placing the trade on a 
free and equitable footing, it would relieve your directors of much anxiety. 
Under these circumstances the directors, having provided for all bad and 
doubtful debts, and for income tax, recommend that out of the net profit, 
amounting to £38,803. 19s. 1ld., added to the amount brought forward of 
£2,891: 9s. 9d., together £41,695. 9s. 8d., an ordinary dividend of 6 per cent. 
be made on the paid-up capital for the half-year ending 3lst December last, 
which will require £36,000, leaving £5,695. 9s. 8d., of which it is proposed to 
carry £3,000 to reserve fund, and the balance of £2,695. 9s. 8d. forward to the 
next half-year. - 
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CONSOLIDATED BANK, LIMITED. 


Report of the directors presented to the shareholders at the half-yearly meet- 
ing, July 16th, 1879. 

The directors beg to submit for the information of the shareholders 
the accounts and balance-sheet for the half-year ending 30th June, 1879. 
After payment of all expenses, and making provision for bad and doubtful 
debts, there remains a net profit for the half-year of .£41,063. 2s. 9d.; to this 
has to be added the balance from last half-year, £5, 241. 0s. 4d. ; making a 
total available for distribution of £46,304. 3s. 1d. This sum the directors pro- 
pose to appropriate as follows: to payment of a dividend at. the rate of 10 per 
cent. per annum, free of income-tax, £40,000 ; to carry forward to next account, 
£6,304. 3s. 1d. = £46,304. 3s. 1d. The reserve tund, including interest thereon 
for the last six months, now amounts to £162, 400. The directors have to 
announce the retirement of Mr. Wyllie from the direction of the bank, in con- 
sequence of the state of his health necusioning his residing abroad a great part 
of the year. The board record with much regret the loss of the valuable services 
rendered to the bank by their esteemed colleague since its original formation. 

Mr. Richard Musgrave Harvey (of the firm of Messrs. Thompson, Hankey 
& Co.), a qualified proprietor, has been elected to a seat at the board; and the 
meeting will be asked to confirm his appoinment. ~° 


Balanceesheet, 30th June, 1879. 


LIABILITIES. 

Dr. 
Capital paid up, 200,000, shares, £4 each ee = .. £800,000 0 0 
Reserved surplus fund’. ° ne ee oe 162,400 0 0 
Amount due by the bank on current, A and other 

accounts .. -» . « 2,782,812 8 10 
Acceptances nid fs 149,910 13 0 
Balance of profit and loss account, 31st Dec., 1878 oe - 6,241 0 4 


Balance, being gross profits for half-year ending 30th June, 
1879, after- payment of interest to customers, and making 














provision for bad and doubtful debts oe ie ti 62,692 10 6 
£3,963,056 12 7 
ASSETS, 
Cr. 
Investments in new Three per Cents. and other Government 
stocks a ad -. £811,152 15 7 
Cash in bank, at Bank of England, and at call. a o- 400,002," .0.. 3 
Bills discounted, loans, and other securities .. a oo pt hS, 407,02 
Bank premises, ‘London and Manchester nae * -. 180,752 5 0 
Current expenses, London and Manchester... oh: os 16,707 4 10 
£3,963,056 12 7 
Profit and Loss Account. 
Dr. 
Current expenses, London and aarti income-tax, 
directors’ remuneration, &c. .. ‘ ae -. £16,707 4 10 
Relate on bills discounted not yet due .. : es 4,922 2 10 


Proposed dividend, at the rate of 10 per cent. per annum 


ee 40,000 0 0 
Balance carried forward to next account 


sae igs 6,304 3 1 





£67,933 lv 9 
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Cr. 
Balance of gross profits brought down .. ae -- £62,692 10 6 
Balance of profit and loss account, Dec. 31st, 1878. ae 5,241 0 4 


Crompton and Evans’ Union Bank. 


£67,933 10 9 








We have to report that we have examined the accounts and balance sheet of i 
the bank for the half-year ending 30th June, 1879, and have signed the same as 
exhibiting a true and correct view of the company’s affairs, in conformity with 
the deed of settlement. 

Davin Cuapwick, 
ArtTHuUR CooPER, Auditors. 
(Cooper Brothers & Co. ) 





CROMPTON AND EVANS’ UNION BANK, LIMITED. 


Report of the board of directors to the third ordinary general meeting of the 
company, held 23rd day of July, 1879. 

The directors beg to submit to the shareholders the annexed balance-sheet and 
profit and loss account to the 30th June last. It will be seen, by reference to 
the balance-sheet, that the premiums received on the issue of the reserved shares 
have been added to the reserve fund, which now stands at £100,000. After pay- 
ment of all charges, making provision for bad and doubtful debts and contin- 
gencies, and deducting rebate on bills, the net profits of the year amount to 
£31,614. 16s. 11d., to which must be added £6,607. 5s. 9d. brought from last 
amount. An interim dividend has been paid at the rate of 123 per cent. per annum ; 
£1,000 has been written off the account for the purchase of branch businesses; 
and £2,000 has been carried to the sinking fund ra or bank premises. The directors 
recommend that a dividend for the past half-year be now declared at the rate of 
17} per cent. per annum, free of income-tax, making the dividend for the whole 
year 15 per cent., the balance, £6,541. 11s., being carried forward to next 
account. The directors who retire by rotation are Mr. J. G. Crompton, Mr. 
Hallewell, Mr. Newton, and the Hon. F. Strutt, who offer themselves for re- 
election. The auditors, Messrs. Kemp, Ford & Co., also retiring, are eligible for 
re-appointment. Since the last meeting of shareholders important extensions 
have made in the business of the bank. In August last overtures were 
made by the directors of the Chesterfield and North Derbyshire Banking Com- 
pany, and eventually an arrangement was concluded by which the greater por- 
tion of the business was transferred, ner directors being satisfied, after careful 
investigation, that the security offered was of the most ample character. The 
directors have also acquired, on satisfactory terms, the old-established banking 
businesses of Messrs. Wilson &.Son, of “‘dibeee, and Messrs. James Taylor and 
Sons, of Bakewell, 

































General Balance -sheet, 30th June, 1879. 


LIABILITIES, 


Capital subscribed, viz.:—50,000 shares of £20 each, £1,000,000; 








amount paid-up, £4 per share oa -. £200,000 0 0 
Reserve fund ‘ wee oe a -» 100,000 0 0 
Current, deposit, and other accounts we od oe .. 1,440,289 8 6 
Profit and loss account, balance as under 7 a es 23,998 7 8 








£1,764,287 16 
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ASSETS. 
Cr. 
Cash in hand, at London agents,‘and at call .. .. £445,077 7 8 
Consols and debenture stocks of English railways, 
£125,704. 11s. 8d.; other investments, £21,373. 16s. 8d.. 147,078 8 4 


Freehold bank premises, and property adjoining at Derby and 
Chesterfield, furniture, &c. 7 os fe a 40,527 11 2 
Loans, overdrafts, and bills receivable mm Se os «» 1,131,604 8 11 





£1,764,287 16 1 
Profit and Loss Account. 
Dr. 
Current expenses, including directors’ and anditors’ fees, 
peomrme stationery, Postages, income-tax, and all other 








expenses oe a3 a . £11,001 16 7 
Rebate of discount on bills - a =a ns vs 559 6 7 
Sinking fund for bank premises. oa oe 2,000 -0 0 

Ditto for bank feanthes purchase account .. oe 1,000 0 3 
Interim dividend, at the rate of 124 ah cent. ‘Per mn to 
31st December, 1676... oe 11,223 15 0 
Balance. . Ee ar ai 23,998 7 8 
Proposed to be appropriated as under :— 
Dividend for the half-year ending 30th June, 1879, at the rate 
of 174 per cent. per annum, £17,456. 16s. 8d. ; ; amount 
carried to next year, £6,541. 11s, 
£49,783 5 10 
Balance brought forward . £6,607 5 9 
Gross — for the year ending 30th J une, 1879, after ‘provid- 
ing for bad and doubtful debts and contingencies ae Be 43,176 0 1 
£49,783 5 10 





We have audited the accounts of Crompton and Evans’ Union Bank, Limited, 
to 30th June, 1879, and certify that the above balance-sheet correctly sets forth 
the state of the company’s affairs as shown by the books. 

C. F. Kemp, Forp & Co., Auditors. 





EASTERN TOWNSHIPS BANK. 


At the annual general meeting of the shareholders, held at wrnces n 
Canada, 4th June, the president, Mr. Heneker, submitted the following re 

The directors beg to lay before the shareholders the balance-sheet of the 
books on the 15th May, together with a statement of profit and loss for the past 
year. In considering this statement, which for the first time in the history of 
the bank shows a retrograde movement, the directors invite the attention of the 
shareholders to similar statements issued by other banks of the dominion. When 
such institutions as the Bank of Montreal, the Bank of Toronto, the Bank of 
British North America, and other large important and well-managed banks show 
serious loss and depreciation, it is proof that the financial condition of the 
whole country is affected, and that the result now shown is not due to merely 
local causes. It may be interesting to trace in a few words the first indication 
and course of this long-continued gigantic crisis. Reference to the report of 
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1874 will show that allusion was therein made to dulness of trade in the pre- 
ceding autumn, following a panic in the United States, and although the Eas- 
tern Townships Bank had been prosperous during the preceding year, yet the 
period was one of anxiety. The report of 1875 shows that the dominion 

begun to experience the evils caused by the curtailment of business in the United 
States, and that these had even spread across the Atlantic. The report of 1876 
shows that an intensified stagnation of trade then prevailed throughout the 
world, and from that time to this no improvement has been manifest, but, on the 
contrary, disaster has followed disaster, until at length almost the only remain- 
ing profitable business (become so through the disasters of trade) is that of the 
official assignee. During all this period the task of managing a banking insti- 
tution has entailed very great responsibilities. Even in cases where the business 
was apparently safe and well conducted, losses accrued through the failures of 
others, and each day the money and commercial articles of the Montreal papers 
have been scrutinised with dread. In the meantime also the value of all classes 
of property has diminished ; and although a general feeling exists that the worst 
of the crisis is past, yet, without a much more clear view of the future prospects 
of trade, it would be unwise in any institution to withhold the pruning knife so 
as to endeavour to bring its securities within the compass of the present values 
as nearly as they can be estimated. The shareholders will recognise the principle 
that over-valuation is of no service to an estate, but may become a serious evil. 
The directors, at their meeting yesterday, declared a dividend of 3 and 1} per 
cent. for the half-year, making in all 7 per cent. for the year. This dividend, 
with a considerable sum in addition thereto, has been fairly earned, and the 
directors feel that the shareholders are entitled to receive it at their hands. The 
profit and loss statement shows clearly how the losses for the year and the 
depreciation in values have been provided for. If the reserve fund has been 
drawn upon, yet the shareholders will see the importance of such a fund, and it will 
be a subject for congratulation that the large sum of $200,000 remains intact of 
this fund, equal to nearly 14} per cent. of the paid-up capital. The shareholders 
may not unnaturally look for some expression of opinion as to the future, and 
although it is at the present time difficult to forecast, and especially so in the 
face of so many prophetic failures in the past, yet it would seem to be almost 
impossible—unless under a calamitous dispensation of Providence in the shape 
of a bad harvest—that the present state of affairs can continue much longer 
without a change for the better. The saving habits of all classes, the greater 
energy thrown into the work of the farm, the cheapened cost of all manufactured 
goods, all seem to tend to better returns, with a more reasonable rate of living. 
At all events it is a source of infinite satisfaction to be able to record that, despite 
all drawbacks, real abject poverty is almost unknown in the Eastern Townships. 
The directors atso desire to mention that the head office and branches have been 
examined as usual, and the business at each carefully scrutinised. ‘The unfortu- 
nate failure of the late vice-president, Mr. Charles Brooks, has, in addition to 
the loss to the bank accruing therefrom, thrown also an additional load of re- 
sponsibility on the president and cashier. Mr. Brooks’ calm, methodical busi- 
ness habits have been greatly missed. The task of selecting a director resident 
in Sherbrooke, as well as the election of the board for the ensuing year, rests 
= awe shareholders. The whole respectfully submitted on behalf of the 

irectors. 


Profit and Loss Statement for the year ending May 15th, 1879. 
Balance at credit of profit and loss carried forward from 15th 


May, 1878 ee = ai a ae om Le $2,718 89 
Profit of head office and branches, after deducting charges of 

management and interest due to depositors .. ee oe 108,900 07 
Transfer from reserve fund ee ch Ak sp Je 100,000 00 





$211,618 96 
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DEDUCT 


Dividend of 34 per cent., paid January 2nd, 1879, $48,229 76 ; 
dividend of 34 per cent., payable July 2nd, 1879, 
$48,348 08c.; amount written off to cover losses and re- 
duction in values, $105,377 59c. oe ee oe ee $201,955 43 


Balance of profit and loss carried forward .. $9,663 53 


General Balance-sheet, May 15th, 1879. 


LIABILITIES, 


Dr. 
Capital paid in oe $1,381,568 34 
Reserve fund, $200,000 ; profit and loss "palance, $9, 663 53c. ; ; 

dividend No. 39 of 34 per cent., payable 2nd July next, 

$48,348 08c. . . 268,011 61 
E. T. bank bills in circulation, $352, 087; dominion " deposits 

on demand, $91,723 97c.; other deposits on demand, 

$228,041 29c.; other deposits after notice, $768,758 196. : 

dividends unclaimed, $2,506 17c.; due other banks in 

Canada, $7,222 08c.; due other banks not in Canada, 

$292 64c.; due other banks in the United —— 

$1,520 86c. oe oe 1,452,152 15 





$3,091,732 10 
— 
ASSETS. 


Cr. 
Specie, $92,726 34c.; dominion notes, $59,546; bills and 

cheques on other banks, $22,453 84c. ; due from other banks 

in Canada, $186,092 34c.; due from other banks nof in 

Canada, $9,366 18c. .. $370,184 70 
Bank premises and furniture, $108, 556 78¢. ; : notes and bills 

discounted and current, $2, 414,232 41c.; loans secured by 

bonds or debentures, $60, 304 ; debts secured by mortgages 

and real estate, $71,910 54c. ; ‘notes and bills overdue, not 

specially secured, $66,543 67¢. _ + ve oe +» 2,721,547 40 


$3,091,732 10 








HIBERNIAN BANK. 


Tue half-yearly meeting of the proprietors was held on 3rd June. The chair 
was taken by the governor, Mr. Charles E. Martin. 

Mr. Thomas Breen, secretary, read the following report of the directors for 
the half-year ending 30th April last :—‘‘The directors have to state that the 
profits earned within the half-year to the 30th of April last enable them to 
recommend for your adoption a dividend of 22s. 6d. per share on the paid-up 
capital of the company, which is at the rate of 9 percent. per annum.’ 





IMPERIAL BANK, LIMITED. 


Tutrty-Fourts report presented to the shareholders at an ordinary general 
meeting, held 15th July, 1879. 

The directors beg to submit to the shareholders a statement of the accounts of 
the bank for the half-year ending 30th June last. Upon reference to the annexed 








| 
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balance-sheet it will be seen that after payment of interest on deposit and other 
accounts, and providing for bad and doubtful debts, the balance of profit amounts 
to £40,333. 8s. Deducting from this amount the current expenses and rebate of 
interest on bills discounted not yet due, there remains for appropriation £24,385. 
3s. 7d., which it is proposed to apply in the following manner, viz. :—£20,250 to 
the payment of a dividend at the rate of 6 per cent. per annum, free of income- 
tax, and the balance of £4,135. 3s. 7d. to be carried to the credit of profit and 
loss new account. 


Balance-sheet, June 30th, 1879. 
Dr. 
Capital issued, viz.—45,000 shares, £50 each, £15 per share 


pai a we ee on is re a “ £675,000 0 
Amount due by the bank, on current, deposit, and interest 


accounts oe oe oo oe ee 1,920,959 10 
CR aati usb igh oh Gees? Sap Seah 310,590 12 
Reserve fund .. es ve oe ve $2. =e 105,000 0 
Redemption of premises fund .. , 


oone o 


a Gas te ar Pee 3,318 0 
Balance from 3lst December, 1878, £3,781. 10s. 11d.; 

balance of profit for half-year after providing for bad and 

doubtful debts, £41,121. lls. 8d.; less interest paid o 

deposit and other accounts, £4,569. 14s. 7d. z; es 40,333 8 0 


£3,055,201 11 1 
———— 


Cr. 
India and Colonial Government bonds, and Metropolitan 











Board of Works stock < $139,450 0 0 
Bills discounted .. os sy ee 2 = a 709,226 1 5 
Loans and other securities . . 1,210,921 1 8 
Acceptances as per contra, secured .. a A ne 310,590 12 8 
Bank premises, furniture, and fixtures Py - ip 25,680 4 8 
Cash in hand, at Bank of England and at call oe ee 661,333 10 8 

$3,055,201 11 1 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including income-tax and directors’ re- ; 

muneration .,. ee oo oe oe oie oe £13,712 14 7 
Payment of dividend, at the rate of per cent. per annum, 

‘or the half-year ending 30th June, 1879 .. a oe 20,250 0 0 
Rebate on bills not due ., oe ae oe ie oe 2,235 9 10 
Amount carried to profit and loss new account oe “e . 4,186 3 7 

£40,333 8 0 
SS ST NE 

Cr. : 

Amount brought down .. as me? i we ne £40,333 8 0 


We have compared the balances as set forth in this balance-sheet with the 
books, and find the same correct. 


Freperick Fraron ; 
Gerorcz Broom, : } Auditors. 
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IMPERIAL OTTOMAN BANK. 


Report to the sixteenth annual general meeting of shareholders, held in London, 
265th June, 1879:— 

‘¢The general committee have the honour to lay before the shareholders their 
sixteenth annual report. The accounts, made up to the 3lst December, 1878, 
show a gross profit of £557,839. 9s. 3d. After deducting all expenses and making 
provision for bad and doubtful debts, a balance remaius of £406,636. 7s. 10d., 
which, added to the £938,567. 0s. 5d. brought forward from the previous year, 
shows a sum of £1,346, 203. 88. 8d. to the credit of profit and loss. The causes 
which operated last year in inducing the committee to abstain from advising the 
payment of a dividend continue to exist, and they, therefore, recommend that 
the above balance be carried forward, in the anticipation that the ap tly 
approaching settlement of political questions connected with the Ottoman 
Empire will shortly permit of the realisation of the profits acquired. As usual, 
one-fifth of the sa ee of the general committee have to retire at.this meeting. 
The gentlemen so retiring on this occasion are Messrs. Charles Mallet, Sir 
William R. Drake, Le Marquis de Ploeuc, and J. Stewart, deci being eligible, 
offer themselves for re-election.”’ 


Liabilities and Assets, 31st December, 1878. 








LIABILITIES, 
Dr, 

Capital oe oe es vs -- £10,000,000 0 0 
Bank Notes i in circulation oe are me a me 16,146 7 3 
Bills payable oe ae ee er vi <9 218,035 19 § 
Current accounts of sundries as aes ee i -. 2,183,751 0 6 
», of the Government . xe se mae 87,164 18 10 
Deposits for fixed terms .. . 199,341 17 2 

Profit and loss (including £938, saat "Os. 5d. ‘brought from 
last account) .. ee ° oe ove .. 1,345,203 8 3 
$14,049,643 11 6 
———— 

ASSETS. 3 

Capital not called up 4 oe -- £5,000,000 0 0 
Cash in hand at Constantinople ‘and branches oe on 444,428 5 3 
Money atcall .. oe ee oe oe ae 610,887 16 9 
Bills receivable .. < i oe oe ee oe 537,901 6 0 
Investments es ae ve 743,859 6 11 
Participations in advances to the Government oe -» 1,052,790 11 9 
Current accounts of sundries .. ee ° " -» 1,119,810 11 3 
ay of the Government .. “— ss .. 4,428,957 12 8 
Advances on securities .. ee ee os oe oe 42,019 12 6 
Bank premises and furniture .. ee ne oe ee 68,988 8 4 
$14,049,643 11 6 


———— 
Profit and Loss Account, from 1st January to 31st December, 1878. 
Cr. 


Balance from last accoun a8 -» £938,567 0 6 
- Profits for the year ee 31st December, 1878 “e a 406,636 7 10 





$1,345,208 8 3 
————do 
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LEEDS AND COUNTY BANK, LIMITED. 


Tue thirty-third half-yearly report of the directors to the general meeting of 
shareholders, held at Leeds, 23rd July, 1879. 

The directors, in submitting to the shareholders the balance sheet for the past 
half-year, have to report that—The profits for the half-year ending 30th June, 
1879, are £12,487. 9s. 3d. Out of which the directors propose to declare a 
dividend of 15s. per share (free of income-tax), being at the rate of 6 per cent. 
per annum on the shares issued; numbered 1 to 9,200 inclusive, which will absorb 
£6,900; rebate of interest on bills not due, £895. 19s. 3d.; £7,795. 19s. 3d.; 
leaving a balance of £4,691. 10s., which the directors propose to carry to the 
contingent fund. The auditor’s statement of assets and liabilities will be laid 
before the meeting. The directors regret to announce that, owing to continued 
ill health, their old colleague, Mr. Peel, has been compelled to resign his seat at 
the board. The directors have found it necessary to further reduce the reserve 
fund, to enable them to provide for losses which have accrued. 








LIABILITIES. 

Dr. 
Shareholders for paid up capital on 9,200 shares of £25 per 

share. oe oe ee ee Bre “is -. £230,000 0 0 
Reserve fund ae * a an - aa a 15,000 0 0 
Contingent fund .. ee - oe a Bi ae 898 12 8 
Depositors on receipts and credit accounts... a a 827,143 2 2 
Interest due on deposits .. ar ve ne ab 3 4,569 16 5 
Unpaid dividends .. ae ae Sa ee ne ‘ 280 15 0 
Profit and lossaccount .. ve ee Re oa ee 12,487 9 3 

£1,090,379 15 6 
ASSETS. 

Cr. 
Bills of exchange and cash on hand “ oe .. £264,754 14 3 
Loans and current balances oe ie ae << oe 791,209 2 1 
Freehold and leasehold bank premises, and furniture at head 

is” he ta eee 33,972 18 11 
Stamps on hand .. Ms me he oe a oe 443 0 3 





£1,090,379 15 6 








LONDON AND SOUTH WESTERN BANK, LIMITED. 


TurRtTyY-sEconpD report to the proprietors at the ordinary general meeting, to be 
held 5th August, 1879. 
The directors have to report that the net profits of the bank for the half-year 
ending 30th June last, after making deductions on account of interest, current 
, income-tax and bad and doubtful debts, are £8,487. 17s. 10d., which 
with £1,039. 5s. 11d., brought forward from 31st December last, leaves an avail- 
able balance of £9,527. 3s. 9%. From this. amount the directors recommend the- 
yment of a dividend to the shareholders at the rate of 6 per cent. per annum 
Sa of income-tax, and that the balance of £3,527. 3s. 9d., including rebate, be 
carried forward to the next account. The balance-sheet has been prepared in 
the form recently approved and recommended to the Government by the repre- 
sentatives of the London joint stock banks, and the auditors have amplified 
their certificate. The directors believe that the detailed information thus afforded 
will be satisfactory to the shareholders, 
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Statement of Accounts for the half-year ending 80th June, 1879. 
BALANCE-SHEET. 


* LIABILITIES. 
Tr. 
) Deposits and current accounts .. ee ee ve +» £1,493,861 2 
Acceptances ° os 1,153 7 
Other liabilities, viz. :—Outstanding advices, letters of 
credit, circular notes, &c. ‘ 22,253 19 


Capital :—Divided into 10,000 shares of £100 each, ‘on each 

of which £20 is paid, making a total paid-up capital of.. 200,000 0 
Reserve fund .. a 10,000 0 
Profit and loss: Balance brought forward, £1, 039. 5s. 11d. ; 

net profit for the half-year ending June 30th, 1879, 

£8 ,487. 17s. 10d, ee ee ee ee ee ee 9,527 3 9 


$1,736,795 12 8 


oo lt h fD MP 





ASSETS. 


Cr. 
Cash in hand and at Bank of England, a 12s, 1d. ; 
money at call and short notice, £94,525 .. oe £421,970 12 1 


Investments :—Securities of, or guaranteed by, the British 
Government, £73,802. Qs. 8d.; Metropolitan Board of 
Works Stock, £50, 427. 13s. 1d. ; Indian and Colonial 











Government Securities, £114,830. 48. 2d... ee oe 239,059 19 6 
Railway stocks and other securities .. ve 86,400 0 0 
Bills discounted: ae three months and * under, 

£321,346. 17s. (2) exceeding three months, 

£28, 446. 2s. 1d. oe oe ee ee oe ee 349,792 19 1 
Loans and advances ., ee 675,854 1 4 
Liability of customers for acceptances, as per contra oe 1,153 7 6 
Bank premises, furniture and fittings oe oe 59, 971 19 2 
Other assets, viz.:—Outstanding advices, premises not 

occupied by the bank, stamps, &c. .. ee oe ee 52,592 13 6 

$1,736,795 12 8 
EE 

‘ae Profit and Loss” Account. 

Interest accrued and paid oe £3,615 1 8 
Current expenses :—Salaries, rent, &e., at head office and 

branches, including income-tax .. oe ee ee 17,875 8 4 
Dividend at the rate of six per cent. per annum.,, ee 6,000 0 
Carried forward to profit and loss new account :—Rebate 

on bills not due, £1,421, 15s. 9¢.; balance of unappro- 

priated profit, £2,105. 8s. .. ee ee ee oe 8,627 3 9 

£30,917 13 9 
LAE TS 

Cr. 

Balance brought forward from last account .. an oo £1,039 6 11 
Gross profits for the half-year .. oo oo ee oo 29,878 7 10 





£30,917 13 9 
Pst at ance 


Vol, XXXIX. 49 
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We have compared the above statements with the books and vouchers at the 
head office, and with the returns from the several branches, and certify that 
wo found the bills discounted, loans and other items as stated in the balance- 
sheet to be duly in accordance therewith. We have checked the cash in hand 
and at the Bank of England, also the securities for cash at call and short notice, 
and found the same correct. We have also examined the investments of the 
bank standing in the balance-sheet at £239,059. 19s. 6d., and ascertained that 
the market value thereof, on 30th June, exceeded that amount. 


(Signed) JAMES EDMESTON, 


FaituFuL cen Auditors. 





LONDON AND WESTMINSTER BANK. 


Report of the directors to the proprietors at the special general meeting, held 
July 16th, 1879 ; Right Honourable Edward Pleydell Bouverie in the chair. 

The directors report that, after providing for all bad and doubtful debts, 
paying the income-tax, setting apart £2,000 towards the buildings of the bank, 
and making the necessary provision towards the pension fund and life insurance, 
the net profits for the last half-year amount to £172,871. 17s. 9d. The rest 
or surplus fund (with this sum added) will then amount to £1,148,564. Os. 1d. 
The directors out of this fund now declare a dividend to the shareholders of 
seven per cent. for the half-year upon the paid-up capital of £2,000,000. 
After this payment is made, the rest or surplus fund will be £1,008,564. 0s. 1d. 
The vacancy in the direction, caused by the resignation of John Garratt Cattley, 
Esq., has been filled by the nomination of Wilmot Holland, Esq., subject 
to confirmation at the annual meeting in January next. 


London and Westminster Bank, 80th June, 1879. 








+ Dr. 
Proprietors for paid-up capital... oe ee oe «» £2,000,000 0 0 
Amount due by the bank on deposits, circular notes and 
other moneys, including rebate on bills discounted not yet 
due ee ee ee ee ee ee ee ee *22,967,080 6 0 
Rest or surplus fund, 31st December, 1878, £975,692. 2s. 4d. ; 
- net profits of the past half-year £172,871. 17s. 9d. eo 1,148,564 6 1 
£26,115,644 6 1 
Cr. . 
Cash in hand and at Bank of England oe ee +» £8,749,295 6 8 
Government stock and treasury bills oe “ ae 4,211,553 8 2 
fof which £1,000,000 stock is lodged for Metropolit 
‘S's Board of Works) 
Securities guaranteed by the Government of India.. ee 800,000 0 0 
Metropolitan stock, railway preference stocks, and United 
States 4 per cent. funded .. ee oe oe ae 1,285,588 5 2 
Loans at and not exceeding 15 day Fe oe «. 2,762,585 0 0 
Bills discounted, loans and other securities ., ee -» 18,806,722 6 1 
£26,115,644 6 1 


PROFIT AND LOSS. 


Dr. 
Total expenditure of the eight establishments, including 
rent, taxes, saldries, pension fund, life insurance, 
stationery, &c. oe “a owe ee oe ve £80,481 2 8 


* This amount does not include acceptances, £751,030. 16s. 2d. 











ae 2. ee 
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Amount set apart towards the buildings of the bank a 2,000 
Payment of the dividend now declared, at the rate of 
seven per cent. for the last half-year, on the paid-up 
capital of £2,000,000.. ve ve wa ve oe 140,000 0 
Rest or surplus fund ., os ee oe ee «» 1,008,564 0 
2 


i—) 
o 





olno 


. £1,230,995 
r. —— 
Rest or surplus fund, 31st December, 1878 .. ie oe £975,692 2 4 
Gross profits of the last half-year, after paying the income- 

tax, and making provision for all bad and doubtful debts 255,303 0 6 


£1,230,995 2 9 
£1,008,564 0 1 





Rest or surplusfund ., oe oe oo oe . 











The foregoing report and statements having been read to the meeting, it was 
resolved unanimously—1. That the report now read be adopted, printed and 
circulated among the proprietors. 2. That the thanks of the meeting be 
presented to the directors for their efficient administration of the affairs of 
the bank. 3. That the thanks of the meeting be presented to the officers of 
the bank for their zealous and able services during the past half-year. 4. That 
the thanks of the meeting be presented to the Right Hon, Edward Pleydell 
Bouverie, for his able and courteous conduct in the chair. 





LONDON JOINT STOCK BANK. 


E1gHtTx-rourtu report presented to the shareholders at the half-yearly general 
meeting, held July 17th, 1879. 

The directors beg to present to the shareholders the annexed statement of 
the liabilities and assets of the bank, and of the profit and loss account for the 
half-year ended on the 30th ultimo, by which it will be seen that, after providing 
for rebate of interest on bills discounted not yet due and crediting the — 
fund with £8,880. 8s. for six months’ interest, a net profit been 
realised of £95,196. 18s. 7d. Of this amount.the directors have appropriated 
the sum of £90,000 to the payment of a dividend at the rate of 15 per centum 

er annum on £1,200,000, the present paid-up capital of the bank, leaving a 
din of £5,196. 18s. 7d. tobe carried forward to profit and loss new account. 
Theguarantee fund account, with its accrued interest, now standsat £600,907. 5s. 2d. 
The directors have to announce with deep regret the death of their valued 
friend and colleague, John George Maclean, Esq., by which the bank has lost 
the services of one of its ablest and most active representatives. After thé con- 
clusion of the ordinary business, the meeting will be made an extraordinary 
general moeting for the election of a director in the place of John George 
Maclean, Esq., deceased. 

Dr. Liabilities and Assets, 30th June, 1879. 

Capital paid up, viz., 80,000 shares at £15 per share +e 1,200,000 0 0 
Amount of the guarantee fund, 3lst December, 1878, 
£592,026. 17s. 2d.; six months’ interest on ditto at 3 per 





cent. per annum, £8,880. 8s. o ee oe ae 600,907 6 2 

Amount due by the bank on current accounts, deposit 
receipts, circular notes, &c. .. oe =e ee e+ 11,221,453 10 4 
Acceptances ae oe ee oe as ar sal 2,926,340 18 38 

Rebate of interest on bills discounted, not yet due, carried 
to new account Pe ee ae ee ee oe 9,083 0 56 
Amount of net profit for the half-year ended 30th June .. 95,196 18 7 
£16,052,981 .7 .9 
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Cr. 

Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders, on the 
19th of January, 1865, viz., £1,200,000 consols, taken 





at90 .. a oe oe oe oe a -» £1,080,000 0 0 
Cash in hand and at the Bank of England .. oe oe 1,766,776 18 3 
Bills discounted, loans and other securities—money at call 

included ve ‘a oe oe ve oe ee 10,119,073 16 3 
Liabilities of customers for acceptances as per contra ee 2,926,340 138 3 
Freehold premises, buildings, furniture, &c., at head' office 

F and branches oe oe oe ee oe ee ee 160,790 0 0 
$16,052,981 7 9 


phe: abe! chad nee Me 
Profit and Loss Account, for the half-year ending 30th June, 1879. 
Dr. 


Current expenses, proportion of building expenses, directors’ 

remuneration, superannuation allowance fund, income tax, 

&c., £51,683. 8s. 3d.; rebate of interest on bills discounted, 

not yet due, carried to new account, £9,083. 0s. 5d.; six 

months’ interest on the guarantee fund, at 3 per cent. 

per annum, £8,880. 8s. ars és = “i ae £69,646 16 8 
Dividend account for the payment of half a year’s dividend 

at the rate of 15 per cent. per annum upon £1,200,000, 

amount of paid-up capital on 80,000 shares ee oe 90,000 0 0 
Amount carried forward to profit and loss new account .. 6,196 18 7 


£164,843 15 3 


Cr. 
Amount of gross profit for the half-year ended 30th June, 
after making provision for bad and doubtful debts ee £164,843 15 3 


a 
GUARANTEE FUND. 


Amount on the 31st December, 1878 ., es oe o $592,026 17 2 
Six months’ interest on the guarantee fund, at 3 per cent. 
per annum oa és ee oe ae ee oe 8,880 8 0 


£600,907 5 2 


ET SRE 





MANCHESTER AND COUNTY BANK, LIMITED. 


Report of the directors to the shareholders at the half-yearly ordinary gene- 
ral meeting, 25th July, 1879. 

The directors have pleasure in presenting to the shareholders the annexed 
statement of accounts for the half-year ended 30th June, 1879, on reference to 
which it will be seen that, including the balance of £4,072. 12s. 11d. brought 
forward from the previous half-year, there is now a net profit of £62,712. 18s. 11d. 
to be appropriated. The directors propose to deal with this amount as follows :— 
£5,000 to reserve fund—thus raised to £425,000; £51,002. 19s. 3d. to pay 
a dividend at the rate of 15 per cent. per annum, and to provide for income- 
tax ; £6,709. 19s. 8d. to be carried forward to the profit and loss account of the 
present half-year. The directors regret to inform the shareholders that Mr. 
Alexander Brogden, M.P., has resigned his seat at the board. 
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Balance-sheet, 30th June, 1879. 


Dr. 
Capital—being £15 per share on 44,000 shares.. oe +e £660,000 0 
Reserve fund oa 2° a Se ‘a a0 es 420,000 0 
Lodgments on current and deposit accounts, &c. oe oe 4,847,836 12 
Rebate of bills on hand ee ee oe ee ee ee 10,388 0 
Profit and loss account :—Balance from 31st December, 1878, ; 

£4,072. 12s. 1ld.; net profit for the half-year (as below), 

£58,640. 6s. ae oe ee ee oe oe oe 62,712 18 11 


£5,500,937 11 9 


onoo 





Cr. 
Bills of exchange, loans, credits, cash on hand, and with 
om. nin, cee’, wes, uae 807 :, 7a an 
Investment in consols : £169,602. 15s. 5d. at 90 ee oe 152,642 9 10 
Bank property : premises in Manchester and branch offices .. 86,868 14 5 


£5,500,937 11 9 





Profit and Loss Account—381st December, 1878, to 30th June, 1879. 
Dividend of £1. 2s. 6d. per share and provision for income-tax £651,002 19 8 





Toreservefund ., Bun +3 rae ea 14 os 6,000 0 0 
Balance carried forward .. aia ee a. “ oer. 6,709 19 8 
£62,712 18 11 

oF 

Balance 3lst December, 1878 .. ne : ae £4,072 12 11 


Gross profit for the half-year, after making provision for bad 
and doubtful debts, £81,341. 11s. 2d.; less expenses at head 
office and branches, and directors’ and auditors’ remunera- 
tion, £22,701. 5s. 2d. ., 2 Ae de ok te 63,640 6 0 


£62,712 18 11 





Examined and found correct, Broomz, Murray & Co., Auditors, 
Epwarp Hutton, Chairman. 
Hucu — Deputy-Chairman. 
Ricuarp Buckiey, ; 
Joun Dvuepate, Jun., } Directors. 
Gzo. Intinewortu, Manager, 
11th July, 1879. 





MERCHANTS’ BANK OF CANADA. 


Tue annual general meeting of the shareholders was held at Montreal, 18th 
June. The president, Hon. John Hamilton, occupied the chair, and read the 
following report. 

The directors of the Merchants’ Bank of Canada beg to present the following 
report on the operations of the year ending 3lst May. The stockholders of th 
bank are no doubt aware that this period has been one of deep depression in busi- 
ness, accompanied by diminished profits in every branch of trade, and failures 
in number and amount beyond what could have been anticipated, or have pro- 
bably before been experienced. The misfortunes that have afflicted business 
operations in the mother country have reacted with great severity upon Canada. 
A partial recovery in the United States after prolonged depression has not, as 
yet, produced any effect inthe Dominion. This state of things has unfavourably 
affected not only the current profits of banking, but the value of all properties 
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and investments connected with trade. More than usual anxiety has therefore 
been entailed upon your directors, and in common, as they believe, with all who 
have had similar responsibilities, they have found it a task of great difficulty to 
conduct the business of thé bank with satisfaction. In addition to these ordinary 
and general causes of anxiety, they have had to deplore the prevalence of practices 
of fraud and forgery to a painful degree. A considerable percentage of the 
losses of the year have arisen from a cause so exceptional as this. A summary 
of the operations of the bank is as follows:—The profits of the year, after pay- 
ment of interest on’ deposits and all charges of management, have amounted to 

512,406 05; add to this the balance carried over from last year, $36,067 55: 

548,473 60. From this have been deducted, for ascertained losses on the year’s 

usiness, written off, $90,294 93; for additional losses to be apprehended there- 
from (provided for by new contigent fund), $64,200 00 : $154,494 93; leaving a 
net result of $393,978 67. Out of this have been paid half-year’s dividend No. 
20, at 7 per cent. per annum, $192,030 64 ; half-year’s dividend No. 21, at 6 per 
cent. per annum, $164,980 60: $357,011 24; balance carried forward to next 
year, $36,967 43. Before the final balancing of the books, a careful re-valuation 
of the old assets of the bank was made, and everything that had become an actual 
and ascertained loss was written off. These losses were charged to the old con- 
tingent fund, which, after receiving credit for certain over-appropriations and 
other payments applicable thereto, now stands at $207,553,52. During the year 
an arrangement has been made by which the Detroit and Milwaukee bonds that 
had yielded no revenue for many years have been exchanged, in.a proportion 
agreed on by all similar bondholders, for new bonds, bearing interest, and 
guaranteed by the Great Western Railway Company. ‘The first half-year’s 
interest has been already paid, and it is a satisfaction to the board that this asset 
has now become one of the interest-bearing securities of the bank. The deposits, 
circulation and general connections of the bank have been satisfactorily main. 
tained, notwithstanding the adverse circumstances referred to. The board, how- 
ever, appreciate the necessity of great and continued caution in dispensing credit 
in times like the present, for without indulging in unwise despondency, they 
fear some time must elapse before the abuses which became so general in Canada 
during years of inflation are entirely corrected. During the past year the branch 
at Beauharnois has been closed. The accounts of the Levis office have been 
transferred to Quebec, and the bank, under new management there, has good 
prospects of successful business. The board, in conclusion, call attention to the 
accompanying statement of the assets and liabilities of the bank, which has been 
prepared in such detail as to show its position with great clearness. They 
especially direct attention to that portion of the statement which relates to real 
estate, mortgages and investments (other than discounts and loans), showing 
that the larger part of these are now productive of revenue. This result has not 
been attained without much labour on the part of the general manager and other 
officers of the bank. The whole respectfully submitted, on behalf of the board. 
(Signed), John Hamilton, president. 

; PROFIT AND LOSS ACCOUNT. 

By balance from last year ee ee ee ee ee ee $36,067 55 
By net profits, after payment of charges and interest on deposits 612,406 05 


$548,473 60 





Deduct— 
Ascertained losses written off, $90,294 93; apprehended losses 
provided for by new contingent fund, $64,200 oe oe $154,404 93 
$398,978 67 
$357,011 24 


$36,967 43 


—_ 


From this have been paid— 
Dividends No. 20 and 21, as before stated ., ee 


Balance to next year’saccount 1. oo « 
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General Statement, 


LIABILITIES. 

Notes in circulation ve +» $1,744,123 00 
Deposits bearing interest, $4,260, ‘404 91; f deposit not bearing 

interest, $1,628,977, 31. ve ee oe of 5,889,382 22 
Balances due to other banks i in Canada . a ee as o% 176,427. 87 
Balances due ae in United oe oe oe oe 120,777 76 
Dividends unclaimed Pr oe ee 6,543 56 
Dividend No. 21, payable 2nd J une, 1879 = oe oe 164,980 60 


Interest due to depositors ., =e oe oe eo oe 39,233 41 


Total liabilities to the public ee ve oe oe +» $8,140,468 42 
Capital paid bed ee ee ee ee ee ee ee 5,499,353 36 


Rest .. “a 475,000 00 
Contingent account ‘No. 1, “$207, 553 62; contingent account 

No. 2, $64,200 .. oe oe 271,753 52 
Balance to profit and loss account ‘of next | year .. ee = 36,967 43 





$14,423,542 73 


ASSETS. 

Gold and silver coin on hand .,. ate ¢e oe ée $348,073 19 
Dominion notes on hand .. ee oe oe «» +» 1,091,890 25 
Notes and cheques of other banks. ds as oe om 257,034 68 
Balances due by other banks in Canada.. oe oe ee 180,944.45 
Balances due by foreign agents .. oe ee oe ee 23,495 35 





Total assets immediately available F 
Loans and discounted bills, $10,761, 480 19; ” Joans "and dis- 

counted bills overdue and not specially secured, $243,241 33; 

loans and discounted bills overdue secured, $90,732 09; 

(estimated loss provided for) .. oe ee ve ee 11,095,453 61 


$1,901,437 92 


Loans to Dominion Government .. oe oe : 6,980 58 
Mortgages on real estate sold, bearing interest. . oe oe 154,287 13 
Real estate productive, $183, 300; real estate unproductive, + 
$160,963 41 oe oe ee oe eo oe oe 344,263 41 
Bank premises He °» a 698,159 77 
Other assets not included under foregoing heads oe 823,010 31 


N.B.—Of this amount (which amongst other interest- bear- 
ing assets includes value of Detroit and Milwaukee RR, 
bonds) all but $47,636 is productive of revenue. 

ESE ee 
r $14,423,542 73 





NATIONAL BANK. 
Report presented to the proprietors at the half-yearly general meeting, the 
’ 24th July, 1879. 
The directors submit the following statement of accounts and the auditors’ 
report, showing the position of the society on Monday, the 30th June, 1879, - 


Balance-sheet, 30th June, 1879. * 


Dr. LIABILITIES, 


Capital paid up .. .» $£1,500,000 0 0 
Rest or undivided profits invested in £164, 262 new 3 per 


cent. stock ee oe ee ee ee ee oe 145,000 0 0 
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Notes in circulation .. oe oe 

Due by the bank on deposits and current accounts .. ve 

Acceptances to bankers’ drafts and on security —.. 

Net profits for the half-year, including £4,903. 16s. 9d. 
brought forward from 31st December, 1878; £4,250 final 
balance at credit re share suit; and $10,208. 19s. 3d. 


profits on sale of investments oe ve ee oo 


ASSETS. 
Cr. 
Gold and silver coin at Irish branches oe ee ee 
Cash on hand and at the Bank of England .. oe oe 
Government stock and exchequer bonds oe ae ve 
Ditto for rest, ditto per contra ., . 
India guaranteed, colonial government, and other stocks . oe 


Advances on securities at call and at short notice .. oe 
Advances on securities at sundry dates, and current accounts 
Bills discounted ms ° 


Bankers’ guarantee and securities held against acceptances, 
per contra ee 
Government stock advanced for Parliamentary deposit ee 
Government stock lodged for metropolitan vestry accounts 
Bank premises in London, Dublin, and branches, freehold 
and easehold ee ee ee ee ee ee ee 


Profit and Loss. 
Dr. 


1879. Total expenditure at the head office and all the 
branches, including rent, taxes, salaries, &c., &c. ee 
Half-year’s dividend to 30th June, 1879, being 33s. per 
share or 11 per cent. per annum payable on the sae 
July, 1879 .. rea oe 
Carried to rest or undivided profits ee ee 
Balance to credit of profit and loss new account .. 


Cr. 
Amount from last account we 
Final balance at credit in re share suit 
Gross profits for the half-year ending this day, ‘after payment 
of interest, income-tax, duty on circulation, and providing 
for bad and doubtful debts, £193,743. 6s. £10d.; less 
rebate of interest on bills not due £24, 383... ee 


oe 


Balance to profit and loss new account ee 


Examined and found correct, 
JoHN ABRAHAM, 
P. J. Rocus, 
P. Maxwet1, 


1,110,944 10 0 
7,832,308 3 2 
5,355 9 2 


103,278 12 4 
£10,696,886 15 8 





£731,628 11 
590,061 12 
654,706 0 
145,000 0 
809,926 17 
606,394 19 

2,206,801 19 

4,683,055 2 


5,355 9 
2,000 0 
32,735 0 
259,221 4 


$10,696,886 15 





eo a ocow Qnocroonrn 


£75,235 10 


oo 


82,500 0 0 
15,000 0 0 
_ 6,778 138 4 


$178,514 3 7 





£4,903 16 9 
4,250 0 0 


169,360 6 10 


£178,514 3-7 
$5,778 13 4 





Auditors, 
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The profit and loss account of the bank for the past half-year — a balance 
of £103,278. 13s. 4d. available for distribution. |The board have declared a 
dividend at the rate of 11 percent. per annum, or 33s. per share for the half- 
year, payable on and after Saturday, the 26th instant. The income-tax on 
the dividend is paid by the bank. The dividend absorbs £82,500, leaving a 
balance of £20,778. 13s. 4d., of which amount £15,000 has been carried to rest 
or undivided profits, and £5, 778. 13s, 4d. to profit and loss new account. The 
rest will now stand at £160, ‘000. The board regret to announce the decease, 
since last meeting, of Mr. Patrick Delany, of Dublin, one of the auditors. 
The court have elected Mr. Patrick Maxwell, J.P., of Athlone, to — vacanc 
on the audit until the forthcoming meeting. J ohn Abraham, Esq., J.P., Patri 
James Roche, Esq., and Patrick Maxwell, Esq., J.P., the present auditors, 
offer themselves to the shareholders for re-election as auditors of the bank. 





NATIONAL BANK OF LIVERPOOL LIMITED AND REDUCED. 


Tae directors of the National Bank of Liverpool Limited and Reduced now 
present to the proprietors their twenty-ninth report for the half-year ending 
30th June, 1879. 

The following are the duly audited accounts of the bank :— 


ASSETS. 
Cash in hand, at branch Bank of England, andin London 
at call £257,940 19 


6 
Due to the bank on bills discounted, loans to customers, &. 832,423 9 2 
POEs (Ce ae nr 25,000 0 0 

8 





Total assets ee ee ee ee ee £1,115,364 8 


SA, 





LIABILITIES. 
Due by the bank on deposit and current accounts, &c. .. £500,107 18 11 
Acceptances ee ee ee ee ee ee ee 56,606 16 6 
Total liabilities to public £556,714 14 5 


ar paid up, £450,000 ; reserve fund, £95, 000 ; rebate at 
2 per cent, £1, 286. le. 9d. ; profit ‘and ‘loss, £12,363. 
12s. 6d. oe oe ee ee oe ee oe 558,649 14 3 





$1,115,364 8 8 
TSE 
Profit and Loss Account. ‘ 
Balance from last half-year .. . £3,384 1 2 
Net result of half-year a 30th J une, 1879, after ‘writing 
off bad, and providing for doubtful debts, £10, 315. 13s. 1d.; 
less rebate at 2 per cent. on current bills, £1 ,286. 1s. 9d. 9,029 11 4 





£12,363 12 6 


We have examined and audited the above accounts, and find them to be 
correct. 
Harmoop Banner & Son. 
Henry Guinness. 


The above accounts show a net profit for the last half-year, including the 
balance brought forward, of £12,363. 12s. 6d¢., which the directors have applied 
as follows: to an interim dividend of 7s. 6d. per share, free of income-tax, being 
4 pre, . i per cent. per annum, £11,250; to profit and loss new account, 

13, 122, 6d. 
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The repayment to the shareholders of £5 per share will be made as soon as 
the High Court of Justice has confirmed the resolution which was d by 
the shareholders on the subject, and this, the directors are advised, may be 
expected in the course of the next or the following month. 





NATIONAL DISCOUNT COMPANY, LIMITED, 


Forry-srxtH report, submitted to the shareholders at the ordinary half-yearly 
general meeting, 16th July, 1879. 

The directors have pleasure in presenting the annexed statements showing the 
results of the operations of the company for the past half-year. The gross profits 
amount to £113,570. 14s. 1d., which added to the balance of £6,002, 11s. 6d. 
brought forward from the last account, gives a total of £119,573. 5s. 7d. After 
providing for the current expenses, including the directors’ and auditors’ remu- 
neration, and reserving £42,583. 17s. 6d. for rebate of interest on bills not due, 
a net profit of £67,100. 14s. 4d. remains for disposal: of this £10,000 is added 
to the reserve fund, and the directors recommend a dividend at the rate of 12 
per cent. perannum, free of income-tax, which will absorb £50,799. 18s., leaving 
a balance of £6,300. 16s. 4d. to be carried forward to the next account. In 
addition to the £10,000 mentioned above, a further sum of £1,000, realised from 
the bad debts of 1875 (making £19,000 so recovered), has been carried to the re- 
serve fund, raising it to £483,500. The information since received has confirmed 
the directors in the opinion expressed in January last, that there is no danger of 
any loss to this company by the bills held on the City of Glasgow Bank. - 


(A) 
Dr. Balance-sheet, 30th June, 1879. 


Capital—viz., 160,000 shares of £25 each, £5 per share paid £800,000 
New capital—viz., 9,333 shares of £25 each, issued to Messrs. 

Cunliffe and Fowler, credited with £5 pershare .. oe 46,665 
Reserve fund os ee ee ee ee oe +» 483,500 
Liabilities on deposits, loans, &c... oe ar ar +» 10,137,154 
Premises redemption fund ee ee ee oe oe 3,197 
Amount at credit of profit and loss account, as shown on state- ; 

ment B oe ee oe ee ee oe ee oe 57,100 14 


onoo o 
Lo oroo i=) 





£11,527,617 10 6 
Cr poe ad Dep ee 


Cash, Government and other securities .. oe oe »» £773,795 9 11 
Loans at call and short date ee ee oe ee ee 902,634 16 10 
Bills discounted, &e. oe eo ee ee oe ee 9,760,279 09 
Premises ee oe ee ee oe oe oe oe 44,243 211 
Suspense account, £5 per share on 9,333 shares, as per contra 46,665 0 0 





$11,527,617 10 5 
(B) —— 

Dr. Profit and Loss Account for the half-year ending 30th June, 1879. 
Current expenses, including rent, taxes, income-tax, salaries, 

and all other charges .. < = ee oe «+ $7,238 13 
Directors’ and auditors’ remuneration .. ee oe ee 2,650 0 
Rebate of interest on bills not due, carried to newaccount ., 42,683 17 
Amount added to reserve fund ., oe ee ee oe 10,000 0 
Six months dividend at the rate of 12 per cent. per annum on 

the paid-up capital of £846,665, £50,799, 18s.; balance 

carried forward to next account, £6,300, 16s.4d. .. eo» 67,100 14 4 


£119,573 6 7 


—_——__——__ 
A RETR 





oacoe 
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Cr. 
Balance brought forward from last account .. ee -« £6,002 11 6 
Gross profits during the half-year ee ve oe es 113,570 14 1 


£119,573 5 7 











sl A SE 

We have verified the correctness of the foregoing accounts with the books, 
vouchers, and securities. J. Morton BELL, f Auditors 
' J. R. Morrison, ‘ 


33, Cornhill, 7th July, 1879. 





OTAGO AND SOUTHLAND INVESTMENT COMPANY, LIMITED. 
Rerorr presented to the fifteenth ordinary general meeting of shareholders, 
7th May, 1879. 

In submitting to the shareholders the statement of accounts for the year 
ending 31st January last, the directors have pleasure ,in reporting a steady 
increase in the business of the company. The manager in New Zealand reports 
the securities —— advances to be quite satisfactory. Including £813. 6s. 8d. 
brought forward from last account, the net profit amounts to £14,034. 12s. 6d. 
The interim dividend, paid in November last, required £3,750, and there now 
remains a balance of £10,284. 12s. 6¢., which the directors recommend to be 
applied as follows, viz. :—£3,750 in payment, free of income-tax, of a dividend 
at the rate of 10 per cent. per annum for the last half-year; £1,875 in payment, 
also free of income tax, of a bonus of two and a half per cent., making a distri- 
bution to the shareholders for the year of twelve and a half per cent. ; £3,500 
to the reserve fund, raising it to £27,000, and the balance of £1,159. 12s. 6d. 
to be carried forward to next account. Alexander Morrison, Esq., and Joseph 
Robert Morrison, Esq., are the directors retiring at this time, who, being 
eligible, offer themselves for re-election. The retiring auditors, Joseph 
Sawyer, Esq., and Charles H. Robinson, Esq., also offer themselves for re-election 
for the ensuing year, 


P Balance-sheet, 31st January, 1879. 
vr. 
Capital—75,000 shares issued, £1 paid oe oe ee £75,000 0 0 


Reserve fund ee oe ee ee ee ee ee 23,500 0 0 
Loans on debentures oe oe ee ee oe oe 396,663 0 0 
Sundry creditors ee ee oe ee ee ee 33,838 12 10 
Unpaid dividends ee ee oe oe oe ee 6810 0 





Capital and liabilities oe ee 
Profit and loss :—Balance 31st January, 1878, £813. 6s. 8d. ; 
net ae for the year, £13,221. 5s. 10d.; less interim 
dividend paid 8th theremin; 1878, £3,750 oe ee 10,284 12 6 


£529,060 2 10 


£539,344 15 4 


| 


Cr. 
Cash at bankersandinhand .. ss oe oF ee £5,217 6 10 
New Zealand & per cent. Government bonds.. .. « 20,345 2 11 
Loans, investments, &c. a aa ea 609,800 0 0 
Sundry debtors ee oe ee ee ee oe ee 8,982 5 7 


Property andassets .. +» £589,34415 4 
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PROFIT AND LOSS ACCOUNT. 

Dr. 
Charges in London:—Including directors’ remuneration, 

salaries, income-tax, rent, advertising, printing, &c. .. £2,648 4 
Charges in New Zealand ara “ oe ee oo 3,127 7 
Exchange in New Zealand .. ee oe ee ee 80 0 
Interest on debentures, &. .. ee a ws aie 20,533 17 
Balance being net profit wae Sale dee”, Se 14,034 12 


£40,424 1 


Cr. 
Balance from last account oe £8138 6 8 
Gross profit to 3lst January .. 39,610 14 9 


£40,424 1 5 


We have examined the books, securities and vouchers in London, together 
with the account rendered by the manager in Dunedin, which is accompanied 
by certificates, stating that the securities were in possession of himself and the 
company’s solicitors; and the preceding statements, ‘in our opinion, contain a 
true and correct view of the position of the affairs of the company. 


Josern Sawyer, Public Accountant ‘ 
C. H, Rosinson, ‘ } Auditors. 
London, 21st April, 1879. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Rerort of the directors to the forty-third annual general meeting of the share- 
holders, 18th July, 1879. 

After payment of all the expenses of the bank, reserving rebate on bills not 
due, making ample provision for bad and doubtful debts, the net profits are 
£28,400. 17s. 4d. The directors have, during the past year, issued 894 shares to 
the shareholders, at £50 per share, which have aint come £22,350 additional 
capital, and the same amount in premiums. The paid-up capital of the bank is 
now £210,000. In conformity with the Articles of Association, the sum received 
for premiums has been added to the surplus fund. An interim dividend at the 
rate of 10 per cent. per annum for the half-year ending 3lst December, 1878, 
amounting to £9,941. 5s., was paidin January last, and the directors now 
declare a dividend at the same rate for the half-year ending 30th June last, 
amounting to £10,500, together with a bonus of 15s. per share (£6,300), making 
13 per cent. for the year. The sum of £532. 7s. 5d. has been paid for income- 
tax, and the directors recommend that the remaining sum, £1,127. 4s. 11d., be 
added to the surplus fund. The surplus fund will then stand as follows:— 
Amount on 30th June, 1878, £62,037. 15s. 7d.; premiums on shares issued 
during the past year, £22,350; balance of profit and loss account to 30th 
June last, £1,127. 4s. 1ld.: £85,515. 0s. 6d. The balance-sheet has been. 
audited by the directors—they have also carefully examined the securities held 
by the bank, and have found all correct. The directors nominate Mr. John 

eomans Cowlishaw, of Tapton Cliffe, Sheffield, as incoming director in 

lace of Mr. William Howson, of Tapton Park, Sheffield, the retiring director. 

e additions to the bank premises, alluded to by the directors in their last 
report, are now completed. In the statement of accounts to the 30th June, 1878, 
the bank premises and furniture account stood at £5,000. In the statement of 
accounts annexed to this report, you will find this item increased to £16,000, 
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which includes the cost of land required for the enlargement of the bank, as 
well as the alterations, and the additional furniture. 

Witiram Cockayne. 

Josuua Smiru. 

THEoPHILUS Marsx, 

Wut1am Howson. 

Jno. WiLLIaM Hawks.ey, 


General Balance, 30th June, 1879, 
LIABILITIES. 
Dr. 
Paid-up capital on 30th June, sta 7,506 - £25 per 
share 


oh c. ee ee! 
894 shares, £25 paid, issued since oe oe oe oe 22,850 


210,000 
urplus fund oe oe 85,515 
Da by the bank on current accounts, deposit receipts (includ- 
ing interest to this day), notes in wr and rebate on 
billsin the bank . +» 674,696 18 
Dividend for the half-year, after the rate of 10 per cent. per 
annum on paid-up capital of £210,000 ee ee 10,500 0 
Bonus of 15s. per share on 8,400 shares, being 3 per cent. per : 
annum on the paid-up capital ee oe ee oe ee 6,300 00 


£987,011 18 11 
Cr. ASSETS. 
Cash in the bank, bills discounted, canes owing by custom. . 
ers, and other securities we a ow e+ £971,011 18 11 
Bank premises andfurniture ve ee ee a 16,000 0 0 


£987,011 18 11 
Profit and Loss, 30th June, 1879. 


Dr. 
Dividend for the half-year ending 31st cpa 1878, at the 

rate of 10 per cent. per annum ‘£9,941 6 0 
Dividend for the -year ending 30th J une, 1879, at the 

same rate, on £210,000 .. oe 10,500 0 0 
Bonus of 15s. per share on 8,400 shares, being 3 per cent. per 

annum on the paid-up capital ee ee ee ee ee 6,300 O- 0 
Income-tax ee oe oe ve oe oe ee 632 7 5 
Balance carried down oe oe oe és re =e 85,515 0 6 


£112,788 12 11 


Cr. 
Balance of unappropriated profits, 30th June, 1878 ., £62,037 15 7 
Amount of profit after —— of expenses .. oe 
Premiums on shares issued ies a es oa 


£112,788 12 11 
———— 


By balance of sa i profits brought down, 
surplus fund os ee ve ee . £85,515 0 6 














722 


SHEFFIELD UNION BANKING COMPANY. 


Report of the directors to the shareholders at their thirty-sixth annual general 
meeting, 17th July, 1879. 

Notwithstanding the continued and serious depression which has existed in 
most branches of the trade of this district, and the adverse influences affecting 
the manufacturing and commercial interests of the country, your directors are 
glad to state that the business and profits of the bank have been fairly main- 
tained. After payment of all the expenses of management and the income tax, 
the profits are £18,160. 11s. 2¢. This sum added to £319. 4s..3¢., the unappro- 
priated balance of the preceding year, makes a total of £18,479. 15s. 5d. Of this 
the shareholders have already received an interim dividend of 10s. per share, 
amounting to £7,500. And another is now declared at 8s. per share (making, 
with the interim dividend, 74 per cent. for the year), and requiring £6,000, 
leaving a balance of £4,979. 15s. 5d. Your directors, with a view to substantially 
reduce the amount standing at the debit of the Albion Works account, to 
liquidate the loss arising from the compromise with the 12th Patriotic Building 
Society in August last, and to provide for the losses of the year, have deemed 
it prudent to apply the unappropriated balance of £4,979. 15s. 5d. and £25,000 
to be taken from the surplus fund, leaving that fund standing at £25,000. The 
accounts and balance-sheet have been audited by your directors and found 
correct. In accordance with the bank’s trust deed, all the directors now go out 
of office, and it is for this meeting to elect directors for the ensuing year. The 
present directors are eligible for re-election. Subjoined is the usual statement 
of assets and liabilities, 


~ 


General Balance-sheet, 30th June, 1879. 
ASSETS. 


Cash and bills on hand and balances due to the bank aa £661,014 7 6 
Freehold premises and furniture at Sheffield, Retford, 


Rotherham, and Penistone .. ee ee ee oe 16,200 00 
a. £676,214 7 6 
F LIABILITIES, 
Capital, 15,000 shares at £12 ,, ‘a ‘3 ae a £180,000 0 0 
Surplus fund oe ee oe oe oe oe ee 50,000 0 0 
Deposits and balances due by the bank ee oe oe 427,734 12 1 
Balance, June,30th, 1878, £319. 4s. 3d.; profit for the year, 


£18,160. lls. 2d. ae e . ee ee ee ee : 18,479 15 5 
£676,214 7 6 











Joun Brown, 
F. F. Sarr, © 
Gero. Bassett, 
JosEPH HALLAM, 
Franois P. Smirx, 


’ 


July 14th, 1879. 





UNION BANK OF AUSTRALIA. 

Forry-rirst annual report of the directors presented at the general meeting of 

the proprietors, held on the 14th July, 1879, John Sheriff Hill, Esq., in the 
ir. 


The accounts for the period upon which the directors have now the pleasure 
to report have admitted, after ample provision for every bad and doubtful debt, 
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of the declaration of a dividend of 7 per cent. for the half-year, and a bonus of 
5s. per share, being together at the rate of 16 per cent. per annum, and of the 
transfer of the sum of £16,500 to the reserve funds, bringing the total of those 
funds to £800,000. -‘I’he depression that has so long prevailed in the commercial 
world has been intensified in the Australian colonies by the effects of unfavour- 
able seasons, together with the decline in the value of wool and other products, 
and great stringency of money. Under these circumstances the directors con- 
sider that it speaks much for the soundness of trade that such a trying period 
has been so far passed with comparatively few important failures. They are 
happy to add that at the sales of wool which have recently closed prices 
were rather better than those obtained in February and March. Upon the im- 
portant question of limiting the liability of the proprietors, the directors are 
advised by eminent counsel that the bank cannot practically avail itself of any 
existing Act, but that the ‘‘ Banking and Joint Stock Companies Bill,” now, 
before Parliament, will be available, subject to certain slight modifications, to 
adapt it to a bank having distant branches. The directors will continue to give 
their attention to this subject with the view of obtaining limitation of liability 
as early as may be practicable. Arthur Flower, Esq., and Sir Charles Nicholson, 
Bart., are the directors who retire on this occasion, in accordance with the pro- 
visions of the deed of settlement, and offer themselves for re-election. It is 
always a pleasure to the directors to refer with satisfaction to their staff both 
abroad and at home, who deserve the best thanks of all ies interested in the 
bank. The general manager, the chief officer for New Zealand, and the London 
manager have had anxious and trying times to contend against, and their able 
and careful management call for special commendation. The annexed balance 
sheet presents a net amount of profit of £144,131. 14s. 2d., out of which the 
sum of £16,500 has been transferred to the reserve funds, and the balance, viz., 
£127,631. 14s, 2d., is available for division. Of this, the dividend and bonus on 
59,500, shares will absorb £119,000, leaving £8,631. 14s. 2d. to be carried forward. 
The dividend warrants will be transmitted by post on the 21st instant, and the 
dividend and bonus will be payable in the colonies at such time as the general 
manager shall fix after receipt of telegram. 


Statement of Liabilities and Assets at the branches on the 31st December, 1878, and 
at the London office on the 30th June, 1879. 


LIABILITIES, 


Dr. 
Capital, £1,500,000; less 500 new shares not taken up, at 
£25 each, £12,500 .. 


ee oe ee ee ee £1,487,500 0 0 
Reserve funds—as per statemen oe oe ee ee 800,000 0 0 
Circulation ee ee oe ee oe ee oe 416,802 0 0 
Deposits .. ee 7,732,951 0 10 


Bills payable and other liabilities (including reserves held 
against doubtful debts) ee ae es 54 e+ 1,268,976 0 10 
Balance of undivided profits «s ee we o 127,631 14 2 


£11,832,860 15 10 





. ASSETS. 

r. 

Specie on hand, and cash balances... ae oe ee $1,819,897 15 
Bullion on hand and in transitu.,. oe ee oe ee 8,471 3 


Bank premises and property 
Government securities ee eo ee ee 
Local bills, bills receivable, and other securities 


ee ee oe se ee 266,500 0 
ee ee 515,333 13 
ee +. 9,707,658 38 


£11,832,860 15 10 


——— 
ET 


Pmooas 
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STATEMENT OF PROFITS. 
Balance of undivided profits at 29th June, 1878 ais «+» $117,188 6 6 
Out of which a dividend and bonus were declared of ee 110,000 0 0 





Leaving a balance of .. oe ee £7,188 6 6 
Moiety of July, 1878, dividend and bonus on 1,630 new 
shares not taken up at 29th June, 1878, and returned to 
profits ee ee ee ee ee ee ee ee 1,630 0 0 
Profits of the past year, after making provision for all bad 
and doubtful debts, £407,254. 4s. 9d. ; less remuneration to 
the local directors, and salaries and allowances to the 
Colonial staff, £81,902. 19s. 8d.; general expenses in the 
Colonies, including rent, taxes, stationery, &c., £28,955. 
16s. 7d.; remuneration to the board of directors, salaries 
of London office staff, rent, taxes, stationery, and general 
expenses, £18,129, lls. 3d.; income tax, £4,360. 9s. 7d. 273,905 7 8 


£282,668 14 2 
Deduct amount transferred to reserve funds in January, 
£20,000; dividend and bonus paid in January, £118,537 138,537 0 0 








£144,131 14 2 
Amount now transferred to reserve funds ., ee ve 16,500 0 0 


Balance of undivided profits at this date ee ee +» £127,631 14 2 


— 





STATEMENT OF RESERVE FUNDS. 
New Zealand Imperial 4 per cent. debentures ve +» £200,000 0 0 
Canada Imperial 4 per cent. debentures oe ee ve 150,000 0 0 
Colonial Government debentures oe oe ee oe 150,000 0 0 





£500,000 0 0 
Bank premises and property, £266,500; balance of reserve 
funds not specifically invested, £33,500 .. ee ve 800,000 0 0 


Total reserve funds .. oe -» £800,000 0 0 


(Signed) R. J. Asuton, Chairman of Committee. 
a W. R. Mewsvurn, Manager. - 

” R. Bucxier, Accountant, 

Lonpon, 9th July, 1879, 





UNION BANK OF LONDON. 


Srxry-szconp report of the directors submitted at the annual general meeting of 
the proprietors, held 9th July, 1879. 

The directors have to report that the net profits of the bank for the six months 
ending 30th June last, after payment of all charges, and making full provisio 
for all bad and doubtful debts, are £99,307. 7s. 2d., which, with £1,057. 7s. PY 
brought forward from 3lst December last, amount to £100,364. 14s. 6d. Outof - 
this amount the directors now declare a dividend for the last six months at the 
rate of 12} per cent. per annum on the paid-up capital, clear of income-tax ; and, 
after payment of such dividend, amounting to £87,187. 10s., appropriate 
£3,876. 10s. 6d. to the reserve fund, leaving £9,300. 14s. to be carried forward 
to profit and loss new account. The following directors retire by rotation, 
under the provisions of the deed of settlement, viz., Robert Colquhoun Fergus. 
son, Esq., Henry John Broughton Kendall, Esq., William Lansdowne Beale, 
Esq., who, being eligible, offer themselves for re-election. - 
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Statement of Accounts for the half-year ending 80th June, 1879.—General Balance. 


i, *' LIABILITIES. 
Deposits and current accounts.. tp oe oa -» £18,472,970 7 5 
Acceptances ° ee ee 3,536,075 2 
Liabilities by indorsement on foreign pills sold oe : 26,071 16 5 
Other liabilities, being interest due on deposits, unclaimed 

dividends, &c. . 83,980 10 2 
Capital—£10 per share paid up on 60, 000 shares, £600, 000 ; 

£5 per share added out of reserved profits, £300, 000; £15 

per share paid up on 20,000 shares, 1864, £300,000: £15 

per share paid up on 10,000 shares, 1872, £150,000; 10s. 

per share added out of reserved profits, 1873, £45, 000. -, 1,895,000 0 0 
Reserve fund—Invested - in piel and reduced as i 

contra .. fe é 446,123 9 6 
ae investment account . oe se oe oe 140,069 0 8 
Reba’ oe 11,557 1 0 
Profit and loss—Balance brought forward, £1, 057. 7s. 4d. ; 

net profit for the half-year ending 30th’ J une, 1879, 

£99,307. 7s. 2d. se ee ee os ee oe 100,364 14 6 





£19,212,212 12 10 


Cr. ASSETS. 
Cash in hand, £1,302,982. 5s. 8d.; cash in Bank of me, 

$1,386,803. 2s. 10d. .. as .. £2,689,785 8 6 
Money at calland at short notice .. oo 1,473,800 0 0 


Investments—Securities of and guaranteed "by the British 

Government, £1,258,310. 16s. 7¢é.; Indian Government 
- Bonds, £150,000 $ British railway debenture stocks, 

£460,813 ; Indian railway guaranteed bonds, £49,812. 10s. 1,918,986 6 7 
Reserve fund—£332,954. 18s. 8d. Consols ; £165,289. 5s. 1d. 


Reduced ee ee a oe ee os oe 446,123 9 6 
Bills discounted—(a) three months and _ under, 

£5,884,623. 88. 1d.; @) oo three months, 

£210,432. 68. 8d. oe ee oe -- 6,095,055 14 9 
Loans and advances a ne 2,535.056 8 6 
Liabilities of customers on acceptances, as per contra “ 3,536,075 4 2 
Liabilities of customers for endorsements, as per contra .. 26,071 16 5 


Bank premises, consisting of freehold buildings in Princes 
Street, Mansion House Street, Ones walt Place, Fleet Street, 
Chancery Lane, Charing Cross. Holborn Circus, and 
leaseholds in Princes Street and St. Mildred’s Court .. 462,612 11 6 








Other assets, being interest due on investments, &c. ae 28,695 12 11 
7 £19,212,212 12 10 
a 

Dr, Profit and Loss Account. 
Interest accrued and paid to customers ar £57,528 15 7 
Salaries and other . a at head office and branches aie 50,039 10 9 
Rebate on bills not due .. ° 11,557 1 0 


as cig vane to reserve fund, ‘£3, 876. "10s. 6d. ; dividend at 
the rate of 12$’per cent. per annum, £87, 187. 10s. ; 
balance, being undivided profit carried forward to the next 
half-year, £9,300. 14s. oe oe oe ee ee 100,364 14 6 





£219,490 1 10 
——— 


VOL, XXXIXx. 50 
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Or. 
Profit unappropriated on 31st December, 1878 ee ae £1,057 7 4 
Gross profit for the half-year ending 30th June, 1879, after ; 
i rovision for all bad and doubtful debts, pay- 
ment of income-tax, and provision for pensionfund .. 218,432 14 6 


£219,490 1 10 
————— 
R. C. Fereusson, Governor. 
Arcup. Cocxsurn, Deputy Governor. 
G. H. Mizrorp, Genreal Manager. 
W. J. Arrcuison, Chief Accountant. 





UNION BANK OF MANCHESTER, LIMITED. 


Report of the directors to be made to the shareholders at the forty-third annual 
general meeting, on the 30th July, 1879. 

The directors beg to submit to the proprietors their report for the year endin, 
30th June, 1879 ‘The profits of the bank, after providing for bad debts, an 
deducting rebate on bills on hand not due, amount to £82,998. 10s. 7d. ; to which 
must be added the amount brought forward from last account, £5,855. 13s. 4d. ; 
together £88,854. 3s. 1ld. From this have to be deducted expenses at head 
office and twenty-nine branches and sub-branches, amounting to £29,634. 19s. 1d. ; 
and two half-yearly dividends at the rate of £12 per cent. per annum, free of 
income-tax, £52,800; together £82,434. 19s. ld.; leaving a balance of 
£6,419. 4s. 10d. Of this sum the directors have transferred to a special reserve, 
pending the realization of certain securities, £6,000; carrying forward to next 
profit and loss account, £419. 4s. 10d. ; together £6,419. 4s. 10d. Since the last 
annual meeting, two new branches have been opened, one at Rochdale and one 
at Heywood, which have every prospect of success. During the past year the 
directors have had to regret the death of their esteemed colleague, Mr. Robert 
Aders; and the retirement, owing to the state of his health, of Mr. Thomas 
Higginbotham. The vacancies thus caused have been filled up by the appoint- 
ment of Mr. H. R. Marriott, and the nomination of Mr. Joseph Broome, whose 
election will follow in due course. The directors who retire by rotation are Mr. 
Malcolm Ross and Mr. Henry Raine Marriott, who are eligible, and offer them- 
selves for re-election. 


Dr. Balance-sheet, 30th June, 1879. 
Capital—40,000 shares, Slleach paid .. .. .. .. £440,000 0 0 
Reserve fund 


oe ee ee oe oe oe o° 160,000 0 0 
Current and deposit accounts and rebate of bills on hand, ; 
$1,309,275. 88. 11d. ; accepted bills, £41,588. 4s. 10d.  .. 1,360,863 13 9 
ce of profit and loss account, 30th June, 1878, 
£5,855. 18s. 4d.; profit for the year, £82,998. 10s. 7d. ; ’ 
less expenses and appropriation, as below, £56,034. 19s. 1d. 32,819 4 10 





$1,983,682 18 7 


— 


Bills on hand, loans to customers, credits, and other securities. £1,541,994 10 9 
Accepted bills oe ee a ee ee oe oe 41,588 4 10 





$1,583,582 15 7 
Cash on hand and at call i Sk 


go cy ay ee ee! ak. 





£1,983,682 18 7 


—_ —_____ 








o~ 
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Dr. PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and twenty-nine branches, includ- 
po directors’ fees, salaries, rent, mie — weraaeaed for the 


zs -- £29,634 19 1 
Interim dividend paid ee Aw os ee we + 26,400 0 0 


£56,034 19 1 
Balance to be divided, £32,819. 4s. 10d., as follows: dividend 
at the rate of £12 per cent, per annum ee 26,400 0 0 


Special reserve, £6,000; ee care to next "account, 
£419. 48. 10d. on ee ee 6,419 4 10 


£88,854 3 11 





ae. of profit from last year .. 

Profit for the year, after paying income-tax, and making pro- 
vision for bad debts, £87,088. 9s, 7d. ; less rebate of thi on 
hand, £4,089. 19s. os ee a 82,998 10 7 


£5,855 13 4 


£88,854 3 11 
Examined and found correct, —— 


Joun Apamson, Auditor. 





15th July, 1879, 





a 
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LIST OF SECURTTIES ON WHICH THE IMPERIAL BANK OF 
GERMANY WILL MAKE ADVANCES. 

The Banker’s Magazine of June, 1878, contains a list of securities on 
which the Imperial Bank of Germany will make advances, and the follow- 
ing my ang 28 occur in an amended list of the same. recently published. 

In Class I :— 


1. Government bonds of Nassau, instead of Government Loans of 
Nassau. 


2. Saxon mortgage deeds on entailed noble property at 3} per 
cent., instead of 34 per cent. 

3. Stamped original railway shares of Géssnitz-Gera, instead of in 
Class II. 

4, First-charge bonds of the railway of Leipzig-Dresden, at 3}, 4, and 
4} per cent., instead of in Class IT, 

In Class IL., belonging to the original shares on which advances may be 
made exceptionally at more than 80 per cent. of the nominal value, and 
three-fourths of the market value at the time the advance is ie :— 

5. First- charge railway bonds, Berlin-Dresden, at 4} per cent. 
guaranteed by the Russian Government. 

6. East Russia (Southern Railway) at 4} per cent. 1st to 3rd issue, 
and at 5 per cent. beyond 3rd issue, instead of 5 per cent. only. 


7. The railway on the right bank of the Oder at 4% per cent. , instead 
of 5 and 44 per cent. 


8. The railway of | Saal at 44 per cent. 
In Class IIT :— 
9. Austrian loan on the State revenues bearing interest in gold at 4 
per cent. instead of 4} per cent. 


10. Russian railway bonds, first charge, with a “ direct ’’ guarantee 
from Government. 


> 
> 
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Hotices 0 of Books. 


Notes on the Chancellor of the Exchequer’s Banking and Joint Stock 
Companies Bill, 1879, by Joun Dun. London: Edward Stanford, 
Charing Cross, 1879. 

Mr. Dun has made in this little volume a complete analysis of Sir 
Stafford Northcote’s measure, pointing out the manner in which the bill, 
as it stands, would affect existing banks. Mr, Dun shows that in some 
cases the principle of a “reserved liability” already exists, and that the 
amount paid up per share should be adopted as the basis for the regulation 
of the reserve liability. “A minimum of three times the amount paid 
would,” Mr. Dun considers, “ be sufficient to prevent unlimited banks with 
their capital fully paid up from unduly diminishing the security of their 
creditors, and that is a point of prime importance.” Mr. Dun is quite 
right in desiring to keep this point clearly in view. 





Bimetallism and its connection with Commerce, by Epwarp Cazatet. 

London : Effingham Wilson, Royal Exchange, 1879. 

Mr. Cazauet considers that a double standard is preferable to a single 
one; he has not, however, brought forward any fresh arguments in support 
of this opinion which we have not met with before, nor has he answered, 
as far as we can see, any of the objections to it. 





Business, by James Puatt. London: Simpkins, Marshall and Co., 


This is the fifty-first thousand of this volume, as the title-page informs 
us. Mr. Platt has taken the opportunity to introduce new chapters on 
banks and the question of liability, on depression of trade, free trade 
and reciprocity, Civil Service stores and co-operative trading. 





The Synoptical Investment Tables, by A. M. Durr. Edinburgh: Bell & 
Bradfute, 12, Bank Street. London: O, & E. Layton, Fleet Street. 
Glasgow : J. Smith & Son, West George Street. 

These Investment Tables are. constructed to show the actual return per 
cent. on actual outlay on all investments. They afford, in the words of 
the preface, a “succinct synopsis of different prices, enabling any one to 
ascertain the relative position of securities in reference to the annual return 
per cent., and to see whether a transfer can be made more advantageously, 
the safety of each security being taken intoaccount.”’ These tables appear 
conveniently arranged, complete, and accurate, and will save those who 
have calculations of this description to make considerable trouble. 





Annual Report of the Comptroller of the Currency to the Third Session of: 
the Forty-fifth Congress of the United States. Washington : Government 
Printmg Office. London: Triibner & Co..- 

Messrs. Triibner & Co. have published in England this interesting re- 
port, drawn up annually by Mr. John Jay Knox, the comptroller of 
the currency. It will be convenient to many of our readers to know that 
this volume can be obtained from an English publisher. The report con- 
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tains a complete description of the position of the national and states 
banks, private banks, and savings banks in the United States, statistics 
of the banks which have failed, and other useful information respecting 
them. We can only say that it would give us great pleasure to be able to 
report that a similar publication were annually made by Government in 
this country respecting the position of the banks in Great Britain. Such 
statistics are of great public value. The report drawn up by Mr. Knox 
is clear and instructive. It shows the advantage of the secured note circu- 
lation of the national banks, and in this respect again the legislation of the 
United States gives an example which we should do wisely to bear in mind 
whenever legislation on that subject takes place here. Mr. Knox shows 
clearly that no advantage would be gained by substituting treasury notes for 
national bank notes. ‘lhe dividends paid by national banks which have 
failed are mentioned, and are certainly favourable to the good success of 
the system. 





Scotch Banks and Limited Liability, by W11t1am Mrrcue.y. Edinburgh : 

David Douglas. Third Edition. 1879. 

The first edition of this book was published immediately after the 
failure of the City of Glasgow Bank, and the fact that three editions of 
it have been required shows the interest taken in the subject in Scotland. 
Mr. Mitchell had addressed his observations principally to Scotch readers ; 
but some of his remarks are worthy of attention by bank shareholders 
in every country. Among these we choo quote the final ones which refer 
to the best course for the shareholders to pursue at the time when their 
property was so much depreciated through the events of last autumn. 
“To the great body of bank shareholders, numbering upwards of 14,000, 
and representing in much larger proportions the wealth and respect- 
ability of the ceuntry, I venture respectfully to say, ‘Pause. ” Mr. 
Mitchell continues to advise them not to yield to a wild panic, but to 
wait, and to use their influence as shareholders to ascertain the position 
the banks in which they are interested stand, and to require the 
adoption of limitation of liability and greater detail in the publication 
of accounts. Mr. Mitchell’s remarks on these subjects are sound, and 
it will be a very useful thing if they stir up the shareholders in banks 
to exercise a judicious control over the business in which they are inter- 
ested as partners. An undesirable interference is to be deprecated; but 
the influence which shareholders may exert might in many cases be 
of real advantage. 





vs 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 


ENDORSEMENT OF CHEQUE. 
Dear Srr,—Kindly say if a cheque payable to the order of George 
Smith is legally discharged by endorsement of G. Smith. 
Your obedient Servant, 
E. P. 
[We think there is no doubt that it is. It must be taken that the 


initial G. is intended to mean “ George,” om - be the endorsement of the 
George who is named in the cheque.—Kd. B. M.] 
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ENDORSEMENT OF CHEQUE—PAYMENT OF CUT CHEQUE. 


Srr,—1. Will you kindly say in your next number if a cheque drawn out 
in favour of Captain John Jones or order, and indorsed “ Captain John 
Jones,” is correctly endorsed, and a proper discharge to the bank on 
which the cheque is drawn ? It has has been generally held that such an 
endorsement could be written by any one, and would not be a forgery. 
2. I should also feel obliged by your saying if a bank can legally refuse 
to pay a cheque that has been cut in half without touching the signature 
—if it can be refused on the ground of it being a mutilated cheque ? 

Yours truly, 
F.K.S. 

[1. The endorsement is not correct. Itis usual for military men to add 
their rank after their signatures, but not before. We do not know whether 
it would be held to be aforgery or not, but such an endorsement ought not 
to be accepted without an explanation. It is possible, however, that. the 
word “Captain” might bea name and not a rank, and then of course 
the signature would be correct. 2. The bank might refuse and ought to 
refuse to pay a cheque which presents a suspicious appearance, taking care 
to give the reason for so doing.—Ed, B. M.] 





AS TO THE ENDORSEMENT OF CHEQUES PER PROCURATION. 


Several questions have been put to us lately as to the law and practice 
of endorsing cheques to order per procuration. As to the law, there is a 
decision mentioned in Grant ON BaNnKING, page 26, that a per procu- 
ration endorsement is sufficient. Since then the Court of Appeal has held 
the same in the case of Charles v. Blackwell, 36 L. T. 195. There seems, 
therefore, to be no doubt now about the law. As to the practice, we think 
it varies ; and although it may be the law that such an endorsement is 
sufficient if a banker chooses to accept it, yet the banker may not be 
obliged to accept it without inquiry or guarantee.—Ep. B. M. 





ENDORSEMENT OF CHEQUE. 


Srz,—Kindly answer the following question in your next publication. 
A solicitor sent me a cheque, payable to the order of Mr. T, Smith, which 
was endorsed “Mr. T. Smith.” I returned the cheque with the answer, 
*‘ Endorsement irregular.” Our legal friend holds that the cheque is 
correctly endorsed, and considers that he could obtain damages from any 
bank for refusing payment of acheque on such a plea. I enclose my card. 

Your obedient Servant, 
BrancH ManaGeEr. 


[We hold that the endorsement was irregular.—Ep. B. M.] 





PAYMENT OF CHEQUES. 


We have been asked for the answer to the following question, which 
appeared in the examination paper of the Scotch Institute. “Ifa banker 
receives by the same post two or more cheques on the same account, for- 
warded by different correspondents, for payment, and has sufficient funds 
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to pay one of them, but not the whole of them, what is his duty with 
reference to them ?” 

By the courtesy of the secretary to the Institute, we are enabled to reply 
that the examiners take the view that it is the duty of the banker to refuse 
payment of all of them.—Eb. B. M. 





STAMP ON RECEIPT. 


Srz,— Will you kindly give judgment on the following inquiry in your 
next issue ? 

A gives his cheque for £5 payable to order, in exchange for goods 
received from B ; B hands A receipt made out in these terms: Received by 
cheque from A the sum of Five Pounds. Does this receipt require a 
stamp? It appears to me that the words “ by cheque” in the receipt 
demonstrate the existence of a stamped discharge, and that a further 
receipt stamp on the bill is unnecessary. 

I am, Sir, yours obediently, m 


[Receipts are frequently worded in this way, but we never before heard 
it suggested that no receipt stamp was necessary on them. Such a con- 
struction would almost do away with the revenue from receipt stamps. 
By sec. 120 of the Stamp Act, 33 & 34 V., c. 97, the term “ Receipt means 
“ and includes any note, mem. or writing whatsoever, whereby any money 
“ amounting to £2 or upwards, on any bill of exchange or promissory note 
* for money amounting to £2 or upwards is acknowledged, d&c., or whereby 
* any debt or demand, dc., is acknowledged to have been settled, &c.”” We 
think a further receipt stamp on the receipt is necessary.—Ed. B, M.] 


~— 
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TENDERS FOR BILLS ON INDIA. 


Trnpers were received at the Bank of England, June 25th, for £300,000 in bills 
on India. The amounts allotted were:—To Calcutta, £181,800; to Bombay, 
£112,500; and to Madras, £5,700. Tenders on all Presidencies at 1s. 73d. will 
receive about 64 per cent.; above in full. 

Tenders were received at the Bank of England, 2nd July, for £300,000 in bills 
on India. The amounts allott ed ere:—to Calcutta, £202,300; to Bombay, 
£95,800; and to Madras, £1,900. Tenders on all Presidencies at 1s. 7 15-16d. 
will receive about 38 per cent.; above in full. 

Tenders were received at the Bank of England, 9th July, for £300,000 in 
bills on India. The amounts allotted were:—To Calcutta, £262,100.; and to- 
Bombay, £37,900. Tenders on both Presidencies at 1s. 7 13-16@. will receive 
about 7 per cent.; above in full. ‘ 

Tenders were received at the Bank of England, 16th July, for £300,000 in 
bills on India. The amounts allotted were :—To Calcutta, £202,914; to Bombay, 
£95,200; and to Madras, £1,886. Tenders on all Presidencies at 1s. 7 13-16d. 
will receive about 6 per cent. ; above in full. 

Tenders were received at the Bank of England, 23rd July, for £300,000 in 
bills on India. The amounts allotted were:—To Calcutta, £254,000; and 
to Bombay, £46,000. Tenders on both Presidencies at 1s. 7 11-16¢. will receive 
about 30 per cent. ; above in full. 
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BANKING MOVEMENTS. 


Tue directors of Crompton and Evans’ Union Bank, Limited, announce that 
they have taken over the business of Messrs. James Taylor and Sons, of Bake- 
well, Derbyshire. ; 

Messrs. Green, Tomkinson & Co. state that Mr. Tomkinson has arranged 
to become a partner in Messrs, Williams and Co., The Old Bank, Chester, but 
that his capital and liability as a partner in their firm remain as heretofore. 

It is announced that the business of Messrs. N. M. Rothschild and Sons 
will be continued by Sir Nathaniel Meyer de Rothschild, Mr. Alfred Charles de 
Rothschild, and Mr. Leopold de Rothschild, the sons of the deceased Baron 
Lionel de Rothschild. 

It is announced that the petition for the provisional liquidation of the Cale- 
donian Bank, in connection with the failure of the City of Glasgow Bank, has 

dismissed by the court, ‘and that the bank has resumed business. 

The Bank of France has opened four new branches in the provinces, at Gap, 
La Roche-sur-Yon, Mende, and Tulle. 


»s 
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MONTHLY CHRONOLOGY. 


30 June.—Royal Agricultural Show at Kilburn opened. Visit of the Prince 
and Princess of Wales thereto. 

1 July.—A tornado has passed over the States of Iowa, Minnesota, and 
Wisconsin, by which 25 persons were killed and many buildings destroyed. 

4.—In the Commons, Mr. Chaplin’s motion for a Royal commission into the 
depression of agriculture agreed to. 

5.—The Bank of Bombay has reduced its minimum rate of discount from 
8 to 7 per cent. 

8.—Messrs. Baring & Co., and Messrs. Glyn & Co., invite tenders for a new 
4 per cent. loan of £3,000,000 for the Canadian Government. 

8.—An instalment of about three-quarters of a million fell due on the last 
New South Wales Government Loan. 

12.—The Bank of Bombay has further reduced its minimum rate of discount 
from 7 to 6 per cent. ; and the Bank of Bengal from 6 to 5 per cent. 

14.—Suspension of the North-Western District Bank. 

16.—In the House of Commons, the Government Bankruptcy Bill was 
talked out. 

17.—Bank reserve, 55} per cent. : 

18.—In the Commons, after considerable obstruction from the Irish members, 
the Army Bill was read a third time, the sitting lasting till 4 a.m. 

22.—The Chancellor of the Exchequer moved the second reading of the 
Banking and Joint Stock Companies Bill, 

22.—M. Ferdinand de Lesseps has issued the prospectus of his new scheme 
’ for piercing the American isthmus. 

Pgs News received of the defeat and rout of the Zulu army at Ulundi on the 

4 y: 
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Monthly Hotes. 


Tue Bank’ of Bengal profits for the half-year amount to 15,07,000 rupees, out 
of which a dividend has been declared at the rate of 11 per cent. per annum. 


The Cornish Bank second dividend of 2s. 6d. in the pound, amounting to 
about £55,000, is now in course of payment by Messrs. Whinney and Chirgwin, 
the receivers to the estate. 
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The Bank of Madras has declared a dividend for the half-year at the rate of 
8 per cent. per annum, and 100,000 rupees have been added to reserve. 


According to Mr. Richard Seyd, there occurred 8,990 failures in the first half 
of this year, of which 1,553 were in the financial, wholesale, and man i 
branches of trade, and 7,437 in retail, building, and miscellaneous trades, 
amongst professional men, farmers, &c. 


The revenue of New South Wales for t’.e quarter ending June 30 amounts to 
£1,175,000, being an increase of £7,250 compared with last year. 


The revenue of Victoria for the last quarter amounts to £1,072,000, being a 
decrease of £78,000 compared with last year. 


M. Leon Say’s Mint Bill, to make the coinage of French money a Govern- 
— manufacture instead of a private undertaking, has been passed by the 
enate. , 


The Swiss correspondent of the Frankfurter Zeitung reports that a proposition 
has been brought forward of establishing a State Bank, with an unlimited, 
uncovered, ren ale note circulation, in Switzerland. 


The new law by which the French Post Office undertakes the collecting of 
bills in the provinces has produced a protest from some country bankers in 
France. They appear to have already employed the rural postmen to collect 
bills, generally of small amount, in the outlying districts ; but the postmen are 
_— forbidden to collect any bills but those transmitted through the Post 

ffice. 





The Secretary of State for India has given notice that, in accordance with the 
conditions specified in the advertisments under which the India 5 per cent. 
stock and the 5 per cent. stock certificates have been issued, it is his intention to 
redeem those securities at par on 5th July, 1880. A further advertisement will 
be issued as to the terms on which holders of the above-mentioned stock and 
certificates may be allowed to convert them into securities bearing a lower rate 
of interest. 


The Bank of Montreal state the net profits for the year ended 30th April were 
$611,487. In order to pay a 10 per cent. dividend for the year $500,000 was 
taken from the reserve, and the balance carried forward is $101,784. 





The Franco-Egyptian Bank balance of the dividend for 1878, amounting to 
15 francs, was payable at the Imperial Bank on Ist July. 





The Birmingham Banking Company’s directors have decided to pay a divi- 
dend for the half-year at the rate of 15 per cent. per annum, and a bonus of 5 
per cent. per annum. 


The Queensland National Bank have made a second issue of 12,600 shares of 
£10 each, which have been allotted to the shareholders on the London register, 
in the proportion of one new share for every original share. 


The Halifax Joint Stock Bank’s usual interim dividend of 7} per cent., clear of 
income-tax, has been declared. 


The Adelphi Bank directors have declared an interim dividend at the rate of 
5 per cent. per annum. 
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The Anglo-Foreign Banking Company have declared an interim dividend at 
the rate of 5 per cent. per annum. 


The Brussels Tribunal of Commerce has restored to M. Philippart the direc- 
tion of his aflairs by a judgment declaring that all the creditors whose claims 
were admitted have been satisfied. M. Philippart failed in January, 1876, with 
liabilities amounting to 34 millions of franos, all of which have been cleared off 
in three years and a half, 


The Manchester and Salford Bank interim dividend has been declared for the 
half-year at the rate of 10 per cent. per annum. 





Miptanp Banxine Company.—The annual report to June 30th refers to 
serious losses which are stated to have been incurred by thelate managers. The 
assets include £113,934, headed ‘‘ closed accounts,” and £40,000 has been 


written off reserve. It is, however, proposed to pay a dividgnd at 7 per cent. 
A call is at the same time proposed. 


The National Bank of Liverpool directors have declared an interim dividend 
at the rate of 5 per cent. per annum. 


The Swansea Bank interim dividend for the half-year is declared at the rate 
of 6 per cent. per annum, free of income-tax. 





The Exchange and Discount Bank directors recommend a dividend at the rate 
of 10 per cent. per annum. 


The Lancashire and Yorkshire Bank directors have declared an interim divi- 
dend at the rate of 8 per cent. per annum. 


The Liverpool Commercial Banking Company have declared a dividend for 
the half-year at the rate of 10 per cent. per annum. 


The London and Hanseatic Bank directors have declared an interim dividend 
of 5 per cent. per annum. 





MAncHESTER AND County Banx.—The directors recommend a dividend at the 
rate of 15 per cent. per annum, add £5,000 to reserve, and carry forward £6,709. 





Mancuesrer Jomvt Stock Banx.—The directors will pay an interim dividend 
of 6s. 9d. per share, free of income-tax, for the past half-year, being at the rate 
of 11} per cent. per annum. 


The North and South Wales Bank dividend of 10s. per share for the half-year, 


with a bonus of 7s. 6d. per share (being at the rate of 174 per cent, per annum 
will be paid free of income-tax. ( te . ‘ 


The Staffordshire Joint Stock Bank directors have declared a dividend at the 
rate of 10 per cent. per annum. 


The directors of the London and County Banking Company have decided to 
declare at their usual meeting, to be held on 7th August, a dividend for the 
half-year ended the 30th June, of £1. 16s. per share, being at the rate of 18 
cent. per annum, free of income-tax, and to carry forward £22,776. 15s. 5d. 


~~ 
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MERCANTILE EMBARRASSMENTS. 


Tue Western District Bank, Limited, has stopped payment. The chief 
office is at Barrow-in-Furness, and it possesses three branches in the same 
locality. It was established ahout four years ago. The liabilities to the public 
are small. 


The suspension is announced of the old-established firm of Messrs. Price, 
Boustead & Co., army agents and merchants, of 33 and 34, Craven-street, 
Strand. Their business has of late years consisted to a large extent of the 
cultivation of coffee estates in Ceylon, and the failure is said to be due chiefly to 
the continued decline during the last four years in the yield of the estates. The 
liabilities are estimated at £500,000, and the assets at £800,000. 


a 
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BANKING OBITUARY. 

Rowrz.—On the 28th June, at Leicester, William Glen Rowe, late of the 
Bank of England. 

Smattzy.—On the 7th June, at the Kettering Bank, William Robinson 
Smalley, aged 70 years, Mr, Smalley was, for upwards of 39 years, manager, at 
Kettering, of Messrs. Eland & Elands’ (formerly Yorke & Elands’), Thrapston 
and Kettering Bank. 

Watxer.—On the 23rd June, at Montrose, Robert Walker, Esq., Agent af 
the North of Scotland Bank. 








Plonetary Hebvietw. 


Sracnation continues to be the prevailing and almost exclusive 
feature of the Money Market. Last month rates for money were 
thought to be at their lowest point ; but such has turned out to be 
not the case, a lower point in the scale having been touched this 
month; discounts of the first class can be done at a lower figure 
than that allowed on deposits, and money at call is no better than 
3 per cent., with little or no demand for it existing even at these 
nominal rates, At the ending of the half-year the demand was un- 
usually slack forthe period, which circumstance seems to indicate 
that banks and financial houses had kept themselves fully supplied, 
and had maintained a position of strength throughout. The release 
of the large amount of dividend money, which is discharged after 
the turn of the half-year, brought additions to a market already 
overcharged with commodity, and needing customers to clear away 
the surplus. Government are reaping some advantage on the one hand 
from this abnormal condition of things, inasmuch as they are able 
to borrow money on very easy terms, the rate paid for three months 
Treasury bills at the beginning of the month being a little more 
than } per cent. 

It seems somewhat remarkable that a greater disposition for 
borrowing on a large scale has not been evinced under the tempta- 
tion of the condition of things already depicted, though we are by 
no means sure that a disposition to lend has as yet been created in 
the minds of the investing public by the existing plethora of money, 
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The Canadian loan of three millions, put out by Messrs. Baring and 
Messrs. Glyn, is the only one of much importance brought forward 
this month, and the result of this application shows that discrimina- 
tion is exercised by the public in these matters. 

» The half-year’s meetings of the large Joint Stock Banks have for 
the most part been held this month, and it is once more shown, by 
the results of their working, that cheap money does not necessarily 
mean small profits in the aggregate; in the majority of cases they 
are able to maintain the same rate of dividend as before, whilst 
in some cases the importance of an ample reserve is recognised by 
the authorities in the most practical form by making large additions 
to these funds. Notably this is the case with the London and West- 
minster Bank, where the steady pursuit of this prudent policy has 
now again brought the reserve to a figure over a million,—indeed, to 
the point at which it stood previous to the disasters brought about by 
the fraudulent Collie transactions. The Union Bank may be congra- 
tulated upon pursuing the policy of building up its reserve, even at 
the expense of dividend, as well as upon the clean bill of health 
disclosed in its balance-sheet, which has been the talk and admira- 
tion of banking circles. The unsatisfactory statement of the 
Midland Banking Company, on the other hand, is much to be 
regretted. 

A small failure in the banking list has occurred this month: the 
Western District Bank, Barrow-in-Furness, a new concern of no 
magnitude, has succumbed to the bad times. 

The Banking Bill of this Session is in a precarious condition. 
Viewed from its surroundings, it seems scarcely probable that it 
can be passed through this year. The time remaining for Parlia- 
ment to work is short, though much needs doing. The Bill, as a 
whole, cannot go through now,—indeed, it was a mistake to have 
ever attempted it ; but the most needed part thereof, affording relief 
from the intolerable responsibility attaching to bank shareholders, 
might be pushed through, and should be so done, if possible, in 
order to release an important section of the trading community 
from the unsettled state into which they have been thrown by recent 
events, One circumstance resulting from unlimited liability should 
not be forgotten, so long as such a state of the law remains in force, 
that is, the unfortunate position into which the Caledonian Bank 
was precipitated by reason of its small and fortuitous holding of 
City of Glasgow Bank shares, from which cause its directors felt it 
necessary to suspend operations for a time. We are glad, however, 
to be able to record this month its resumption of business in the 
north of Scotland. 

Hopes of a revival of trade and commerce, lately indulged in to 
some extent, have again turned out to be fallacious, and the present 
outlook is sufficiently gloomy to cause predictions of a lower depth 
of depression yet to be reached. Rumours point to greater difficulties 











a 


Notices to Correspondents. 737 


impending inthe north. Movements in the iron trade, after giving 
signs of improvement, have again become retrograde. Unmitigated 
bad weather interferes with the customary increase of locomotion, 
whilst the prospects of the agricultural classes are seriously affected 
thereby. ith the bank’s store of 354 millions of gold, there is 
no present likelihood of dearer money, but the wants of the coming 
autumn may bring about a change. 

In the Stock Exchange, stagnation has likewise been the main feature. 
The gloom which has hung over Lombard Street has been reflected in 
Capel Court, where little disposition is shown to enter into new busi- 
ness. The continuance of wet weather interfering with the passenger 
traffic returns at present, and threatening the goods traffic later on, 
caused adverse views respecting the position of railways, and led to a 
considerable depression in the price of railway shares; and when the 
half year’s statements were put out, disclosing decreased returns and 
lower dividends, speculators in this market rushed in to sell, and prices 
were greatly depressed. 

In the Foreign Market, Egyptian Bonds have attracted the chief 
attention. The change of rulers in Eg gypt, brought about by the Great 
Powers, and the prospect of a better administration of its affairs under 
the new Khedive, have put a fresh value on the securities of that 
country, and they have met with some appreciation of price accordingly. 
Turkish securities continue to receive attention in view of something 
being done towards relieving the financial exigencies of the Otto- 
man Government, Russian stocks have improved in price, notwith- 
standing the new loan having found its way on to the Foreign Bourses. 
In Bank shares generally, little improvement can be noted, whilst, on 
the other hand, a very heavy fall has taken place in Midland Bank, 

The statements of the Tramway Companies disclose the effects pro- 
duced by the inclement weather, in theshape of lessened earnings and 
lower dividends as resulting therefrom ; hence a considerable drop in 
these shares. 

Consols and Imperial and Colonial Government securities maintain 
their high prices, and are likely to do so while money remains a drug 
in the market. 

‘Since writing the foregoing we are glad to note that the Chancellor 
of the Exchequer has consented to remove the objectionable parts of 
his Banking Bill, and we hope that it may now be passed as a measure 
a relief to Joint Stock Bank shareholders. 
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NOTICES TO CORRESPONDENTS, 


_ Orders and Subscriptions should be sent to the Proprietors, Waterlow & 


Sons Limited, 25, Great. Winchester Street, London, 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number ; he does not undertake to publish unauthenti- 
cated communications, or to return such as are — 
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BANKERS’ CLEARING-HOUSE RETURNS 


For THe Quarter, APRIL To Jung, 1879. 





Lonpon. 

F 
8 Thursday 17,871,000 
4 Friday 16,409,000 
5 Saturday 16,055,000 
7 Monday 14,796,000 
8 Tuesday 19,248,000 
9 Wednesday 15,330,000 

———- 99,709,000 


. 10 Thursday 17,128,000 


. 17 Thursday 34,151,000 


11 Friday a 

12 Saturday 15,268,000 

14 Monday a 

15 Tuesday 18,099,000 

16 Wednesday 14,185,000 
64,680,000 


18 Friday 18,597,060 
19 Saturday 14,081,000 
21 Monday 15,584,060 
22 Tuesday 13,275,000 
23. Wednesday 13,539,000 
———-109,587,000 
24 Thursday 14,006,000 
26 Friday 13,178,000 
26 Saturday 13,738,000 
28 Monday 12,133,600 
29 Tuesday 12,803,000 
30 Wednesday 38,896,000 


——-— 104,754,000 
1 Thursday 13,116,000 
2 Friday 15,605,000 
3 Saturday 19,951,000 
5 Monday 14,577,000 
6 Tuesday 18,629,000 
7 Wednesday 14,640,000 


—— —— 96,518,000 


8 Thursday £12,611,000 
9 Friday 14,351,000 
10 Saturday 14,151,000 
12 Monday 14,363,000 
13 Tuesday 14,285,000 
14 Wednesday 14,471,000 
_ 84,262,000 


Forward ..£659,510,000 





MANCHESTER, 


£ 


. 31 Monday 313,000 


1 Tuesday 281,000 
458,000 
247,000 
285,000 
5 Saturday 319,000 


7 Monday 245,000 
8 Tuesday 174,000 
9 Wednesday 317,000 
10 Thursday 273,000 
11 Friday ve 

12 Saturday 268,000 


14 Monday « 
15 Tuesday 260,000 
16 Wednesday 343,000 
17 Thursday 201,000 
i 256,000 
19 Saturday 260,000 
21 Monday 242,000 
22 Tuesday 168,000 
23 Wednesday 262,000 
24 Thursday 201,000 
25 Friday 273,000 
26 Saturday 440,000 


S EEnEEEeeeeieieel 


. 28 Monday — 312,000 


29 Tuesday 190,000 
30 Wednesday 297,000 
1 Thursday 236,000 
2 Friday 285,000 
3 Saturday § 328,000 


5 Monday 316,000 
6 Tuesday 245,000 
7 Wednesday 384,000 
8 Thursday 233,000 
9 Friday 279,000 
10 Saturday 318,000 


Forward .. 


3,903,000 


1,277,000 


1,320,000 


1,586,000 


1,648,000 


1,775,000 
$9,509,000 





Lonpon. MaNncueEster. 


& & 
1879. Brought forward 559,510,000 | 1879. Bror ght forward 9,509,000 
May 15 Thursday 34,542,000 May 12 Monday £311,000 
16 Friday 14,912,000 13 Tuesday 224,000 
17 Saturday 16,354,000 14 Wednesday 349,000 . 
19 Monday 15,077,000 15 Thursday 226,000 
20 Tuesday 13,044,000 1€ Friday 303,000 
21 Wednesday 15,130,000 17 Saturday 283,000 
-————-109,059,000 —_- 1,701,000 
22 Thursday 13,711,000 19 Monday 296,000 
23 Friday 12,530,000 20 Tuesday 215,000 
24 Saturday 12,908,000 21 Wednesday 264,000 
26 Monday 11,615,000 22 Thursday 165,000 
27 Tuesday 14,532,000 25 Friday 233,000 
28 Wednesday 12,642,000 24 Saturday § 283,000 
————_ 77,938,000 ————. 1,456,600 
May 29 Thursday 11,811,000 26 Monday 206,000 
30 Friday 35,391,000 27 Tuesday 173,000 
81 Saturday 17,800,000 28 Wednesday 270,000 
June 2 Monday oe 29 Thursday 171,000 
3 Tuesday 20,175,000 30 Friday 361,000 
4 Wednesday 18,071,000 31 Saturday 499,000 
———— 103,248,000 — 1,680,000 
June 5 Thursday 13,409,000 2 Monday x 
6 Friday 14,579,000 3 Tuesday 491,000 
7 Saturday 13,142,000 4 Wednesday 375,000 
9 Monday 13,284,000 5 Thursday 247,000 
10 Tuesday 14,529,000 6 Friday 120,000 
11 Wednesday 12,546,000 7 Saturday 89,000 
——— 81,489,000 —_— 1,322,000 
June 12 Thursday 11,794,000 9 Monday 108,000 
13 Friday 33,619,000 10 Tuesday 226,000 
14 Saturday 14,681,000 11 Wednesday 412,000 
16 Monday 13,085,000 12 Thursday 211,000 
17 Tuesday 14,979,000 13 Friday 247,000 
18 Wednesday 16,538,000 14 Saturday 289,000 
————-104, 696,000 : - 1,493,000 
June 19 Thursday 14,282,000 16 Monday 258,000 
20 Friday 13,188,000 17 Tuesday 203,000 
21 Saturday 12,496,000 18 Wednesday 278,000 
23 Monday 12,421,000 19 Thursday 165,000 
24 Tuesday 14,478,000 20 Friday 205,000 
25 Wednesday 13,339,000 21 Saturday 242,000 
——_——— 80,204,000 align 
June 26 Thursday 11,223,000 June 23 Monday 185,000 
27 Friday 35,044,000 24 Tuesday 186,000 
28 Saturday 14,812,000 25 Wednesday 266,000 
30 Monday 18,676,000 26 Thursday 189,000 
July 1 Tuesday 18,298,000 27 Frida: 366,000 
2 Wednesday 17,511,000 28 Saturday 605,000 
-————115, 564,000 —— 1,697,000 . 





£1,231,708,000 £20,209,000 


——_ 
Ee CSS 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 





Coin Proportion | Government Other 
Date Notes in ° and Bullion | of Coin and Securities Securities Public 
* | Circulation. in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation.| Department. | Department. 
1878 £ £ °/, £ £ £ 
July 24| 27,753,440 |. 21,131,525 76 16,274,693 17,432,464 3,567,759 
31 28,057,015 20,999,005 75 16,180,886 18,665,658 3,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 
21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 
22 27,069,015 | 20,979,095 77 14,867,178 17,483,083 3,441,090- 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,452 3,436,435 
11 26,892,965 22,185,750 82 13,794,031 17,947,723 | 4,425,152 
18 | 26,697,820 | 22,620,070 85 13,754,031 17,981,957 4,583,838 
26 26,592,080 22,268,130 86 13,754,031 17,333,054 | 4,674,065 
Oct. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 |- 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,753 
16 29,836,830 22,424,325 75 16,937,672 23,024,358 | 3,156,132 
23 30,081,585 23,332,985 8 16,337,672 23,311,846 2,929,211 
30 30,108,425 24,517,635 81 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 
20 29,022,360 25,296,340 87 14,737,672 20,791,375 2,946,356 
. 27 |- 28,759,905 25,508,815 89 14,737,672 20,639,981 3,111,753 
Dec. 4 29,405,285 25,429,850 86 14,737,624 20,728,354 3,595,752 
1l 31,248,175 25,162,160 80 14,737,624 24,346,856 4,484,391 
18 32,322,415 25,595,620 79 14,667,907 25,984,953 5,128,410 
25 33,110,790 26,480,905 80 14,255,394 27,996,355 5,577,109 
1879. 
Jan. 1 32,782,010 27,190,490 83 14,720,223 29,119,440 4,440,137 
8 33,039,545 27,729,960 84 18,220,223 26,760,071 4,746,109 
15 32,666,210 28,214,145 86 18,942,974 25,150,812 4,909,889 
22 33,243,450 28,669,665 86 17,092,974 26,371,438 3,972,478 
29 32,155,785 28,951,575 go 15,717,974 24,644,899 3,805,920 
Feb. 5 31,456,470 29,365,275 93 15,441,047 23,988,089 5,915,039 
12 30,426,730 29,935,855 98 14,672,591 24,042,582 7,431,561 
19 29,858,125 30,612,650 102 14,688,528 23,140,931 7,511,766 
. 26.|. 29,384,465 50,873,895 105 14,688,528 22,766,474 8,086,324 
Mar. 5 29,383,945 31,284,650 106 14,963,606 23,719,030 8,898,980 
12 28,836,885 31,740,675 110 14,931,878 22,540,444 9,720,720 
19 23,498,395 32,148,865 113 15,449,031 22,370,142 | 10,770,492 
26 28,880,790 32,816,225 113 15,449,031 22,377,588 | 10,971,892 
April2 {| 29,628,135 32,750,155 III 15,539,838 | 22,999,697 | 10,643,302 
9 29,828,460 32,190,000 108 14,906,801 22,159,108 7,053,820 
16 29,424,725 32,223,605 Ilo 14,906,801 22,334,573 6,545,999 
23 | 29,032,560 | 32,536,915 112 14,906,801 22,377,047 6,599, 984 
30 29,362,655 32,606,805 III 14,906,801 21,805,329 6,650,240 
May 7 29,433,430 32,504,290 110 14,906,801 21,233,785 6,977,579 
14 29,368,375 32,263,420 IIo 14,675,257 20,972,066 7,217,639 
21 29,059,995 31,965,265 110 14,675,257 21,020,626 7,536,005 - 
28 28,877,740 32,046,200 Ill 14,675,257 20,190,996 8,022,108 
June 4 | - 29,390,365 32,049,875 109 14,678,635 19,696,233 7,559,796 
11 28,902,380 32,274,115 112 14,678,635 19,200,556 7,700,652 
18 28,637,960 33,013,295 115 14,678,635 19,075,667 7,576,209 
a 28,891,875 33,744,480 117 14,678,635 18,523,864 7,946,124 
July 2 29,536,865 34,022,675 115 14,480,146 20,024,691 7,279,300 
9 29,479,770 33,968,055 115 16,780,050 18,268,248 4,814,810 
16 29,328,140 34,141,205 116 16,749,642 17,916,344 4,049,549 























For the corresponding statement, from ong 


ber, 1877, to October, 1878, see page anking 
manac ”’ for 1879, " ; Wet Ses 
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‘BANK OF ENGLAND,—ANALYSIS OF RETURNS. 
































Total 
Other Bank Deposits and Proportion| Rate 
D = Deposits. Post Bills. Bank Post Reserve. Bf and of Disconnt, 
1878. £ £ £ & o. 
July 24 | 21,339,125 317,519 25,224,403 9,437,552 38 3 
31 21,977,431 290,687 25,835,660 8,903,407 34 4} 
Aug. 7 19,986,659 304,096 23,912,844 8,602,963 36 —_— 
14 21,000,831 330,012 24,865,147 8,912,764 | 36 5* 
21 20,462,427 315,067 23,832,843 9,274,542 39 _ 
28 20,624,222 257,026 24,322,338 9,929,458 4! — 
Sep. 4 20,986,504 287,730 24,710,669 0,301,037 . 42 _ 
11 19,907,374 303,266 24,635,792 11,177,324 45 _ 
18 | 20,330,055 290,379 | 25,204,272 11,788,005 47 _ 
25 20 087,459 258,295 25,019,819 11,254,265 44 -— 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 40 _ 
9 25,967,071 307,939 30,416,763 10,214,960 34 _— 
16 27,321,433 295,124 30,772,689 18,517,315 28 6* 
23 27,859,388 304,783 31,093,382 9,166,281 29 _— 
30 28,810,943 272,812 31,299,523 10,338,734 23 _ 
Nov. 6 26,329,269 307,004 30,526,052 10,636,204 3 _ 
13 26,884,127 305,665 29,851,795. 11,468,753 |. 3 _ 
20 | 26,895,932 243,491 30,085,779 12,310,802 41 5 
27 27,060,490 220,038 30,392,281- 12,743,428 -|- 4! _ 
Dec. 4 25,869,466 241,790 29,707,008 11,958,971 40 —_ 
11 26,369,995 244,713 31,099;099 9,746,851 31 ~ 
18 26,690,595 269,608 32,088,613 9,186,873 28 _ 
hg 27,872,395 258,770 33,708,274 9,342,285 27 _ 
1879. 
Jan. 1 $1,118,758 221,574 36,280,469 10,306,351 28 —_ 
8 32,544,579 269,267 37,559,955 10,609,142 28 —_ 
15 32,837,093 287,727 37,534,709 11,517,178 30 4 
22 32,599,418 278,424 36,845,320 11,466,447 31 _ 
29 31,028,476 285,831 35,120,227 12,849,909 36 3 
Feb. 5 29,025,368 303,523 35,243,930 13,947,891 39. _ 
12 28,505,430 277,945 36,214,936 15,636,628 43 _ 
19 28,871,136 278,736 36,661,638 17,005,797 46 _ 
26 | 28,710,062 264,331 37,060,717 17,756,467 48 _ 
Mar. 6 29,355,754 295,341 38,550,075 18,280,613 48 _ 
12 28,366,650 271,080 38,358,450 19,301,752 50 2 
19 28,388,340 256,826 39,415,658 20,073,685 51 _ 
26 28,349,147 244,004 39,565,043 20,216,055 51 _ 
April2 | 28,316,749 373,197 39,333,248 19,265,710 49 _ 
9 30,650,572 333,568 38,037,960 18,662,199 49 23 
16 $1,824,554 266,307 38,636,860 19,091,514 49 _ 
23 $2,392,567 330,730 39,323,281 19,788,155 50 _ 
80 | 31,417,508 293,376 38,361,124 19,332,992 50 _ 
May 7 30,401,698 316,082 87,695,359 | 19,244,571 51 _ 
14 29,498,741 283,141 36,999,521 19,046,477 51 _ 
21 29,314,143 268,827 87,118,975 19,123,012 51 _— 
28 28,281,999 269,047 86,564,154 |-- 19,400,278 53 _— 
June 4 27,716,936 258,760 35,535,492 18,811,705 53 _ 
1l 27,866,794 279,163 35,846,609 19,620,047 55 _— 
18 )° 28,834,514 300,753 36,711,476 20,612,648 56 = 
25 | 28,584,374 264,122 | 36,794,620 21,251,650 57 — 
July 2 29,957,815 293,099 38,370,214 20,749,404 54 _ 
32,831,860 314,356 37,961,026 20,768,887 54 _— 
16 33,511,228 345,158 37,905,935 21,137,927 50 _ 
For the corresponding statement, from October, 1877, to October,.1878, see page 359 of ‘‘ The Banking 
Almanac” for 1879. 


* The Bank rate was raised to 6 per cent, on Monday, August 12th ; and to 6 percent, on Monday, 
October 14th, . 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the recoipts into and payments out of the Exchequer between 


April 1, 1879, and July 19, 1879 :— 


REVENUE AND OTHER RECEIPTs. 





Estimate for the 
Financial Year 
1879-80, 


Total Receipts | Total Receipts 
into the Exche-jinto the Exche- 
quer from quer from 
April 1, 1879, to | April 1, 1678, to 
uly 19,1879. | July 2), 1878. 





Balance, April 1, 1879. 
Bank of England .. oe oe 
Bank of Ireland .. ee ee 


REVENUE. 
Customs .. oe o6 
Excise ee ee ee 
Stamps ee oo ee 
Land Tax and House Duty 
Property and Income Tax.. 
Post Office .. oe oe 
Telegraph Service .. oe 
Crown Lands ee oe ee ee 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. ee ee ee ee 
Miscellaneous oe oe ee oe 


£ £ 
5,964,818 | 5,462,797 
950,938 780,592 





6,915,756 | 6,243,389 





5,545,000 
7,268,000 
3,530,000 


457,698 375,197 
906,070 | 1,086,136 








Revenue .. = «e ee ee ee 


—_— —_—_— 


22,732,763 | 22,959,333 





Total, including balance 


OTHER RECEIPTS. 


Advances under various Acts, repaid to the Exchequer ., 
Money raised for Fortifications and Military Barracks .. 
Temporary Advances not repaid .. ne oe ee 


Totals ee oe ee ee ee ook 


29,648,524 | 29,202,722 


419,618 416,735 
_ 200,000 
2,100,000 1,600,000 











82,168,142 | 31,419,457 





EXPENDITURE AND OTHER PayMeENTS. 





Total Issues out}Total Issues out 
of Exchequer tojof Exchequer to 


EXPENDITURE. imate forthe meet Payments|meet Payments 
5 1879-80, 


from April 1,1879,|fromApril 1 
toJuly 19, 1879, ltoduly 20, sree 





£ 
Permanent charge of Debt .. ee ee 28,000,000 
Interest on Temporary Loans for Local od 
Works, on Supply Exchequer Bonds, 
Bonds and Interest, &c., on Exchequer 


Suez) 860,000 


Other charges on Consolidated Fund ee 1,760,000 


Supply Services ee ee ee ee 50,533,573 


£ £ 
12,434,994 | 12,450,333 


67,364 | 90,077 
672,628 683 
15,401,383 | 15,875,089 








Estimate .. «+ e+ | 81,153,573 


Expenditure ee ee oe ee 


OTHER PAYMENTS, 
Advances under various Acts, issued from the Exchequer 
Exchequer Bills paid off .. ee ee oe oe 
Treasury Bills paid off ee oe ee ee ee 


Balances on July 19, 1879: 
Bank of England .. 
Bank of ad es 


Totals ee 


28,576,369 | 29,096,182 


1,884,762 | 1,160,000 
26,000 me 
476,000 om 

30,963,181 | 30,256,132 


898,482 | 851,512 
806,529 811,813 


32,168,142 | 31,419,457 
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BANK OF FRANCE. 
DEBTOR. — 





Copied of the Bank 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) 

Reserve of the Bank 
andits branches... 

Reserve of — iri 
perty 

cial Reserve .. 


8 ae 
otes in circulation eee 
Bank-notes to order 
and receipts ga 
at sight... * 
Treasury account cur- 
rent creditor. ... 
Current accounts, Paris 
Do., branch banks 
Dividends payable 
Interest on securities 
transferred or de- 


posu aoe oe ove 

Discounts and sundry 

interests 
Re-discounted the last 

six months... . 
Bills not disposable 
Reserve for eventual 

ee 
Sundries ... “ 


Total ... 


oo 


wu une 26. 


July 3. 


duly: 10. 


July 17. 





182,60 500,000 0 


8,002,313 54 
22,105,750 14 


2,157,544, 430 0 


47,249,718 38 
233,385,988 35 
411,510,402 70 

693,193 0 
11,759,218 48 
3,586,705 79 
209,331 95 


802,715 41 
4,668,096 19 


2,218,365 58 
14, 535,419 74 


. C, 
182,500,000 0 


8,002,318 54 
22,105,750 14 
4,000,000 0 
10,300,000 0 
2,229,208,095 0 
46,122,353 16 
255,049,002 38 
382,887,394 3 
60,589,144 0 
10,012,616 0 
13,409,774 2 
587,580 43 


802,715 41 
2,236,453 96 


2,218,365 58 
21,490,855 16 


¥. Cc. 
182,600,000 0 


8,002,313 54 
32,105,750 14 


2,220,340,525 0 
46,710,445 89 


246,905,631 83 
397,067,030 39 
41,456,177 0 
509 0 


8,766,139 64 
885,318 33 


802,715 41 
1,774,501 66 


2,218,865 58 
15,244,112 2 


¥. Cc. 
182,600,000 0 
8,002,313 54 
22,105,750 14 


2 228,343.76 0 


47,035,413 1 
285,286,392 40 


363,548,925 70 
46,509,340 0 
6,27 


7,164,380 78 
1,099,507 68 


802,715 41 
1,889,246 94 


2,218,365 58 
14,934,377 19 





3,157,071,699 25 


3,241,522,812 81 


3,215,986,535 43 


3,202,016,359 37 





CREDITOR. 





June 23, 


July 3. 


July 10. 


July 17. 





Cash in hand and in 
branch 
—— bills over- 


Commie bilis dis- 


b 
Advances on deposits 

of bullion ° 
Do, in branch banks =. 
Do. oe French eae 


Do. by branch banks | 
Do. on railway shares 


vention, June 10, 1857) 
Government stock re- 


Do.  dapeeabto wae 
Rentes () 
(Law of June 9, 1857 
Hotel and furniture o: 
the Bank, and landed 
property of branches 
——_ of manage- 
nae of the Speciai 
Reserve... 
Sundries ... 


Total os axe 


eee 


F. ©. 
2,248,176,910 27 
1,090,171 90 
200,078,381 93 


250,225,481 


37,675,600 
3,157,100 


37,353,400 
24,725,700 
20,900,300 
18,750,300 
1,327,600 
950,100 
60,000,000 


12,980,750 14 
81,970,823 79 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


9,822,737 0 


10,300,000 0 
37,586,343 22 


¥. c. 
2,252,003,654 15 


320,506 82 
229,699,404 63 


307,021,832 


37,816,100 

2,785,100 
64,131,600 
46,225,700 


0 
0 
0 
0 
0 


60,000,000 0 


12,980,750 14 
81,970,823 79 


100,000,000 0 


9,823,429 0 
841,414 42 


10,300,000 0 
25,602,497 86 


¥. o. 
2,222,488,796 35 
243,340 19 
244,794,492 78 


287,634,419 
87,525,000 


2,629, 1 


69,322,200 
48,190,300 


* 
* 
* 
* 
60,000,000 0 


12,980,750 14 
81,950,823 79 


100,000,000 0 


10,415,373 0 
873,874 22 


10,300,000 0 
26,638,065 96 


¥. oC, 
2,210,826,375 48 
162,169 9 
229,822,023 20 


207,719,641 
$7,423,300 
2,347, 


* 68,834,800 
49,009,800 


* 
* 
60,000,000 0 


12,980,750 14 
81,950,823 79 


100,000,000 0 


10,424,947 0 
2,008,018 76 


10,300,000 0 
29,206,115 91 








3,157,071,699 25 





3,241,522,812 81 





$,215,986,535 43 





3,202,016,359 37 





* Included in advances on public securities, 
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Account, or to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 


ISSUE DEPARTMENT. 



























































1879. 1879. 1879. 1879. 
June 25, July 2. July 9% July 16. 
2 £ £ £ 
Notes issued teense nas __ ene 48,744,480 | 49,022,675 | 48,968,055 | 49,241,205 
Government debt... oe =e «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... obs te | 3,984,900 | 3,984,900 3,984,900 984,900 
Goldcoinand bullion .. ... —...| 33,744,480 | 34,022,675 | 33,963,055 | 34,141,205 
Silver bullion wee ote - aad ' 
48,744,480 | 49,022,675 | 45,968,055 | 49,141,205 
BANKING DEPARTMENT. 
i879. 1879. 1879. 1879. 
June 25. July 2. July 9. July 16. 
a 14,858,000 14,553,000 | 14,5: A 000 | 14,863,000 
P etors’ capital one ee B 9 1» 9 y ' 
° 3,106,529 | 3,171,027 | 3, "508: tt] 3,344,978 
Public Seposita, including Mzche i 
Debt and Dividend Accounts) --..| 7,946,124 | 7,279,800 | 4,914,810 | 4,049,459 
ther deposits see. vee 28,584,874 | 29, 957,815 | 32,831,860 | 33,511,228 
Seven day and other bilis ooo deo 264° 122 "293,099 314,356 345,153 
54,454,149 | 55,254,241 | 55,817,185 | 55,803,913 
Government securities ... eee «| 14,678,635 | 14,480,146 | 16,780,050 16,749,842 
Other securities ... ws «+ —«+-| 18,623,604 | 20,024,691 | 18,268,248 | 17,916,344 
Notes... ss. see nee ee eve}, :19,852,605 | 19,435,310 | 19,488,285 | 19,813, 
Gold and silver coin .., ove ove 1,399,045 1,263,594 1,280,602 1,324,863 
54,454,149 | 55,254,241 | 55,817,185 | (65,803,913 
THE EXCHANGES. 
Lowpon on— . June 26. July 3, July 10, July 17, 
Amsterdam, short dee ee MAR Hae 12 13 13 1 12 
Ditto a abe one exe 12 32 12 «3 i 3 12 
Rotterdam, m= 13 33 12 3 12 3 
Antwerp and Brussels, d ditto | 26 25 474 25 60 25 50 
Paris, short éve -»| 26 35 25 35 25 38 25 387% 
Ditto 3months ... .. a 25 . 47% 26 47 25 47% 
Marseilles, ditto ... ons ae ne. 26 47% 25 47% 25 47% 
Hamburg, ditto ... ove ove ot 2064 2064 2064 2064 
Berlin, ditto Pegs 4 a 2064 2064 2064 2064 
Leipsic, ditto oes 2065 2064 2064 2064 
Frankfort-on-the-Main, ditto . ove 2064 2064 2064 2064 
Petersburg, ditto ai cae. an 234 23% 233 24 
Copenhagen, ditto bow Nese | cag htls OD 18 50 18 50 18 524 
Vienna, ditto bes SOE keels Ecce, Decl ll 85 11 82} ll 80 
Trieste, ditto ant wh. See lL 85 1l 82% 11 80 
Zurich and Basle, ditto . “a «| 25 60 25 47% 25. 50 25 50 
Madrid; ditto eas ae 47 47 463 
Cadiz, ditto eri cic pisiecetl | te 473 47 47. 47% 
Seville, ditto eco <0 owe ove 472 47 - 47 47 
age om aa ae pot pee 47} 47. 47% 47 
alaga, le ae ee 47 47 47 46 
Granetadito oO) 47 47 
Santandar, ditto ... ab ose ons 47 . 47 47 462 
Bilboa, cay we - oes on 47 47 47 | 
Zaragoza, ce: it Node 47 47 47 46 
Genoa, Milan, Reon, ditto . ae «| 28 02% 28 02% 28 123 28 224 
Venice, ditto CO ae 28 02% 28 124 28 22% 
Me les, ditto i? i, ot ae 28 024 28 124 28 22% 
Palermo and sane, ditto 3.) | 98 024 28 025 28 124 28 224 
Lisbon, 90 days Wee ices 3 2 ose 2 52 524 62 
rto, Ce es es 52 62 524 ot 
Calcutta one oe eer ee eee 1.8 18 1,7 1.7 
PRICES OF BULLION, 
| in Re. ad OE ~ or a~ * 
8. d. 8. d. &. dv 8. d. 
vonion Gold in Bars (Standard) ...) 317 9 317 9 817 9 317 9 
can Dollars . ae ae 0 4 3 | 048 0 4 
Bilver in Bers (Standard) oe cot OG § 04 4 0 4 32 0 4 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— . BankofEngland .. ee ee os 
re 207 Private Banks ee v6 os oe 
72 Joint Stock Banks .. we we o* 
Scotiand— 12 Joint Stock Banks . we ee 
Ireland— 6 Joint Stock Banks .. ee ee 


.» £14,000,000 
+» 5,158,407 
+» —- 8,495,446 
+» 8,087,209 
+» ~~ -6,854,494 





£32,090,556 
Add, Increase, sizice in authorized amount oe Bank of England :— 
1855—Dec. 7th ‘ -. £475,000 © 
1861—July 10th eo ee 175, 000 
1866—Feb. 2ist .. ee 350,000 
1,000,000 
£38,090,556 


Deduct, Lapsed Issues— 
England— 95 Private Banks ee ee ee «. £1,554,879 
22 Joint Stock Banks .. ... oe «» 1,001,851 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. ee ee 72,921 


_ 2,967,589 
£30,122 ,967 
ee Sa 

SUMMARY OF PRESENT FIXED ISSUES, 
England, Bank of England .. .. «. sew ne, £15,000,000 
*106 Private Banks oe ee se os ee ve 8,598,528 
50 Joint Stock Banks os oa a ne Sea! tee 2,493,595 
Scotland—-+10 Joint Stock Banks .. ee ee oe oe ee 2,676,350 
Ireland— 6 Joint Stock Banks .. ee eo ee ee ee 6,354,494 
£80,122,967 


*Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. ee ee ee ee ee 207 














Diminished in number by amalgamation oe ee ee 6 
Lapsed Issues a RU er Se Ye a 
— 100 
107 
——— 
+ The number of Banks authorized to issue age notes in Scotland, by 
the Act of 1845,was .. ° oe ar ee oe 19 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues,asstated above .. os oe ee s re 8 
— 9 
10 
— 
ENGLISH FUNDS, 
Suly 22, ) Highest. | Lowest, | Ericeon 
Consols oo cc os oe 06 oe 973 98} 97 97% 
Exchequer Bills oo oc oe oo —_ 80/ pm, 10/ pm. — 














Bank Rate of Discount 2 per cent. 
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Bankers’ Weeklp Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 82; extracted from the Lonpon GazETTE. 


PRIVATE BANKS. 





NAME OF BANK. 


| Author- 
ized 


Issue. 


AVERAGE AMOUNT. 





June 14, June 21, 


June 28, 


July 6. 





1 Ashford Bank .....ssecececesseece 
2 Aylesbury Old Bank ......ssseeeee 
8 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank ...sseseseeesesees 
5 Bedford Bank ......seeseeeeees oe 
6 Bicester and Oxfordshire Bank...... 
7 Boston Bank—Garfit and Co. ...... 
8 Broseley and Bridgnorth Bank...... 
9 Buckingham Bank ....seess:eeeees 
10 Bury and Suffolk Bank ........000- 
11 Banbury Bank .....scececceeeecees 
12 Banbury Old Bank .......sesseeees 
13 Bedfordshire Leighton Buzzard Bk. 
14 Brecon Old Bank....seccecsesseees 
15 Brighton Union Bank ....se.see0. 
16 Burlington and Driffield Bank ...... 
17 Bury St. Edmunds Bank .s........ 
18 Cambridge Bank—Mortlock & Co... 
19 Cambridge and Cambridgeshire Bank 
20 Canterbury Bank.....scecscescsess 
21 Colchester Bank .......essecessecs 
22 Colchester and EssexBank ........ 
23 City Bank, Exeter .....seccssesees 
24 Craven Bank—Birkbeck and Co..... 
25 Derby Bank—Smith & Co. ....s00. 
26 Devizes and Wiltshire Bank ........ 
27 Darlington Bank ...seesesscccesees 
28 Devonport Bank ....sccceseccseees 
29 Dorchester Old Bank ....seseeceees 
80 East Cornwall Bank .e.ececcceecee 
81 East Riding Bank ....esceccssees 
82 Essex Bk. and Bishop’s Stortford Bk. 
83 Exeter Bank ...scccesecccececccces 
34 Farnham Bank..,..ssccscssesecees 
85 Faversham Bank Se oeeeresesesesess 
86 Godalming Bank ....eeseees 

37 Guildford Bank .....eseee. 

38 Grantham Bank—Hardy and Co..... 
89 Hull and Kingston-upon-Hull Bank.. 
40 Huntingdon Town and County Bank 
41 Harwich Bank .......ccescccceeees 
42 Hertfordshire, Hitchin Bank ...... 
GE Teewiee BORE cccccccccccesseccces 


44 Ipswich and Needham Market Bank .!! 


45 Kentish Bank—Mercers and Co. .... 
46 Kington and Radnorshire Bank .,., 
47 Knaresborough Old Bank .....+00.. 
48 Kendal  nitaKecncednegdetilesoee 


49 Leeds Bank .....cccccccccccscccve(h 


60 Leeds Bank—W. W. Brown & Co. ., 























£ 
8,109 
18,458 
12,811 
1,843 








£ 
7,950 





z 
8,289 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized > 





Issue. | June 14.| June 21. July 5. 





£ £ £ 2 
51 Leicester Bank....sccccccccccseses 20,183 19,905 
52 Lewes Old Bank ...scccccseveecess 12,890 18,665 
58 Lincoln Bank ...ccsccccccecccevcellli 72,908 iy 72,001 
54 Llandovery Bank and Llandilo Bank 14,114 
55 Lymington Bank ......sescceseases 1,680 “ 
56 Lynn Regis and Lincolnshire Bank.. 22,137 
57 Lynn Regis and Norfolk Bank ...... 2 
58 Macclesfield Bank ....secceseceees 
59 Miners’ Bank.......eseeee 
60 Monmouth Old Bank . 
61 Newark Bank.........0s00 
62 Newark and Sleaford Bank 
63 Newbury Bank ...+.ssssseeeeeeeees| 
64 Newmarket Bank........scevsecves! 
65 Norwich and Norfolk Bank ......+- 
66 Naval Bank, Plymouth .....e+sse0s 
67 New Sarum Bank—Pinckney Bros... 
68 Nottingham Bank ..sccccsecsesees 
69 Oswestry Bank ...cccccccsccccceses 
70 Oxford Id Bank ..cccccccscccscces 
71 Old Bank, Tonbridge eeccereceseses 
72 Oxfordshire Witney Bank ......000- 
73 Pease’s Old Bank, Hull ....scceeee- 
74 Penzance Bank.....ssestecsseceees 
75 Reading Bank—Simonds and Co..... 
76 Reading Bk.—Stephens,Blandy & Co. 
77 Richmond Bank, Yorkshire ....2.+. 
78 Royston Bank eeeccceseces 
79 Rye Bank ...cseecceesee eecee 
80 Saffron Walden and North Essex Bk. 
81 Salo Bank eeeeeeeeseeseseseseses 
82 Scarborough Old Bank ...cesessess 
83 Shrewsbury Old Bank ......sseseees 
84 Sittingbourne and Milton Bank .... 
85 Southampton Town and County Bank 
86 Stamford and Rutland Bank ........ 
87 Shrewsbury and Welchpool Bank.... 
88 Tavistock Bank ...ccccccccccscess 
89 Thornbury Bank ....csecccceeseess 
90 Tiverton and Devonshire Bank......||. 
91 Thrapstone and Kettering Bank .... 
92 Tring Bank and Chesham Bank .... 
93 Towcester Old Bank ..cccccccseces 
94 Uxbridge Old Bank. ...ccccccceeeces 
95 Wallingford Bank. ...ssscssseseenes 
96 Warwick and Warwickshire Bank .. 























99 Whitby Old Bank......ccccccsccees 
100 Winchester, Alresford and Alton Bk. 
101 Weymouth Old Bank ......seeeeee 
102 Wisbech and Lincolnshire Bank .... 
108 Wiveliscombe Bank.....sececeseses 
104 Worcester Old Bank ....sceccceses 
105 Yarmouth and Suffolk Bank ........ 
106 Yarmouth, Norfolk, and Suffolk Bank 
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JOINT STOCK BANKS. 











| 
Author- | AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || June 14, | June 21.| June 28.! July 5. 4 





F £ £ £ 
1 Bank of Westmorcland......+eeeeses|| 12,225 | 11,510 | 11,049 | 9,655 9,162 
2 Barnsley Banking Company......++++/| 9,563 || 6,885 | 6,408 | 6,413 | 6,602 
i 8 Bradford Banking Company ......-++|| 49,292 | 43,136 | 42,568 | 42,075 | 41,444 
| 4 Bank of Whitehaven .........e+eee+|) 32,681 || 20,048 | 19,088 | 18,801 | 19,420 
5 Bradford Commercial Banking Co. ..|/ 20,084 || 16,683 | 16,525 | 17,757 | 18,509 
6 Burton, Uttoxeter, & Ashbourn Union) 
ONK vecccccccccsccccccccscccce 60,701 
7 Cumberland Union Banking Co.......|| 35,395 | 
8 Coventry and Warwickshire Bk. Co...|| 28,734 
9 Coventry Union Banking Company ..|| 16,251 | 
10 County of Gloucester Banking Co.....|/144,352 || 65,181 | 64,726 | 65,450 | 67,425 
11 Carlisie and Cumberland Banking Co. || 25,610 || 22,470 | 21,894 | 22,840 | 23,429 
12 Carlisle City and District Bank ......|| 19,972 || 19,425 | 19,720 | 20,232 | 19,568 
13 County of Stafford Bank ........++.+.|| 9,418 | 5,686 | 5,577 | 5,860| 5,642 
14 Derby and Derbyshire Banking Co. ../| 20,093 || 10,870 | 11,572 | 12,050 | 12,995 
15 Darlington District Joint Stock Bk. Co.|| 26,184 || 22,519 | 21,714 | 21,952 | 20,571 
16 Gloucestershire Banking Company ..|/155,920 ||102,999 |101,329 |101,401 |104,460 
17 Halifax Joint Stock Bank........++..|{ 18,534 || 17,581 | 17,915 | 17,676 | 16,992 
18 Huddersfield Banking Company......|| 37,354 || 31,751 | 31,505 | 28,588 | 30,690 
19 Hull Banking Company ............|| 29,333 || 28,486 | 29,059 | 29,591 | 29,080 
20 Halifax Commercial Banking Co. ....|| 13,733 || 10,405 | 10,395 | 10,637 | 10,892 
21 Halifax and Huddersfield Union Bank|| 44,137 || 16,297 | 16,610 | 16,827 | 17,392 
22 Knaresborough and Claro Banking Co.|| 28,059 || 24,480 | 23,893 | 24,006 | 22,712 
23 Lancaster Banking Company ........|| 64,311 || 53,173 | 50,668 | 48,390 | 48,604 
24 Leicestershire Banking Company ....|| 86,060 || 53,988 | 51,902 | 50,876 | 51,464 
25 Lincoln and Lindsey Banking Co.....|| 51,620 || 39,780 | 41,991 | 42,196 | 42,635 
26 Leamington Priors and Warwickshire : 
Banking Company .......+.++++e+|| 13,875 || 9,039 | 8,606 9,068 | 8,898 
27 Ludlow and Tenbury Bank ..........|| 10,215 5,144 | 4,951 | 5,303] 5,948 
28 Moore and Robinson’s Notts. Bkg. Co.||. 35,813 || 28,862 | 28,663 | 26,835 | 28,268 
29 Nottingham and Notts. Banking Co...|| 29,477 || 25,693 | 25,295 | 25,187 | 25,217 
80 Northamptonshire Union Bank ....../| 84,356 || 48,499 | 47,895 | 48,399 | 49,746 
31 Northamptonshire Banking Company)| 26,401 || 14,658 | 13,986 | 13,951 | 18,715 
$2 North and South Wales Bank......../| 63,951 || 52,356 | 50,136 | 49,803 | 45,236 
83 Pares’s Leicestershire Banking Co. ..|| 59,300 || 39,461 | 40,203 | 41,079 | 41,075 
84 Sheffield Banking Company ........|| 35,843 || 16,775 | 14,973 | 18,781 | 14,859 
85 Stamford, Spalding & Boston Bk. Co. || 55,721 || 39,583 | 87,888 | 38,118 | 87,454 
86 Stuckey’s Banking Company ........||856,976 ||197,781 |194,774 |197,999 |205,294 
87 Stourbridge & Kidderminster Bkg.Co.|| 56,830 || 31,729 | 81,981 | 82,640 | 32,746 
88 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 || 22,455 | 21,484 | 21,244 | 22,562 
89 Sheffield & Rotherham Joint Stock Bk.|| 52,496 || 41,832 | 39,709 | 39,043 | 89,982 
40 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 47,599 | 46,855 | 47,287 | 45,575 
41 Wolverhampton and Staffordshire Bk. || 35,378 ,580 y 
42 Wakefield and Barnsley Union Bank. .|| 14,604 || 12,231 | 11,705 | 11,780 | 12,405 
43 Whitehaven Joint Stock Bkg. Co. ..../| 31,916 || 27,074 | 25,065 | 23,765 | 24,760 
44 Wilts and Dorset Banking Company..|| 76,162 || 63,135»| 62,000 | 62,268 | 63,451 








45 West Riding Union Banking Company/|| 34,029 || 30,250 | 30,145 | 29,476 | 80,165 
46 Whitchurch and Ellesmere Bk. Co. ../| 7,475 3,275 | 3,182 | 3,078 | 38,066 
47 Worcester City and County Bk.Co. ..|| 6,848 || 1,145 | 2,370} 2,478] 1,361 
48 York Union Banking Co............+|| 71,240 || 63,269 | 60,089 | 61,776 | 60,652 
49 York City and County Banking Co. ../| 94,695 || 67,367 | 69,082 | 72,654 | 71,825 
60 Yorkshire Banking Company ........||122,532 || 95,706 | 96,428 | 96,385 | 94,784 
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krish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu arid Scotca Banks during the Four 
Weeks ending Saturday,"the 5th July, 1879. 











cif aia Slvr 
old ani ver 
nom a. Authorised Four Weeks ending as above, id and Siis 
AME OF BANK, Circulation. £5 and Vi ken naar 
ee 
upwards, | Vader £5.| Total. as above. > 





£ £ £ £ £ 

8,738,428 ||1,604,425 973,850)2,578,275 586,924 
Provincial Bank of Ireland .... 927,667 || 338,612} 338,687; 677,299 407,440 
Belfast Bank ....ceeeeeeeeees 281,611 || 153,625) 186,284; 339,909 248,180 
Northern Bank .........ee0++|| 248,440 || 170,000; 233,392) 403,392 299,823 
Ulster Bank ....ccceeee «| 811,079 || 287,151; 272,626) 559,777 406,569 
The National Bank ..........)| 852,269 || 664,660; 474,064/1,138,724 722,279 


Torats (Irish Banks)....| 6,354,494 |'3,218,4732,478,903,5,697,876| 2,671,215 


SCOTCH BANKS. 

Bank of Scotland ...sseeeeees|| 343,418 |] 307,081; 534,495/ 841,576) 652,847 
Royal Bank of Scotland ......}| 216,451 |} 300,785] 498,685] 799,470} 700,160 
British Linen Company ......|| 438,024 || 217,581} 456,631) 674,212; 391,556 
Commercial Bank of Scotland..|| 374,880 |} 260,071) 540,616) 800,688 ¥ 

National Bank of Scotland .... 297,024 || 225,936) 448,477) 674,413 556,175 
Union Bank of Scotland ......|| 454,346 || 273,214) 491,166) 764,380} 475,478 
Aberdeen Town & County Bank 70,133 || 111,577) 123,105} 234,682) 208,721 
North of Scotland Banking Co. 154,319 |} 184,716) 190,099) 374,815) 278,993 
Clydesdale Banking Company..|| 274,321 || 194,210) 314,427] 508,637; 350,066 
Caledonian Banking Company . 53,434 720 6,302} 11,022 864 


Toraxs (Scotch Banks)... .|| 2,676,350 |/2,079,891/3,604,003)5,683,895| 4,216,685 


| bas “" Average Circulation during 
Bank i ienise 
| 
| 
























































750 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JULY 5th, 1879. 





Fixed Issues.| June 14. | June 21. | June 28. July 5. 


£ £ £ £ £ 
106 Private Banks ....++..| 3,598,528 | 1,812,822) 1,788,967 | 1,800,592 | 1,834,620 
50 Joint Stock Banks ....| 2,493,595 | 1,705,944) 1,681,551 | 1,682,556 | 1,694,947 


156 Totals ...++++.| 6,092,123 | 3,518,766) 3,470,518 | 8,483,148 | 3,529,567 


























‘ Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee oe ee ee oe oe ee ae £7,237,001 
Joint-Stock Banks oe oe oe ee oe ee oe oe 6,764,998 


Together e ee ee ee ee ee ee ee ee . -£14,001,999 


On comparing these amounts with the Returns for the previous month they 
show :— 
Decrease in the notesof Private Banks .. “ oe ee ee £ 84,298 
Decrease in the notes of Joint-Stock Banks os ee ee es 115,544 
Total Decrease on the month sia “a oe ae ee +. £199,842 
And, as compared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .. on ve e ee £469,150 
Decrease in the notes of Joint-Stock Banks ee oe a «- 446,663 


Total Decrease as compared with the corresponding period of last year £915,813 


The following is the comparative state of the circulation as regards the Fixed 


Issues :— 
The Private Banks are below their fixedissues .. ee ee «» £1,789,278 
The Joint-Stock Banks are below their fixed issues be ee «- 802,346 


Total below their fixed issues ee ee oe ee ee «+ £2,591,624 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JULY 5th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee «+ £5,697,376 
Average Circulation of the Scotch Banks .. oe ee ee «» 5,683,895 


Together ee ee ee ee ee ee oe ee ee £11,381,271 


On comparing these amounts with the Returns for the previous month they 


show— : 
Decrease in the Circulation of Irish Banks ee ee ee +» £301,500 
Decrease in the Circulation of Scotch Banks oe ee ee e» 712,049 


Total Decrease onthe month .. oe ee oe ee ee «+ £1,013,549 


And as compared with the ap rag es aaah of last year— 
Decrease in the Circulation of Irish Bank 8 ae ve ee £1,369,894 
Decrease in the Circulation of Scotch Banks ee ee oe «- 489,491 


Total Decrease as compared with the corresponding period of last year £1,859,385 
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The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 
Treland, 6 Joint-Stock Banks oe oe oe oo ee ee £6,354,494 
Scotland, 10 Joint-Stock Banks ee ee ee ee ee ee 2,676,350 


Together 16 ee ee ee ee ee ee ee ee oe £9,030,844 ” 
The Actual Circulation compared with the above gives the following results :-- 

Trish Banks are Below their fixedissues .. ee ee ee ee £657,118 

Scotch Banks are Above their fixed issues .. oe oo ee “es 3,007,545 





Total Above fixed issues oe oo ee oe ee oe ee £2,350,427 

oe amounts of Gold and Silver coin held by these banks, during the past 
month :— 

Gold and Silver held by the Irish Banks ., oe oo ee e+ £2,671,215 

Gold and Silver held by the Scotch Banks .. oe oe ee ee 4,216,685 

Together. . oe ee oe oe ee oo % oe oe ee £6,887 ,900 

Being a Decrease of £125,390 on the part of the Irish Banks, and a Decrease of 


£368,022 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 








CIRCULATION OF THE UNITED KINGDOM TO JULY 5th, 1879, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















July 5. June 7. Increase. | Decrease. 
: £ £ oe £ 
Bank of England (month ending 
Qnd July)...sscoesececeeees| 28,992,270 | 29,174,119 ar 181,849 
Private Banks.....eceseeeeees| 1,809,250 1,893,548 ee 84,2 
Joint-Stock Banks..ssseeeeeee| 1,691,249 1,806,793 ee 115,544 
Total in England .e.seeeseees| 82,492,769 | 32,874,460 oo 381,691 
Scotland .....sceceeeseseseees| 5,683,895 | 6,395,944 oe 712,049 
Treland...sscscesesesesesesss| 5,697,376 | 5,998,876 me 4 
United Kingdom .......+| 43,874,040 | 45,269,280 oe 1,895,240 











As compared with the corresponding period of last year, the returns show an 
increase inthe Bank of England circulation of £1,016,186, a decrease in Private Banks 
of £469,150, and a decrease in Joint-Stock Banks of £446,663, in Scotland a 
decrease of £489,491, and in Ireland a decrease of £1,369,894. Thus showing that the 
month ending the 5th July, as compared with the corresponding period iast year, 
presents an increase of £100,373 in England, and a decrease of £1,759,012 ‘in the 
United Kingdom. 

The Returns of the Bank of E d for the month ending July 2nd give an 
average amount of Bullion, in both departments, of £34,550,707. On a comparison of 
this with the Return for the previous month, there ——- to be an increase of 
Fe youn ony and an increase of £8,012,703 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland, 
during the month ending July 5th, was £6,887,900 ; being a decrease of £493,412, as 
compared with the Return of the previous month, and a decrease of £420,839, as 
compared with the corresponding period of last year. 








PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





” |Share. 


* NAME, 














16 July 








.} Anglo-Californian, Limited 


_|, Anglo-Foreign mesting. —— ats 
-| Anglo-Hun; ° 


' Bank of British North America 
-| Bank of Egypt 





‘Agra, Limited one ane ee + oe 


iance, Limited... ... gaa 
Anglo-Austrian ... 0... ws. ser one 


Anglo-Egyptian Banking, Limited 


‘lo-Italian, 1866, Limited . 
Bank of Australasia... 
Bank of British Columbia... = 
Ditto New, issued at £2 pm. 


Bank of Constantinople 


Bank of Ireland ... 

Bank of New South Wales... 

Bank of New Zealand ° 

Bank of Roumania...._... 

Bank of South Australia ... 

Bank of Victoria, Australia 

Central of London, Limited 

Chartered of India, Australia, ‘and China... 

Chartered Merc. of a London and China.. 
ity eee eee see eco eee eee 0ee eee tte 

Colonial ... eee 

Commercial Bank of Alexandria, “Limited” 

Consolidated, Limited... ... 1. ws. 

Delhi and London, Limited 

English Bank of Rio de Janeiro, Limited ... ... 

English, Scottish, and Australian Chartered . 

Franco-Egyptian, issued at 5 pm. 

Hong Kong and Shanghai Bank ‘Corporation .. 

Imperial, Limited... ... ... ses ooo soe oe 

Imperial ‘Ottoman... coe cee one 

Tomian — see ven song one cee ane 


ge Bank of India, ‘Limited 

County .. sos 
London ae Provincial, Limited |. ... 
London and River Plate, Limited ...- .. 
London and San Francisco, Limited . 
London and South Western, Limited . 
London and Westminster... .. 
London Bank of Mexico & South America, Lim. 
London Chartered of Australia ... .. 
London Joint Stock os 
Mercantile Bank “y the River Plate, Limited ... 


Ditto 10 ” ct. has pa paid toA 
Ditto New, A tg) on neue’ hed 
Midland, Limited... eee was deo 

National oath 2 ta Nao * Wee 
National of Australasia. 

National of Liv: 1, Limited 
National of New d, Limited... 
National Provincial of England ee 
Ditto, ditto 


Merchant, Limi 
Laan a i receives no dividend until ¢ 


one 


New London and Brazilian, Limited - 

North Eastern, Lim., iss, at 2 pm., already paid 
North Western... ae 
Oriental Bank Corporation ove 
Provincial ofIreland ... .., 
Ditto, New... wip oe 
Queensland Nat. Lim, Lon. R. 

Standard of British South Africa, Limited... 
Union of Australia 

Do. £5 Scrip on London Register . 

Union of London ... .., 


eee ee 
oo 


eee eee 


118 ee 














